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General 


Foreign Ministry Holds Weekly News Briefing 


Wan Li Plans Middle East Visit 


OW 1904080490 Beijing XINHUA in English 
0744 GMT 19 Apr 90 


[Text] Beijing, April 19 (XINHUA)}—Chairman Wan Li 
of China’s National Peopie’s Congress Standing Com- 
mittee will pay an official good-will visit to Pakistan, 
Iran, and Iraq from May 2 to 12, a Chinese Foreign 
Ministry spokeswoman announced here this afternoon. 


Wan is invited by Mehraj Khalid, speaker of the 
National Assembly of Pakistan, Mahdi Karubi, speaker 
of the Islamic Consultative Assembly of Iran; and Sa’di 
Mehdi Saleh, the speaker of the National Assembly of 
Iraq [names as received]. 


Military Observers To Leave for Mideast 


OW 1904082190 Beijing XINHUA in English 
0803 GMT 19 Apr 90 


[Text] Beijing, April {9 (X!INHUA)}—Five military 

China dispatches to the United Nations truce 
supervision organization (Middle East) will leave for 
their post in a few days, a Chinese Foreign Ministry 
spokeswoman announced here today. 


This is in accordance with relevant arrangements made 
between China and the United Nations, she said at a 
weekly news breifing. 


This will be the first time that China sends military 


personnel to take part in the peace-keeping operations of 
the United Nations, she said. 


The Chinese Government appreciates the helpful role of 
the UN peace-keeping actions in bringing about relax- 
ation of regional conflicts, and will, as always, continue 
its cooperation with the United Nations and make its 
positive efforts for safeguarding international peace and 
security, she said. 


Concern Over India-Pakistan Ties 


OW 1904080790 Beijing XINHUA in English 
0748 GMT 19 Apr 90 


[Text] Beijing, April 19 (XINHUA)}—A Chinese Foreign 
Ministry spokeswoman today expressed concern over 
the recent strained relations between India and Pakistan 
caused by the Kashmir issue. 


Responding to a question at the weekly news briefing 
here today, Li Jinhua said: “The dispute over Kashmir is 
an issue left over from history. It is hoped that both India 
and Pakistan will exercise restraint and sit together soon 
to seek a peaceful solution through negotiations, instead 
of restoring to force, thus aggravating the situation.” 
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This will not only be in the interests of the two countries 
themselves, but also in the interests of peace and stability 
of the subcontinent, she said. 


Ecuadoran For ign Minister To Visit 


OW 1904081790 Beijing XINHUA in English 
0757 GMT 19 Apr 90 


- ext] Beijing, Dp 19 ee ee Minister of 
the Republic of Ecuador Diege Cordovez will pay an 
official visit to China from May 2 to 8, at the invitation of 
Chinese Foreign Minister Qian Qichen, a Chinese Foreign 

Ministry spokeswoman announced here this afiernoon. 


Envoy To Attend Nicaraguan Ceremony 
OW 1904081599 Beijing XINHUA in English 
0800 GMT 19 Apr 90 


{Text} Beijing, April 19 (XINHUA)}—Chen Minzhang, a 
special envoy of the Chinese Government and minister cf 
public health, will attend the ceremony of power transfcr- 
ence of the president of Nicaragua scheduled for April 25, 
a Chinese Foreign Ministry spokeswoman announced here 
today. 


Chen zittends the ceremony at the invitation of the 
Nicaraguan Government, the spokeswoman said at a 
weekly news briefing this afternoon. 


Relations With US, USSR Viewed 


HK 1904091990 Hong Kong HSIN WAN PAO 
in Chinese 19 Apr 90 p I 


{“New Talk”: “New Moves Among China, the United 
States, and the Soviet Union™] 


[Text] Chinese Premier Li Peng will begin his five-day 
visit to the Soviet Union next Mondiay, which is a return 
to Soviet leader Gorbachev's Beijing visit last May. This 
will be the first visit to the Soviet Union by a Chinese 
premier since 1964. 


At this moment, there are disputes between the United 
States and the Soviet Union on the Lithuanian issue. 
Moscow has ordered Lithuania to withdraw its indepen- 
dence declaration and respect the Soviet Constitution, 
otherwise it will impose economic sanctions on 
Lithuania or even have it taken over directly by the 
presid<nt. On the other hand, the U.S. president has 
repeatedly pointed out that if these actions are really 
taken, Washington will make a “proper response” to the 
Soviet Union. In this regard, the Soviet Union has 
criticized the United States on many occasions for 
interferiug in its internal affairs. 


In the meantime, a new undercurrent has appeared in 
Sino-U.S. relations, which has already been at a low tide. 
As the most-favored-nation treatment the United States 
has given to China will soon expire, the U.S. Congress 
intends to cancel it. China has expressed in unequivocal 
terms its opposition to this. It pointed out that this 
action of the United States will not only affect economic 
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affairs but will also inevitably affect bilateral relations. 
China does not want to see this happen, otherwise the 
Chinese side will also adopt corresponding measures 
against the United States. 


It seerns that the relationship between China, the United 
States, and the Soviet Union has again entered a delicate 
period. The changes in Sino-U.S., Sino-Soviet, and U.S.- 
Sc iet relations are attracting worldwide attention. 


On the matter of Li Peng’s visit to the Soviet Union, Soviet 
officials have talked about it many times over the past few 
months, and Moscow even sent a vice premier to Beijing to 
maki: preparations for it. But China had kept silent until 
last Friday when the matter was announced by a 
spoki:sman of the foreign ministry. The spokesman also 
said that both sides will “have a wide-ranging conversation 
to exchange their views on bilateral relations and matters 
or international issues of common interest.” 


Three days ago, when meeting with Soviet guests, Song 
Ping said that Li Peng’s Soviet visit will further promote 
the development of relations between the two parties 
and two countries. As the current world situation is very 
complicated, it is necessary for the two parties to contact 
and exchange views with each other. 


People usually believe that according to China's 
appraisal on Sino-Soviet relations, Li's visit will only 
represent a contact between the two countries and two 
governments and will have nothing to do with the two 
parties. But what Song Ping said was different. 


The overseas edition of RENMIN RIBAO today carries a 
special article entitled “Great Significance of Li Peng's 
Soviet Visit.” It has evaded two issues. First, the article 
without mentioning the two parties. Second, it only 
stresses th. great significance to maintaining peace in Asia 
ond Go tenant friendship between the 
two people, which will add motive power to the coopera- 
tion of the two countries on the basis of equality and 
mutual benefit, without mentioning other countries. 


It seems that this article, which has been seen as a keynote, 
is aimed at presenting the international community with a 
clear statement: The purpose of Li Peng’s visit to the 
Soviet Union is to further promote bilateral relations. 
China 4oes not want to play the Soviet card and does not 
want the Soviet Union to play the China card either. 


The response of U.S. President Bush to the a 
issue is that if the Soviet Union really imposes 

on Lideanié, & 08 efives US -Sovte: Godinene euiutians. 
So far, it has not touched the U.S.-Soviet summit confer- 
ence, which will be held at the end of next month. In his 
reply to a letter of the American Chamber of Commerce in 
Hong Kong, Bush also said that the U.S. Government is 
against the cancellation of the most-favored-nation treat- 
ment to China, which was proposed by the Congress. 
However, all these are but some clues. We still huve to wait 
and see from reality what changes will really take place in 
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the relations between China, the United States, and the 
Soviet Union and how they will develop. 


Withdrawal From Indian Ocean Group Criticized 


OW 1904025090 Beijing XINHUA in English 
0119 GMT 19 Apr 90 


[Text] United Nations, April 18 (XINHUA)}—China 
today criticized the decision of the United States, Britain 
and France to withdraw from the UN Indian Ocean 
Committee, and said such action contradicts the spiri( of 


international peace, security and cooperation. 


Addressing the UN Ad Hoc Committee on the Indian 
Ocean, which opened its general debate today, Chinese 
Ambassador Yu Mengjia said the three Western powers’ 
decision to withdraw from the committee caused many 
difficulties and particular concerns to the international 
community. 

The three Western countries withdrew from the committee 
on April 6 on the grounds that the committee violated the 
principle of reaching decisions by consensus, and pushed 
preparations for an international conéerence on Indian 
Ocean in 1991 regardless of their disagreement. 
However, the Chinese ambassador told the committee 
that these Western countries, particularly the United 
States, often abused the principle of consensus during 
the pasi ten odd years in the process of preparation for 
the Indian Ocean conference. 


He said that the non-aligned countries proposed to put 
off the conference until 1991, which the committee 
originally scheduled for 1990, to revive the committee's 
spirit of consultation and cooperation. 


But some countries used the move as an excuse for their 
withdrawal from the committee, he said. 


Tie 49-member committee was set up in 1972 to try to 
implement a resolution adopted the previous year by the 
General Assembly designating the Indian Ocean “as a 
zone of peace.” 


Ambassador Yu today also rebuked the three Western 
piwers’ assertion that the 1971 zone of peace declaration 
is vutdated because of changes in the international situa- 
tio 1, especially the improvement of U.S.-Soviet relations. 


“We cannot ignore the facts t).at naval disarmament, 
which would have a direct bea’ ing on peace and security 
in the Indian Ocean, has thus far received no adequate 
attention or been deliberately shelved in the arms reduc- 
tion talks between the United States and the Soviet 
Jnion,” he said. 


He said military bases and military presence remain in 
the Indian Ocean, and the goals set im the declaration 
must be implemented. 


He attributed the lack of assurance for peace and security 
in the Indian Ocean, and the delay in the establishment 


EE 
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of the peace zone, to the activities of military expansion 
by external powers in the region. 


He urged those external powers, especially the superpowers, 
to remove all forms of military presence and military 
occupation from the indian ocean, and to dismantle their 
military bases and facilities throughout the region. 


United States & Canada 


Official Seys Trade Has Great Potenti<i 


HKi294062090 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0325 GMT 19 Apr 90 


[Dispatch: “Zheng Hongye Considers Sino-U.S. Trade 
Potential Is Great and Should Develop Continuously” — 
ZHONGGUO XINWEN SHE headline] 


[Text] Beijing, 19 Apr (ZHONGGUO XINWEN 
SHE)—Zheng Hongye, chairman of the China Council 
for the Promotion of International Trade and chairman 
of the China Chamber of International Commerce, said: 
Sino-U.S. trade potential is very great and should 
develop continuously and vigorously. The question of 
trade balance should not become an obstacle. 


GUOJI SHANGBAO today published an article on a 
special interview with Zheng Hongye. Zheng Hongye 
held: Some U.S.congressmer have deliberated on the 
discontinuation or abolition of the most-favored-nation 
treatment accorded China. This will not only seriously 
affect the foreign trade of the China mainiand, but also 
infringe upon the interests of the businessmen of Hong 
Kong, Macao, and even the Taiwan region. 


Zheng Hongye said: The United States has all along 
restricted the export of its technology to China. This is 
the greatest obstacle to Sino-U.S. trade. If the U.S. 
restriction on the export of its technology is continuously 
relaxed, the volume of Sino-U.S. trade will be further 
expanded. The potential in this regard is great. 


According to Chinese customs’ statistics, imports from 
the United States to China last year exceeded $7.8 
billion, of which approximately $2.7 billion was tech- 
nology, equipment, and all kinds of mechanical and 
electrical products, accounting for 34 percent of ihe 
total; over $2.8 billion was means of livelihood and 
means of production, including wheat, chemical fertil- 
izers, rolled steel, timber, pulp. and paper, constituting 
36 percent of the total. 


Zheng Hongye said: The question of the Sino-U_S. trade 
balance should not become an obstacle to the continuous 
development of foreign economic relations and trade 
between the two sides. China expands its exports because 
it wants to import more, and not to accumulate foreign 
exchange. 


Zheng Hongye emphasized: China's market is open to 
the United Siates and there exists in China no policy of 
restrict‘on whatsoever aimed at the United States. It is 
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an international common practice that China adopts 
some measures for contro! and the aim is to utilize the 
limited foreign exchange to more effectively import 
technology, equipment, and products needed at home. 
Some people in the United States hold that China is noi 
opening its markets and threaten to impose restrictions 
on China. People obviously cannot understand this. 


Soviet Union 


Vice Education Minister Leaves for Visit 


OW 1904075090 Beijing XINHUA in English 
0736 GMT 19 Apr 90 


[Text] Beijing, April 19 (XINHUA)}—He Dongchang, 
vice minister of China's State Education Commission, 
and his party left here today for the Soviet Union on a 
seven-day visit at the invitation of the Soviet Public 
Education Commission. 


During the visit, the two sides will sign the 1991-1995 plan 
on cooperation in education between the two countries. 


Shanghai Leader Meets Party Delegation 
OW 1904075490 Shanghai City Service in Mandarin 
2300 GMT 12 Apr 90 


[From the “Morning News” program] 


[Text] Wu Bangguo, deputy secretary of the municipal 
party committee, met with a delegation of the Interna- 
tional Department of the CPSU Central Committee 
headed by Fedorov, first deputy chief of the department, 
at the Hongqiao Guesthouse on the night of 12 April. Wu 
Bangguo also hosted a banquet honoring the delegation. 
The two sides had a friendly conversation. 


Harbin's Trade Symposium Planned for Jun 


HK1904022790 Hong Kong HON” XONG STANDARD 
(BUSINESS STANDARD) in Engiv'h 19 Apr 90 p 3 


[By Cheung Lai-kuen in Guangzhou] 


[Text] The Heilongjiang province is scheduled to hold a 
10-day “Sino-Soviet Union & East Bloc Economic and 
Trade Symposium” in its capital Harbin, the vice- 
governor of the provincial government said yesterday. 
Du Xian Zhong said a Heilongjiang provincial govern- 
ment delegation is meanwhile visiting the Guangzhou 
Trade Fair to learn the experience for the coming sym- 
posium, which is scheduled to be held on June 6-15. 


He said the symposium was approved by the State 
Council and the organisers include provincial, municipal 
and foreign trade co-operatives which have been granted 
the right to trade with the Soviet Union and East Bloc 
countries by the Ministry of Foreign Economic Relations 
and Trade. 
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More than 3,000 trade rer resentatives from the Soviet 
Union aiid East Bloc coun ‘ries, such as Romania, Hun- 
gray, Czechoslovakia, ‘ .goslavia and Bulgarie were 
expected to participate, Mr Du said. 


He said trading at the coming symposium would be in 
the form of barter trade. Technology cooperation and 
labour exports would also be discussed, he added. 


Liang Jinguen, vice-chairman and secretary-general of the 
Guangzhou Trade Fair, said Poland was invited for the 
first time and was the only East Bloc country to be invited. 


He explained that was because Poland is the only East 
Bloc country which trade with foreign countries in hard 
currency. 


Mr Liang added that all Ea:t Bloc countries are wel- 
comed at the Harbin trade fair if they conduct businesses 
in hard currency. 


Northeast Asia 


Jiang Congratulates New Mongolian Party Leader 
OW1904065390 Beijing XINHUA in English 
0628 GMT 19 Apr 90 


[Text] Beijing, April 19 (XINHUA)—Jiang Zemin, gen- 
eral secretary of the Chinese Communist Party Central 
Committee, in a teleyram today sincerely congratulaicd 
Comrade Gombojabyi Ochirbat on his election as 
chairman of the Mongolian People’s Revolutionary 
Party Central Committee. 


Jiang expressed the wish that relations between the two 
parties be further developed on the basis of the principles 
of independence, full equality, mutual respect and non- 
interference in each other's internal affairs. Jiang also 
wished that the traditional friendship between the two 
countries ard two peoples be strengthened consistently. 


Mongolian Officials Refute Lin Biao Plane Crash 


HK1904015790 Hong Kong SOUTH CHINA 
MORNING POST in English 19 Apr 90 p 11 


{by Robert Thomson in Ulaanbaatar and David Chen] 


[Text] Marshal Lin Biao, the former Chinese defence 
minister, was not aboard an aircraft which crashed in 
Mongolia in 1971 as Beijing has always claimed, senior 
Mongolian military officers said. 


The Chinese Government will be hi embarrassed by 

the disclosure of Mongolia’s side of the story, as it has 

always maintained Marshal Lin fled on the aircraft after an 

assassination attempt against Mao Zedong. He was 

id to be heading for thie Soviet Union, then China's main 
enemy, with whom he supposedly had a se-ret pact. 


But in an interview, Colonel Damsansap Nyambayar, 
the deputy political commissar, and Major Ochir Sandu- 
ijar, chief of foreign relations, said there was no evidence 
Marshal Lin was on board the aircraft. 

“We did not find anything to suggest that Marshal Lin 
was on the aircraft. We conducted an investigation and 
found it was a Chinese aircraft and the victims were 
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Chinese, but there was no evidence the marshal was 
among the victims,” the major said. 

News of an air crash, in which nine people were killed, 
was released by Mongolia and the Soviet Union a few 
days after the accident, but the elaborate \ ale of a failec 
plot, which included an attempt to blow up Mao's train, 
and Marshal Lin's death, was not officially publicised 
until a year later. 


The aircraft crash in Mongolia, said to have been caused 
by Marshal Lin’s ill-prepared rush to escape, was a key 
piece of the scenario, as it was said to have proved 
Moscow’s involvement. 


The circumstances surrounding Marshal Lin's death 
have remained controversial. 


One Chinese account, never verified, was that Marshal Lin 
and his wife, Ms Ye Qun, were invited to Mao's home for 
a lavish banquet on the night of September 13, 1971, and 
Mao personally bade farewell to Marshal Lin as the lim- 
ousine pulled ovt of the villa. Minutes later, the limousine 
exploded in a gigantic fireball and all on board perished. 


Southeast Asia & Pacific 


Fiji's Prime Minister Continues Visit 


Talks With Li Peng 


OW 1904074890 Beijing XINHUA in English 
0727 GMT 19 Apr 90 


[Text] Beijing, April 19 (XINHUA}—Some ccuntries are 
continuing to exert pressure upon China, “but we will 
never bow to any pressure or barter away our princi- 
ples,” Chinese Premier Li Peng said here today. 


In talks with visiting Prime Minister Ratu Sir Kamisese 
Mara of the Republic of Fiji this morning in the Great 
Hall of the People, Li said that peace and development 
still represent the two main international currents. 


But at the same time, the premie: went on, power politics 
and hegemonism have gained ground, the gap between the 
North and South has expanded, and the developing coun- 
tries are confronted with some pressures and difficulties. 


He noted that as a neighbor of the South Pacific nations. 
China has always attached importance ‘o its friendly ties 
of cooperation with these countries and is glad to see 
their achievements. 


He stressed that China always supports the domestic and 
foreign policies formulated by these nations according to 
their own circumstances and hopes t. further bilateral 
friendly relations. 


Describing Mara as “an old friendly of the Chinese 
people,” Li said the Fijian prime minister has made 
positiv cuntributions to the friendly ties of cooperation 
between the two couniries. 


oo. 
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Li expressed the belief that the current visit by Mara will 
help contribute more to bilateral friendly relations and 
to the friendship between the two peoples. 

has achieved progress in straightening out its economic 
order and improving its economic environment. 

At present, he ~ontinued, China has earned political, 
economic and s.,.ial stability. “Although our country is 
facing some temporary difficulties and problems, we 
have strong confidence that we can overcome them and 
proceed amid stability,” he added. 

Mara, on his fourth trip to China, said he had seen with 
his own eyes the great progress China has made. 

He said he had visited with deep interest many projects 
in cities of Shenzhen, and Chengdu. He 
explained that he believed his current visit to China will 
help further promoie bila.er#! relations. 

The Fijian prime minister invited his Chinese counter- 
part to visit Fiji. Li thanked Mara for this and accepted 
the invitation with pieasure. 

The two prime ministers also discussed concrete steps to 
further enhance bilateral friendly ties of cooperation. 


Prior to the talks, Li presided over a ceremony to 
welcome Mara and his entourage. Chinese Vice Premier 
Wu Xueqgian was present at the ceremony. 


Arrives Back in Beijing 


OW 1804125190 Beijing XINHUA in English 
1104 GMT 18 Apr 90 


es Beijing, April 18 (XINHUA)}—Prime Minister Ratu 
Sir Kamisese Mara of the y seem alld his entourage 

arrived bzre this eveni from Chengdu by special plane, 

continuing his six-day goodwill visit to China. 


As guest of Chinese Premier Li Peng, Mava started his 
China tour on April 15 and has visited Shenzhen, 
Guangzhou, and Chengdu. 

Yang Zhenhuai, chairman of the reception committee of 
the Chinese Government and minister of water resources, 
Chinese Vice Foreign Minister Liu Huagqiu greeted the 
guests ai the airport. 


Sub-Saharan Africa 


Central African President Continues Visit 


Meets Li Peng 


OW 1804 145390 Beijing XINHUA in English 
1348 GMT 18 Apr 90 


[Tex] Shanghai, April 18 (XINHUA)—Chinese Premier 
Li Peng met with visiting Centre! African President 
Andre Kolingba here this afternoc :. 


INTERNATIONAL AFFAIRS 


Li briefed Kolingba on the achievements and problems 
in China’s economi: construction. He said that the 
achievements are the fruits of reforms. 


Li said that the international situation is undergoing 
great changes. The Third World countries suffer heavey 
burdens of debts caused by unequal international con- 
tacts. The gap between the South and North countries 
are ever widening. The developing countries shouid 
further unite themselves :n an effort to enhance the 
South-South cooperation. He said a new international 
economic order should be built. 


Kolingba expressed the satisfaction with his current 
China tour, adding that the friendly relations between 
the two countries will continue to grow along the road 
that had been opened up. 


Visits Shandong's Qingdao 
SK 1804224290 Jinan Shandong Provincial Service 
in Mandarin 220 GMT 16 Apr 90 


[Text] On the morning oi 16 April, during their stay in 
Qingdao, Obiang, president of Equatorial Guinea, and 
his entourage zestfully visited the Qingdao Television 
Plant and the Qingdao Tractor Plant, accompanied by 
Hu Ping, head of our country’s team for accompanying 
the guests and minister of Commerce; Dai Shigi, Chi- 
nese ambassador to Equatorial Guinea; Zhao Zhihao, 
governor of Shandong Province; and Yu Zhengsheng, 
mayor of Qingdao City. 


At about 0900 that morning, when President Obiang and 
his entourage arrived at the Qingdao Televisios Plani, 
they were welcomed by all workers and staff members of 
the plant. Then, Plant Director (Li Dezhen) briefed 
President Obiang on the plant's situation in production 
development. President Obiang happily wrote an 
inscription for this plant, and expressed hope that the 
television sets produced by this plant would be seen in 
Equatorial Guinea. 


When visiting the Qingdao Tractor Plant, President 
Obiang posed for a picture with workers before a row of 
tractors of various kinds. 


At noon that day, President Obiang and his entourage 
left Qingdao for Yantai by special plane to continue their 
friendly visit. Yu Zhengsheng, mayor of Qingdao City, 
saw them off at the airport. Provincial Governor Zhao 
Zhihao also left Qingdao for Yantai by the same plane in 
company of President Obiang. 
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Political & Social 


Chen Yun Urges Studying Marxist Philosophy 
OW 1804043490 Beijing RENMIN RIBAO in Chinese 
15 Apr 90 p 1 


[Text] Today I mainiy would like to talk about two 
issues: your heavy responsibilities at present and the 
need! to study philosophy. 


Comrade Deng Xiaoping is the first leader of our 
country today. But, according to traditional Chinese 
calculations, he is 84 years old this year [1987]. Thus, not 
too many years will pass before all the heavy leadership 
burdens of the party and the state fall on your genera- 
tion. 

Why do I think that your burdens are so heavy? It is 
because the current situation of our country does not 
come easily. It is created by millions of revolutionary 
martyrs, comrades of the whole party and the people of 
all nationalities throughout the country by sacrificing 
themselves with bloodshed and waging arduous strug- 
gles. This is one zeason. Another reason is that our 
nation is a big socialist nation with a population of one 
billion. Today, as well as in the future, it continuously 
will occupy a decisive position in the world. 


To lead our party and state well, the most important 
requirement is to help our leading cadres pursue a right 
method of thinking. This requires the study of Marxist 
philosophy. 


When I was the head of the organization department of 
the CPC Central Committee in Yanan, Chairman Mao 
talked to me in person on three different occasions about 
the need to study philosophy. He also sent teachers to 
help us study philosophy. At that time, the organization 
department of the CPC Central Committee formed a 
study team with six members—me, Li Fuchun, Tao Zhu 
(who worked as Wang Jiaxiang’s political secretary at 
that time), Wang Heshou, Chen Zhengren, and Wang 
Ce—as well as several “back-row parliament mcmbers” 
who attended the class as observers. There is no need to 
have many people join the study team. In general, the 
team members should be about the same theoretical 
level. The method ~f study involved members reading 
several dozens pages of any book each week, and then 
holding a discussion meeting to discuss the problems 
which had cropped up in the course of studying. Team 
members could air different views and maintain their 
arguments. 


We began our study in 1938 for a period oi five years. 
We first studied philosophy, and then we studied the 
“Manifesto of the Communist Party.” Then, we once 
again studied philosophy and political economy and 
other disciplines. In addition to the relevant works by 
Marx, Fiigels, Lenin, ai Stalin, we also studied articles 
written by Chairman M «>, such as “On Contradiction”, 
“On Practice”, “On Prowracted War”, “Problems of War 
and Strategy,” and other works. We also studied works 


written by other people. Chairman Mao’s article “On 
Protracted War” in particular impressed me a great deal. 
The victory at Taierzhuang had turned more people's 


ations at that time, and talked about of 
national subjugation and the theory of quick victory or 
the issue of protracted war on a smail scale. he 


The publication of the article “On Protracted War” 
shook the liberated area as well as the districts under the 
rule of the Kuomintang. 


good at listening to different views. When I have formed 
an Opinion on a certain matter, | may lay it aside for a 
moment, think it over and see i! there are different 
views. If there are different views, it is necessary to listen 
earnestly to those views, carry out discussions, accept 
well-founded ones, while refuting the erroneoi's ones so 
as to make our own views more perfect. The , rocess of 
refuting erroneous views is also the process whereby our 
own views are made more perfect. Even if there is no 
different view, we should create an opposing view and let 
other people refute it. Even money cannot buy people 
who are opposed to our views. Opposing views can 
provoke our ininking. Often, those who have different 
views do not express them. It is not at all bad to hear 
different views. This does not contradict with our efforts 
i> maintain unity with the central authorities. When | 
was at the office for finance and trade under the State 
Council, Wang Xueming, vice minister of finance, sug- 
gested getting more money from peasants by increasing 
the price ratios between industrial and agricultural prod- 
ucts and using it for expanding capital construction 
projects. For this matter, we debated three days. Finally 
Wang Xueming waived his suggestion. A debate is also a 
form of comparison with which we can see what kinds of 
views are correct and what kinds of views are incorrect, 
and then arrive at identical views. 


In short, my personal experience is: The study of philos- 
ophy can help people straighten out their ideas. One will 
benefit himself for \ife by doing a good ‘ob in studying 
philosophy. It is hoped that comrades of the Political 
Bureau, the Secretariat, and the State Council can be 
organized to study philosophy and be helped to regard 
this study as a part of their job and a major responsi- 
bility. 

At the Sixth Plenary Session of the Sixth CPC Central 
Committee in 1938, Chairman Mao sad: “So far as 
shouldering the main responsibility of leadership is 
concernec’. our party's fighting capacity will be much 
greater and our ‘ask of defeating Japanese imperialism 
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will be more quickly accomplished if there are one or two 
hundred comrades with a grasp of Marxism-Leninism 
a and not fragmentary, genuine and 
not lo 


Under our new situation at present, the whole party still 
confronts this most pressing task of learning how to use 
the stand, views, and methods of Marxism- 


Leninism-Mao Zedong Thought to analyze and solve 
probiems. 


[XINHUA footnote] This is the gist of Chen Yun's talk 
with a leader at the central level ai that time. The article 
will be carried in the book, entitled: “Selected Works on 
Ways of Thinking and Work Methods” edited by the 
Party Literature Research Center. This book will be 
published very soon. The fifth issue of DANGJIAN 
YANJIU [Study Of Party Building) will carry Chen 
Yun’s article at the same time. 


(Originally <arried in the eighth issue of 1990 QIUSHI) 


Deng X19” ping's Instructions on Beijing Incident 
HK1804 150190 Hong Kong KUANG CHIAO CHING 
in Chinese No 211, 16 Apr 90 pp 6-8 


[Article by Chen Fang-en (7115 2455 1869): Deng 
Xiaoping Issued New Instructions on the Beijing Inci- 
dent and Yang Shangkun Made New Arrangements for 
the Deployment of Troops“) 


[Text] Demg Xiaoping has once again touched upon the 
handling of the “4 June Incident” in a recent speech. He 
stated: “We now have an distinct picture from 
the evem. happening in East Europe that had we refrained 


from taking firm and proper measures during the 4 June 
incident and promptly resolving the turmoil, it would be 
quite beyond our imagination how the situation would 
have turned out. Chiaa would have been in utter chaos, 
with the surfacing o* an overall civil war similar to the 
‘Great Cultural Revc.ution’ end development would have 
been out of the question uz der the circumstances. We 
made a right decision to pranptly resoive the turmoil in 
striving for a stable environment. Otherwise, demonstra- 
tions would go on with daily unrest in every corner of the 
country. Could anyone have «ny idea as to how many lives 
would have been lost? Should things have gone on like 
that, the accomplishments of the If-year development 
would have gore down the drain and the situation would 
have been compictely owt of hand. But we are capable of 
taking care of such a situation, cvunting me in along with 
other revolutionaries of the older generation.“ 

Deng Xiaoping also stated: “Should we have iatied to 
find a prompt solution at that time, more people, and 


their feelings, would have been hurt.” “Matters as such 
must be dealt with promptly with a wil! and no procras- 
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on top priority in China; without stability, there would 
be no hope and it would be out of the question to deal 
with any other issues.” 


The Sixth Plenary Session of the 13th CPC Central 
Committee and National People’s Congress [NPC] have 
concluded. Jiang Zemin has been officially elected 
chairman of the Military Commission of the PRC with 
no major reshuffles surfacing and tranquility seems to 
The events in East Europe and the USSR have been a 
cause of joy in Western countries and they believe that 
China will be the next to go through the same thing. 
Some foreign reactionary forces expected to see a new 
outburst of mass demonstr-tions in Tiananmen Square, 
Beijing, in early April. But it turned out there was 
complete tranquility in the with nothing extraor- 
dinary taking place. The result of developments over the 
past few months is that China has withstood the 
“domino effect” with a great momentum. The martial 
law imposed on Beijing in May 1989 was lifted this i! 
January. China's current political situaticn is basically 
stable, there is no downward slide in the economy, and 
people's minds are at ease. This is due to the effects of 
various emergency measures adopted by the CPC 
supreme power and the fact that Deng Xiaoping remains 
China’s helmsman. 


Deng Xiaoping Issues the 12-Character Principle 


Deng Xiaoping has always focused his attention on the 
events in East Europe and the USSR. On many occasions 
he has reminded Jiang Zemin and the Political Bureau 
Standing Committee members: “Stability of the state is 
vitally important and stands above all else.” He pro- 
posed the need to stay sobcrminded, to maintain one’s 
position, and to deal with all matters calmly. In addition, 
Deng Xiaoping personally set the | 2-character principle, 
“maintain one’s position [wen zhu zhen jiao 4487 0145 
7109 $183], stay cool in observation [leng jing ¢:an cha 
0397 7234 6034 1390}, and deal with all matters calmly 
[chen zao ying zhan 3089 4192 2019 2069].” Based on 
Deng Xiaoping's instructions, the CPC Political Bureau 
has convened emergency meetings on several occasions 
to discuss relevant measures and decided to adopt 
principle of allowing di 
external affairs [nei wai you bie 0355 1120 2589 0446). 
Regarding foreign affairs, they decided to adopt the 
principle of noninterference in the internal affairs of 
other coun‘ries and to refrain from polemics. State- 
to-state relations should be based on\ the five principles 
of peaveful coexistence and party relations should be 
based on the four principles for party-to-party relations 
to maintain and deve'op normal re‘ations. As for 
domestic affairs, ideological education should be aug- 
mented partywide to pin down the fact that East Europe 
and the USSR have violated Marxist-Leninist basic 
principles and deviated fron: the socialist road while 
evolving toward capitalism. At the same time, a series of 
measures against eventualities were formulated. 


Deng Xiaoping has nominally retired. However, he con- 
tinues to play the role of China's “helmsman.” 
Regarding major issues in foreign and domestic affairs 
the Political Bureau, with Jiang Zemin 4s the core, have 
to constantly solicit and listen to Deng Xiaoping’s opin- 
ions. The fact that Deng Xiaoping personally met Mr. 
Brent Scowcroft, the U.S. President's special envoy, on 
10 December 1989 shows that there has been no change 
in Deng’s status in China since his retirement. Again on 
27 February, Deng Xiaoping met all the Hong Kong 


Basic Law Draftir~ ~~~ mittee members. In the order of 
the list of Part’. ‘eaders present as provided by 
the media un the . «.nese authorities, Deng Xiaop- 
ings name veare! before Jiang Zemin, Yang 


Li : ’ J \van Li. That has also served as 
marked evidence ui Leng’s status as the “helmsman.” 


More on the “4 June incident” by Deng Xiaoping 


The “4 June incident” has continued to cast a shadow 
over the Chinese people, especially some Beijing citi- 
zens. Jiang Zemin has admitted that the “4 June inci- 
dent” is the cause of a low ebb in the bilateral relations 
between China and Western countries. Answering the 
questions of a U.S. NEWS & WORLD REPORT 
Teporter in a special interview im early March this year, 
Jiang Zemin said: “We have no regrets about our way of 
dealing with the ‘Tiananmen incident’ nor do we think 
there was anything wrong about it. I would not be sitting 
here today had we refrained from sending our troops to 
quell the rebellion.” Beijing Mayor Chen Xitong said 
something similar to the above when answering 
reporters’ questions in early March. On 30 March, Chen 
Xitorig told Chinese and foreign reporters that sabotage 
should be relentlessly nipped in the bud. In fact, the talk 
by Jiang Zemin and others about the “4 June incident”, 
and guarding against eveniuaiities and turmoil, was 
Originated in Deng’s latest speech. 


in his speech delivered on 18 January this year, Deng 
talked more about the “4 June incident. ie stated: “We 
now have an incicasingly distinct picture from events 
happening in East Europe that had we refrained from 
taking firm and proper measures during the 4 June 
incident and promptly resolved the turmoil, it would be 
quite beyond our imagination how the situation could 
have turned out. China woula have been in utter chaos, 
with the surfacing of an over-all civil war similar to the 
‘Great Cultural Revolution.” Development would have 
been out of the question under the circumstances. We 
made a right decision to promotly resolve the turmoil in 
striving for a stabje environment. Otherwise, demonstra- 
tions would go on with unrest surfacing daily in every 
corner of the country. Could anyone have any idea as to 
how many lives would have been lost under such circum- 
stances? Should things have gone on like that, the 
acconipi.s iments of the 10-year development would 
have gone dowr, the drain and the situation wou! have 
gone completely cut of hand. But we were capabie of 
taking care of such a situation, counting me in along with 
other revolutionaries cf the older generation.” 
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Deng Xiaoping also stated: “Should we have failed to 
find 4 prompt solution at that time more people, and 
their feelings, would have been hurt.” * Matters as such 
must be dealt with promptly, with a will and no procras- 
tination. Reviewing the whole thing now, we were right 
in what we did.” It was also in this speech that Deng 
Xiaoping stressed again that stability is vital in China. 
He said: “Stabil.ty is on top priority in China. Without 
stability, there would be no hope and it would be out of 
the question to deal with any other issues.” Out of the 
needs of stability, the CPC top echelon adopted a series 
of low-profile measures characterized by coolness in 
handling matters with concrete actions aside from reaf- 
firming the correctness of their practice in the “4 June 
incident.” Several hundreds of pro-democracy personal- 
ities under custody in the wake of the “4 June incident” 
were released around the Spring Festival. They have 
been rather meticulous in examining and handling the 
case of Zhao Ziyang. Few of the dependents of those who 
had been imprisoned were involved. Compared with the 
“Cultuval Revolution” and other political campaigns, 
the current weedout has been rather meticulous. The 
results “f such practice have played a certain role in 


easing people's minds. 


A top echelon CPC personality disclosed to this reporter 
tha’ the Sixth Plenary Session of the 13th Central 
Committee, concluded in mid-March, analyzed the cur- 
rent world situation and formuiated powerful measures 
t0 promote China's stability and progress from now or. 


Yang 


‘s Important Speech Delivered at the 
Central Commission 


The CPC military top echelon called a Central Military 
Commission discussion meeting immediately after the 
“sixth plenary session.” The PRC chairman, concur- 
rently first vice chairman of the Central Military Com- 
mission, Yang “hangkun, proposed at the meeting (/.' 
great efforts must be exerted to maintain the Any 
purity. It is imperative to provide categorized guida». = 
for officers based on different ranks and tiers in the order 
of army. division, regiment, and battalion, to guarantee 
our troops’ reliability, leaving no loopholes to be taken 
advantage of by bad elements. 


ua hates leans 


Yang Shangkun focused on the point that in absorbing 
Chinese and foreign experiences, attention should be 
paid to being vigilant against the infiltration of foreign 
subversive forces en2 nationality separatists. Beijing, 
Chengdu, and Lanzhou Military Commands should 
never relax for a moment in monitoring trends in the 
border areas. Departments concerned in Beijing should 
give preliminary consideration to deploying troops to 
make necessary preparations for guarding against cll 
eventualities. 
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Ne Significant Resi.uffic in Top Echelon In Foreseeable 


From Deng Xiaoping’s summation of the “4 June inci- 
dent” we can see the important effect of stabilizing the 
working class on stabilizing the overall situation. Deng 
stressed that the working class is the physical as well as 
the spiritual force to guarantee social stability and unity. 
He believed that so long as the working class is stabi- 
lized, so will the whole society. Therefore, with Deng’s 
approval the first important Central Document issued 
this year was the “Circular Augmenting and Improving 
Party Leadership in Workers’ Trade Unions, the Com- 
munist Youth League [CYL], and Women’s Federa- 
tions” which proposes: “Party organizations at all levels 
should guide organizations of workers’ unions, the CYL, 
and Women’s Federations to consciously safeguard the 
party’s unified leadership and social stability and unity. 
They should guard against and prevent some people with 
ulterior motives souring stability and unity. By no means 
should any organization put forward political ideas 
antagonistic to the party. No political organization 
opposing the four cardinal principles and endangering 
the state and government should be allowed to exist and 
must be banned as soon as they are discovered.” This 
measure by the Central Committee is cautious in its 
ends. 


Improve Relations with Democratic Parties 


In response to the abolition of the dictatorship of the 
Communist Parties in East Europe and the USSR, the 
CPC has adhered to strengthening and improving party 
leadership. On the other hand, it has started to improve 
its relations with the eight democratic parties. The 
second important Central Document issued this year 
was “Opinions on Adhering to, Completing, and Per- 
fecting the Multiparty Cooperation and Political Consul- 
tation System Under CPC Leadership,” which was also 
formulated based on Deng Xiaoping’s instructions. In 
the course of its drafting, the CPC General Secretary, 
Jiang Zemin, and other Political Bureau Standing Com- 
mittee members listened to the opinions of the leading 
members of the eight democratic parties and non-party 
representatives. The final version was only adopted after 
several important revisions. Although the CPC had 
always neglected the role of the democratic parties, it did 
work very hard this time to improve its relations with the 
democratic parties. 


Leading Cadres Go Down to the Grass Roots 


An important measure to stabilize the situation is the 
CPC’s renewal of its exhortation that cadres should go 
down to the grass roots. The top echelon has recently 
reviewed the party-people relations the Political Bureau 
reviewed past party-people bonds, especially in the wake 
of the Romanian leader Ceausescu being overthrown 
and execut~d. A Political Bureau Standing Committee 
member stated that the fact that approximately one 
million of the Beijing population took to the streets to 
demonstrate and impede military vehicles entering the 
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city proper during the “4 June incident” has shown that 
people had strong complaints and corruption inside the 
party could be very grave. This Standing Committee 
member also said that failure to settle corruption inside 
the party and improving party-people relations will 
endanger the CPC’s survival. 


The CPC has taken a more active part in advocating its 
relations with the masses since the beginning of this year. 
The CPC issued Document No. 3, the “Circular on 
Organizing Cadres from Party and Government Organs 
To Go Down to the Grass Roots,” requiring leading 
cadres at all levels to find out how things stand at the 
grass roots, to promptly discover problems, and find 
solutiors to them. The Political Bureau Standing Com- 
mittee members took the lead in going down to the grass 
roots, or interviewing the poor and miserable, visiting 
various localities to solve problems. At the Sixth Plenary 
Session of the 13th CPC Central Committee a decision 
on strengthening party-people bonds was adopted on 12 
March. The CPC regards improving party-people bonds 
as a current top priority measure. 


Since February and March some foreign and Hong Kong 
press and news agencies have continuously speculated on 
CPC reshuffles, while reporting great changes in the CPC 
top echelon and mentioning names. The article “Will 
There Be a Major Reshuffle in the CPC Top Echelon?” 
carried in this journal’s February issue pointed out that 
the answer was negative based on its judgment of 
China’s current situation. Results of the sixth plenary 
session and the “People’s Congress” have evidenced the 
truthfulness, promptness, and accuracy of this journal’s 
report. In fact, common sense tells us that to seek 
stability at home and abroad, and stability in the polit- 
icai situation and leading strata, the CPC will not make 
any major reshuffle, not presently at least. It is believed 
a major reshuffle will take place at the 1992 CPC 
“National Congress,” providing nothing serious happens 
before then. 


Reviewing the CPC’s measures in response to the great 
changes in East Europe and the USSR, and to stabilize 
the overall situation, we find that such measures should 
include doing * better job in further economic improve- 
ment and rectification. Although no economic down- 
ward slide is on the horizon in China, many grave 
economic difficulties exist. China has not worked hard 
enough to deal with its hidden economic troubles. Prob- 
lems may crop up in its economy from now on. /: all 
depends on what the next step the CPC takes in doing a 
good job in China’s economic development. 


Li Peng Conducts Inspeciion of Shanghai 


Urges Adherence to Policies 


OW 1804164590 Beijing XINHUA in English 
1530 GMT 18 Apr 90 


[Text] Shanghai, April 18 (XINHUA)}—Premier Li Peng 
today called on the people of Shanghai to adhere to the 
four cardinal principles, implement the policies of 
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reform and opening to the outside world, carry out the 
rectification of the economic order and make efforts for 
political, economic and soc‘al stability. 


During an inspection of Shanghai from April 14 through 
today, Li also said the central authorities have approved 
the Shanghai Municipal Government's plan to accelerate 
development of the Pudong Area and implement flexible 


He said development of Pudong should make full use of 
Shanghai's advantages. 


Shanghai, the biggest economic center in China, had 
developed slowly in the first three decades after 1949. In 
the past decade, it has developed rapidly. Shanghai now 
leads the country in metallurgy, petrochemicals, motor 
vehicles, shipbuilding and electronics. 


With support from the economically developed Yangtze 
River Valley and the golden waterway of the Yangtze 
River, Shanghai has unique advantages in the develop- 
ment of Pudong, Premier Li noted. 


Speaking on the current economic situation, Premier Li 
Peng said China has made remarkable progress in recti- 
fying the economic order though some localities are 
meeting difficulties, for which the central authorities 
have adopted a complete set of measures. 


He suggested that the people of Shanghai study a better 
pattern of combining the planned economy with market 
regulation, conduct theorectical research in this field and 
work out specific measures to integrate reform with 


economic development. 


During his stay in Shanghai, Premier Li Peng partici- 
pated in the inauguration of a 300,000-ton ethylene 
project, the inauguration of cold-roliing and continuous 
casting mills and trial production of a hot-rolling mill at 
the Baoshan Iron and Steel Complex, and a ceremony to 
mark the fifth anniversary of the Shanghai Volkswagen 


Corporation. 


Premier Li praised the three projects as achievements of 
the decade-long reform and open policy. 


““Now, China's political and economic situation is stable. 
We will not change the policy of reform and opening to 
the outside world. China welcomes more overseas 
investment of funds and technology,” he said. 


The premier also inspected the construction site of the 
Nanpu Bridge, called on workers and technicians assem- 
bling an MD-82 aeroplane and visited workers’ families 
and some local residents. 
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Attends Ceremony 
OW 1804212590 Shanghai Voice of Pujiang 
in Mandarin to Taiwan 0900 GMT 17 Apr 90 


{Report by station reporters (Chen Zuuzhi) and (Jiang 
Bimiao) on meeting to celebrate the completion of the 
300,000-metric ton ethylene project in Shanghai on 16 
April} 


[Text] [Announcer] Dear listeners, the meeting to cele- 
brate the 300,000-metric ton ethylene project in 
Shanghai being completed and going into operation 
ceremoniously was held at the Chinshan Petrochemical 
General Plant in Shanghai's (Hangzhouwan) this 
morning. The meeting was presided over by Huang Ju, 
vice mayor of Shanghai municipality. 


[Begin Huang Ju recording] Leaders, guests, comrades 
and friends: The meeting to celebrate the 300,000-metric 
ton ethylene project in Shanghai being completed and 
going into Operation now begins. [applause, music] [end 
recording] 


[Announcer] To the majestic strains of music, scores of 
young pioneers went forward to the rostrum with fresh 
flower bouquets in their hands to express their warm 
welcome to party and government leaders and respon- 
sible comrades of various units of the State Council 
including Li Peng, Kang Shien, Peng Chong, Zou Jiahua, 
Gu Mu, He Chunlin, Hao Jianxiu, He Guangyuan, (Bi 
Yuanji), Gu Xiulien, (Jiang Zhongxiong), Chen Jinhua, 
Shen Zulun, Gan Zhijian, (Liu Shaolu), (Qiu Daoju), 
Zhang Xiao and Sheng Huaren who have come to attend 
the ceremony. 


(Gong Zhaoyuan), deputy head of the leading group for 
Shanghai's 300,000-mctric ton ethylene project, first 
introduced the construction of the project. He said: The 
300,0u0-metric ton ethelene project in Shanghai is a key 
construction project of the state with a total investment 
of 4.7 billion yuan. It uses both foreign capital and funds 
accumulated at home. Alter the completion of the entire 
project, the annual output can exceed one million metric 
tons with a total output value of 4.2 billion yuan and a 
total profit of 1.4 billion yuan. 


Afterwards, Chen Jinhua, general manager of the China 
National Petrochemica! Corporation, spoke at the 
meeting on behalf of the China National Petrochemical 
Corporation and the Shanghai Municipal People’s Gov- 
ernment. He said: The completion and commissioning of 
the first phase construction work of the 300,000-metric 
ton ethylene project in Shanghai are the results of 
concern and support from the party Central Committee, 
the State Council and various departments concerned, 
the results of unity and cooperation of various local units 
in China, the results of our country’s open policy and 
increased cooperation with foreign enterprises and 
financial units, and aiso the results of cooperation and 
joints efforts of our country’s scientific research, design, 
construction, and production units, and foreign experts. 
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[Begin recording] [Huang Zu] Now I wish to invite State 
Councillor Zou Jiahua to speak on behalf of the State 
Council. 


[Zou Jiahua] Dear guests and comrades, today we hap- 
pily and solemnly celebrate the 300,000-metric ton eth- 
ylene project in Shanghai successfully being completed 
and going into operation. On behalf of the State Council, 
I wish to extend my warm congratulations and cordial 
regards to those who have taken part in engineering 
design and construction work. [applause] | wish to 
express my gratitude to foreign firms and plants, execu- 
tives and specialists who have offered assistance in 
building this project. [applause] I wish to express my 
warm welcome to foreign envoys and guests from var- 
ious countries who have come especially to attend this 
ceremony. [applause] [end recording] 


[Announcer] Zou Jiahua said: The 300,000-metric ton 
ethylene project in Shanghai successfully being com- 
pleted and going into operation has enabled our coun- 
try’s capacity to produce ethylene to reach two million 
metric tons. This is a great event in the history of the 
development of our country’s petrochemical industry. 


Zou Jiahua said: As long as we adhere to the four 
cardinal principles and persist in reform and opening to 
the outside world, the internal vitality and life of the 
socialist system in our country can be developed fully 
and our cause of socialist modernization continuously 
can have new hopes. 


[Begin recording] [Huang Hu] Finally, let us warmly 
welcome Premier of the State Council Li Peng. 


{applause} 


[Li Peng] The 300,000-metric ton ethylene project in 
Shanghai has been completed and put into operation 
today. This has enabled Shanghai's ethylene production 
capacity to reach 450,000 metric tons. This is also 
China’s most technologically advanced and largest enter- 
prise of this kind. I wish to express my congratulations to 
you. [applause] [ends recording] 


[Announcer] Li Peng said: The petrochemical industry is 
a new and developing industry. It provides raw and 
processed materials fur agricultural production, light and 
textile industries, and new construction materials 
industry. Its development has a broad future in our 
country. China is a developing country with a large 
population and relatively inadequate land. We must 
develop the production of more chemical fiber to replace 
cotton, wooden material and steel material. We hope 
that there will be more petrochemical enterprises which 
can be completed and put into operation in the next 10 
years when we try to reach the grand goal of redoubling 
our GNP. The Shanghai Petrochemical General Plant 
has utilized some foreign capital and imported some 
advanced foreign technology. Therefore, the completion 
and beginning operation of the project is not only a 
product of self-reliance but also a product of reform and 
opening to the outside world. China’s political and 
economic situation now are both stal.e. We will not 
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change our policy of carrying out reform and opening to 
the outside world. We welcome enterprises in foreign 
countries and outside China’s boundaries to bring more 
investment and technology to China. We are very glad 
that you have achieved success in the first test run of the 
300,000-metric ton ethylene project. It is hoped that in 
the future production and operation, you would 
strengthen maintenance work and management and 
realize stable and safe production to provide more and 
better petrochemicil products to the state, carry forward 
the Jinshan spirit, and make new contributions to devel- 
oping China's petrochemical production. The Shanghai 
Petrochemical General Plant is a large enterprise with 
60,000 staff members and workers. We hope that the 
enterprise not only will achieve success in production 
but also properly grasp building spiritual civilization to 
provide the masses with a good and comfortable envi- 
ronment for living, study, and work. 


Leading comrades of the Shanghai Municipal Party 
Committee, the Shanghai Municipal People’s Congress, 
the Shanghai Municipal People’s Government, and the 
Shanghai Municipal CPPCC Committee including Zhu 
Rongji, Ye Gongqi, Xie Xide, Wang Liping, and Liu 
Zhenyuan attended the meeting. A number of foreign 
envoys in China, executives of foreign corporations, 
banks, and firms, and specialists who took part in the 
construction work attended the meeting. 


Approves Pudong Development 


OW 1804 153890 Beijing XINHUA in English 
1408 GMT 18 Apr 90 


{Text} Shanghai, April 18 (XINHUA)—Premier Li Peng 
announced here today that the Central Committee of the 
Communist Party of China (CPC) and the State Council 
have approved the Shanghai Municipal Government's 
plan to accelerate development of the Pudong area and 
implement flexible policies there. 


Speaking at a ceremony marking the fifth anniversary of 
the Shanghai Volkswagen Corporation, Premier Li said 
some policies of the economic and technological devel- 
opment zones and the special economic zones can be 
implemented in the Pudong area. 


This is an important strategic plan in the deepening of 
reform and expanding of opening to the outside wor! 4. 


“Investment from foreign businessmen, Hong Kong, 
Macao and Taiwan compatriots, and Overseas Chinese 
is welcome for development of Pudong. We will provide 
preferential conditions for cooperation and improve the 
investment environment,” Li said. 


Li said development of Pudong and opening it to outside 
world is of great significance for Shanghai as well as for 
the whole country. 


The central authorities will give necessary support and 
other localities will positively provide support too. How- 
ever, the development plan should mainly depend on the 
support and efforts of the people of Shanghai. 
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Shanghai has sound industrial foundations, a grea! 
number of technicians and management personnel, mil- 
lions of workers, a convenient transport network and 
various Channels linking it with the outside world. 
With these advantages plus the preferential policies, 
Shanghai can build Pudong into a modern, export- 
oriented industrial center, Li said. 

Premier Li expressed hope that Shanghai will succeed in 
developing the Pudong area, rejuvenating the metropolis 
and make a greater contribution to the socialist modern- 
ization program. 

Pudong, surrounded by the Huanghu and Yangtze 
Rivers and Hangzhou Bay, covers 350 square kilometers 
and has a population of |.! million. With a sound 
industrial base, the area is connected with the city proper 
by highways and two cross-river tunnels. 


A bridge, a harbor with four 10,000-ton class berths and 
a 200,000-kilowatt power plant are under construction 
Or preparation in the area. 


Wang Fang Inspects Hangzhou, Views Stability 
OW 1504005290 Hangzhou ZHEJIANG RIBAO 
in Chinese 2 Apr 90 p 1 


[Text] Wang Fang, state councillor and minister of 
Public Security, met with the responsible persons of the 
leading group for political and lega! affairs under the 
Zhejiang Provincial CPC Committee, the provincial 
public security department, the provincial armed police 
detachment, and the public security bureau in Hangzhou 
City on a recent inspection tour. He also heard a work 
report made by Xia Zhonglie, Standing Committee 
member of the provincial party committee and head of 
the provincial public security department. Comrade 
Wang Fang held a discussion meeting and made an 
important speech. 


Comrade Wang Fang pointed out: A long-term impor- 
tant political task of public security organs is to maintain 
stability. In the struggle to stop the turmoil and quell ihe 
riot last year, public security organs adopted a firm and 
clear-cut stand and obeyed orders from the high com- 
mand. Their performances were excellent. They were 
commended by the party Central Committee and the 
State Council. Comrade Deng Xiaoping said that they 
are politically qualified. The situation in public order is 
basically steady. However, many factors of instability 
remain. Public security organs are an important force in 
maintaining social stability and public order. They must 
remain politically qualified at all times, resolutely obey 
orders issued by the party, withstand new tests, and 
make contributions to stabilizing the overall situation. 


Comrade Wang Fang said: Public security organs must 
earnestly implement the guidelines laid down by the 
Sixth Plenary Session of the 13th CPC Central Com- 
mittee. In reviewing the history of the Chinese revolu- 
tion, we come to realize that we have relied upon the 
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close relations between the party and the masses, 
between the cadres and the masses, and between the 
Army and people to overcome all our difficulties. In the 
years of war, soldiers of the Eighth Route Army were 
wounded, and the people rather risked their own lives to 
save and protect the wounded soldiers. Right now, we 
must continue to promote our revolutionary cause and 
our construction work. We need the support of the 
masses to achieve our goal in this connection. We cannot 
rely on ourselves in maintaining stability and public 
order. We must rely on the masses to accomplish this 
task. Public security organs must study the guidelines 
laid down by the Sixth Plenary Session of the 13th CPC 
Central Committee, and earnestly improve the relations 
between the police force and the people. It is fine that we 
have restore? the month-long campaign of cherishing the 
people during this year’s New Year and Spring Festival. 
We should continue to develop such activities. We must 
create a fine image among the masses by acting 
according to law, doing a good job in performing all 
duties, and helping to build a clean and honest 

ment. We must further improve and restore the close 
relationship between the police and the people. We must 
strengthen our grass-roots units and do a good job in 
developing organizations of a mass nature to help main- 
tain public order. Only by doing so, can we remain 
invincible at all times. 


Wei Jianxing Inspects Anhui Province 
OW 1504013990 Hefei Anhui Provincial Service 
in Mandarin 19 Mar 90 


[From the “Provincial Hookup” program} 


[Text] Minister of Supervision Wei Jianxing inspected 
the Anhui campaign to build a clean and honest govern- 
ment from 19 to 25 February. Comrade Wei Jianxing 
heard briefings by Vice Governor Zhang Runxia and 
(Huang Suqing), director of the provincial Supervision 
Department, on the implementation of the decision of 
the CPC Central Committee and the State Council to 
tackle the seven issues that the masses cared about most 
and on the supervision of administrative work in Anhui. 
Comrade Wei Jianxing also visited Anqing, Tongcheng, 
Hefei, and Chuxian. He held discussions with local 
governments, supervision organs, grassroot laws enforce- 
ment units, and seli-cmployed households on the fight 
against corruption and honesty in the government. 


Wei Jianxing said: The problem of a clean and honest 
government has become quite a serious political issue, 
affecting the fate of the party and the state. The position 
of the CPC as a ruling party will be at risk if this problem 
is not properly resolved. But if the effort to build a clean 
and honest government is successful then the outlook of 
the nation will be bright. 


On the notion harbored by some people at present that 
the drive to build a clean and honest government will 
affect and hinder ecoromic development, Wei Jianxing 
stressed: The idea that the drive to build a clean and 
honest government will affect the economic task is quite 
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widespread and is a mistake. Building a clean and honest 
government, economic development, and reform and 
opening to the outside world complement each other and 
do not oppose each other. If we cannot build a clean and 
honest government it would be difficult to expand pro- 
ductive forces. At present we must also devote great 
efforts to improve honesty in enterprises. This is an 
important link in the effort to build a clean and honest 
government. Of course, enterprises have their own char- 
acteristics. It is customary for enterprises to entertain 
each other during contacts, but they must practice 
economy and reirain from lavish dining and wastage. 
There should be rules to strictly govern entertainment. 


During the discussion, some comrades complained that 
the masses are worried that the anticorruption drive is 
only a fleeting issue and the effort to build a clean and 
honest government cannot be sustained. 


Wei Jianxing saic The party Central Committee and the 
State Council are determined to conduct an in-depth and 
drawn-out campaign against corruption and build a 
clean and honest government. It appears that party and 
government leaders of most localities are determined to 
do so. The effort to build a clean and honest government 
will surely succeed if leaders at all levels have the will 
and the masses show their full support. 


Lu Rongjing, secretary of the provincial party com- 
mittee, Governor Fu Xishou; Meng Fulin and Yang 
Yongliang, deputy secretary of the provincial party com- 
mittee; and Vice Governor Shao Ming called on Wei 
Jianxing during his stay in Hefei. 


Articles Examine Party-Mass Relationship 


GONGREN RIBAO 


HK 1804111190 Beijing GONGREN RIBAO in Chinese 
23 Mar 90 p 3 


(“Weekly Forum” by Ma Yinian (7456 6654 1628): “It 
Is Imperative To Stand The Tests of Being the Ruling 
Party and of Reform and Opening Up”) 


[Text] The Sixth Plenary Session of the 13th CPC 
Central Committee adopted a “Decision on Strength- 
ening the Ties Between the Party and the People.” This 
is a very important Marxist document. It is of great 
prac.cal and farreaching historical significance in main- 
taining a flesh-and-blood relationship between the party 
and the people, ensuring that our party and state organs 
will never be divorced from the masses and will always 
serve the people wholeheartedly, and giving full play to 
the party’s role of leadership in reform and opening up 
and in the socialist modernization drive. 


The plenary session pointed out that in the new histor- 
ical period the party must be able to stand the test of 
being the ruling party and the test of reform and opening 
up. This is a very important matter. It is also a new alarm 
sounded by the party Central Committee for the whole 
party and for all cadres. 
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First, it is necessary to stand the test of being the ruling 
party. The CPC is the ruling party in our country. Our 
cadres at all levels have certain power in their hands. 
This is the most fundarnental difference from the years 
of the revolutionary war before the founding of the 
republic. How do we correctly look at the power in our 
hands? How do we correctly use it? This is a severe test 
for us. As early as the eve of the victory of the Chinese 
Revolution, Comrade Mao Zedong pointed out in his 
report to the Second Session of the Seventh CPC Central 
Committee: “There may be some Communists who were 
not conquered by enemies with guns and were worthy of 
the name of heroes for standing up to these enemies but 
who cannot withstand sugar-coated bullets; they will be 
defeated by sugar-coated bullets. We must guard against 
such a situation.” Unfortunately, what Comrade Mao 
Zedong predicted has come true. In the 1950's, Liu 
Qingshan and Zhang Zishan were unable to withstand 
the test of being members of the ruling party. They 
turned their power into a tool to seek private gain. They 
were respectively secretary of the Tianjin Prefectural 
CPC Committee and commissioner of the prefectural 
administrative office at that time. However, they embez- 
zled public disaster relief funds and were severely pun- 
ished by the law. Some cases in recent years are even 
more astonishing. Last year alone the procuratorial 
organs of our country handled a total of 1 16,763 corrup- 
tion and bribery cases. Of the cases placed on file for 
investigation and prosecution, 13,057 were big cases of 
graft or bribery of over 10,000 yuan, which was an 
increase of 340 percent over the previous year. The 
cadres involved in those cases included 875 at and above 
the county and bureau chief level [xian chu ji 4905 5710 
4787] and 72 at and above the departmental and bureau 
level [si ju ji 0674 1444 4787]. There were also cadres at 
and above the provincial and ministerial level. A 
common and important characteristic of the corruption 
and bribery cases is that the grafters and bribees were all 
cadres who had certain power in hand. In other words, 
they were cadres in power. If they did not have power 
and were not in a ruling position, they would not have 
had the chance to take graft and other people would not 
have bribed them. All grafters and bribees wete those 
who were unable to withstand the test of being in power. 
They were cowards who had been defeated by sugar- 
coated bullets. They had forgotten, or had never realized, 
that their power was granted by the people and that they 
only had the duty to serve the people and had no rcason 
at all to seek private interests. Not only corruption and 
bribery, but also all other disgusting phenomena, such as 
being divorced from the masses, not beirig concetned 
about the weal and woe of the people, and bureaucrat- 
ism, are expressions of being ufable to withstand the test 
of being in power. Due to the existence of such phe- 
nomena some public servants, who should originally 
serve the people wholeheartedly, have become overlords 
sitting on the backs of the people. 


Second, it is necessary to stand the test of reform and 
opening up. In the course of reform and opening up, and 
in the course of developing the commodity economy, we 
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have to study and absorb some advanced management 
experience, science and technology, and wholesome cul- 
ture from the developed countries. Thus, it is unavoid- 
able that some rotten Western bourgeoisie ideas would 
also make use of this opportunity to get into our country 
and it is unavoidable that certain changes would take 
place in the people’s moral and value concepts. How- 
ever, some basic things should not be changed. For 
example, the following should not be changed: The 
socialist nature of our country; the purpose of serving the 
people and being the public servants of the people; the 
principle that our power should always be used to serve 
the people rather than to seek private interests; and the 
pursuit of lofty morality and communist ideals. Unfor- 
tunately, under the new historical conditions of reform, 
Opening up, and developing the commodity economy, 
some comrades have forgotten the abovementioned 
principles and purposes and have confused right and 
wrong, good and evil, honor and disgrace, morality and 
immorality, socialism and non-socialism, and Marxism 
and non-Marxism on some basic questions. They have 
introduced the principle of exchange from the com- 
modity economy to political life and personal relations 
and engaged in exchanges between power and money. 
They have looked for money everywhere iad taken graft 
and bribes. As a result, the phenomena of corruption, 
bribery, and degeneration have occurred and spread. On 
the one hand this shows that some cadres cannot with- 
stand the test of being in power, while on the other, it 
shows that they cannot withstand the test of reform and 
opening up. The rotten ideas of the bourgeoisie and 
other exploiting classes have taken this opportunity to 
corrode the souls of some comrades. Those who are 
involved in the corruption and bribery cases are also 
victims who are unable to withstand the test of reform 
and opening up and have been defeated. 


It is not a new subject we have put forward today that we 
must be able to withstar d the test of being in power and 
the test of reform and opening up. When Comrade Mao 
Zedong made tue abovementioned expositions on 
guarding against sugar-coated bullets, he was already 
talking about this question. The new situation of reform 
and opening up over the past few years enables us to see 
more clearly and more concretely the danger and harm- 
fulness of sugar-coated bullets. All cadres must learn 
from our past experiences and lessons, enhance their 
party spirit, and always bear in mind the purpose of 
serving the people so that they can maintain close ties 
with the masses and become staunch fighters capable of 
withstanding the test of being in power and the test of 
reform and opening up. 


RENMIN RIBAO 
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[Article by Zhong Jiwen (6988 4949 2429): “Strengthen 
the Flesh-and-Blood Ties Between the Party and the 
Masses of the People”} 
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[Text] The “Decision of the CPC Central Committee on 
Strengthening the Ties Between the Party and the Masses 
of the People” adopted by the Sixth Plenary Session of 
the 13th CPC Central Committee is an extremely impor- 
tant Marxist document and a major policy decision for 
carrying forward the party's fine tradition and style and 
for strengthening party building in an all-round way. 


Eee Svea Se Saeee Lies Among the 
Masses of the People tes 


Maintaining close ties with the masses constitutes a fine 
tradition and style of the party fostered through long- 
term struggles and a precious heritage which the party 
cannot do without even for a moment. The essential 
reason for this state of affairs is that the strength of the 


party lies among the masses of the people. 


It is determined by the nature and purpose of the party 
that the strength of the party lies among the masses of the 
people. With the working class and other laboring masses 
as its class and social basis, the Communist Party, which 
is the vanguard of the working class, works for the 
benefits of the people. The masses of the people are the 
decisive forces pushing history forward. The party 
becomes prosperous, full of vigor and vitality, and 
invincible only when it has maintained close ties with the 
masses of the people. Proletarian revolutionary leaders 
described relations between the Communist Party and 
the people as one between the nero Antaeus and his 
mother, Earth, in Greek myth, which indicated the truth: 
The Communist Party is powerful because it has main- 
tained close ties with the masses of the people, the 
foundation for it to depend on for existence and devel- 
opment, similarly like Antaeus who won at every duel 
with his enemies when he depended on Earth. Mean- 
while, it also exhorted the communists: Like Antaeus 
who was defeated at last by his enemy when he was 
separated from Earth, if they cut themselves from the 
masses, they will lose their source of strength, the party's 
cause will suffer setbacks, and it will be impossible for 
them to realize their historical mission. 


We won the great victory of the new democratic revolu- 
tion by maintaining close ties with the masses of the 
people. “Millet plus rifles” was a vivid description of the 
basic characteristics of people's war and eulogy of the 
flesh-and-blood ties between the party, revolutionary 
Army, and the masses of the people. Similarly, while 
leading socialist construction, reform, and opening up, 
our party should also maintain close ties with the masses 
of the people. “A prosperous, creative socialism is cre- 
ated by the masses themselves.” (“Collected Works of 
Lenin,” Vol 26, p 269) The masses of the people are the 
main force of socialist construction, reform, and opening 
up. This is a scientific conclusion of historical materi- 
alism. The masses of the people turned the “poor and 
desolate” old China into a prosperous and strong new 
China with their arduous, creative labor. This is the 
basic course we have traversed over the past 40 years. To 
uphold the socialist road, it is necessary to trust and rely 
on the masses of the people. 
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Trusting and relying on the masses is the prerequisite for 
the party to formulate and implement correct socialist 
line, principles, and policies. Without the rich experi- 
ence, wisdom, opinions, and practice of the masses of the 
people, it will be impossible for the party to formulate 
correct line, principles, and policies reflecting the funda- 
mental interests of the masses of the people. Without 
understanding and support of the masses of the people, 
the party's principles and policies will be divorced from 
practice and will not be effectively implemented. 
Without feedback of the views of the masses of the 
people, it will be difficult to test whether or not the 
party’s principles and policies are correct and to 
promptly readjust and perfect them, which may result in 
distortion and deviation, and harm to the interests of the 
masses. 


Trusting and relying on the masses is the basic guarantee 
for the party to triumphantly lead the socialist cause. 
Since the Third Plenary Session of the 11th CPC Central 
Committee, we tiave achieved world acknowledged suc- 
cesses in the socialist modernization program. However, 
there are still problems in social economic life and 
strenuous difficulties in the work of improving the 
economic environment, rectifying the economic order, 
and deepening reform. The tasks in the first year of the 
1990’s are arduous and we must make great efforts to 
attain the economic development strategy in three stages 
and quadruple the GNP by the end of the century. At 
this critical :noment, comrades of the whole party should 
be clear that the masses of the people are the main force 
for improving the economic environment, rectifying the 
economic order, and deepening reform. They have a vast 
reservoir of enthusiasm, initiative, and creativity. 
Herein lies the strength and confidence for overcoming 
difficulties and advancing ahead. We cannot deviate 
from this point while analyzing the situation, under- 
standing problems, and formulating and implementing 
policies. With the CPC Central Committee and State 
Council taking the lead recently, the responsible com- 
rades of the party and government at all levels have gone 
down to the grass-roots levels and among the masses to 
publicize the party’s principles and pciicies and imple- 
ment the central policy of improving the economic 
environment, rectifying the economic order, and deep- 
ening reform. A number of workers, peasants, and intel- 
lectuals have suggested ways and means for developing 
production. The vast number of laboring masses have 
worked selflessly and tnade outstanding achievements 
under difficult conditions. Historical experience has 
proved that there are always difficulties on the road of 
advance. We should not be efraid of difficulties. So long 
as comrades of the whole jas, and the masses of the 
people are of one heart and mind, share weal and woe, 
and make conr.*te¢ efforts, we will be able to overcome 
all difficulties. 


The strength of the party lying among \he masses and the 
party serving as the core leading the masses of the people 
in building socialism form a dialectical unity. The party 
is the vanguard of the working class. However, party 
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members constitute a minority among social population. 
Only by relying on the masses of the people can the party 
attain its goal. No party member is allowed to look down 
upon the masses, cut himself from them, issue orders by 
placing himself above them, or abuse powers and advan- 
tage of his position and work to seek special interests of 
small groups, which encroach upon the interests of the 
masses. The views or propositions which negate, belittle, 
or ignore the ! istorical position and role of the masses of 
the people are wrong and harmful. Meanwhile, the mases 
need to be organized with the party as the core of 


building socialism, realizing communism, and creating 
more benefits for the masses of the people. We cannot be 
divorced from the masses of the people or party leader- 
ship in revolution, construction, and reform. Otherwise 
we will accomplish nothing. It is wrong and harmful to 


party leadership. Comrade Mao aan as ae 
trusting the masses and the party as two basic princi iples. 
We should firmly bear in mind this experience of Chi- 
nese revolution and construction which will be of great 
guiding significance to the ongoing socialist moderniza- 
tion program. 


Guard Against the Outcome and of the 
Tendency of Cutting Oneself From ti: Masses 


Our party wholeheartedly serves the people and main- 
tains close ties with the masses of the people. The basic 
line of “one focus and two basic points” and other basic 
principles and policies since the Third Plenary Session of 
the 11th CPC Central Committee represent the funda- 
mental interests of the masses of the people. It is gener- 
ally acknowledged that the broad masses have benefited 
in these 10 years and their material and cultural living 
standards have improved. The people are satisfied with 
this and they trust the party. The fact that the party has 
won popular support in curbing the turmoil between last 
spring and summer and in quelling the counterrevolu- 
tionary rebellion in Beijing once again proves that the 
party has maintained close ties with the masses of the 
people. Nevertheless, we cannot for this reason think 
that the party can lower its guard against the outcome 
and expansion of getting divorced from the masses. 


Our party has always stepped up guard against the 
danger of getting divorced from the masses after it 
assumed power. In a reply to a friend's questio:. on how 
the party as a political regime should step out of the 
periodic law in history from prosperity to decline, Mao 
Zedong clearly stated in 1945 that our party found the 
new road of democracy and letting the people exercise 
supervision over the government and to step out of the 
period law in history. At the Second Plenary Session of 
the Seventh CPC Centrai Committee held on the eve of 
the seizure of political power, the party once again 
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warned against arrogance, the airs of a self-styled hero, 
inertia and unwillingness to make progress, love of 
pleasure, and distaste for continued hard living after the 
victory. The purpose of the movement against the “three 
evils” (corruption, waste, and Sureaucracy) and the 
movement against the “five evils” (bribery, tax evasion, 
theft of state property, cheating on government con- 
tracts, and stealing of economic information as practiced 
by owners of private industrial and commercial enter- 
prises) was to consolidate the people’s regime and fight 
against the practices of corruption and getting divorced 
from the masses. In light of the practice in which the 
party assumed power for seven years, the Eighth CPC 
National Congress held in 195€ clearly pointed out that 
the danger and harm of getting divorced from the masses 
increased more than before. Following the Third Plenary 
Session of the | ith CPC Central Committee, the party 
faced the test of a ruling party as well as reform and 
opening up. For this reason, the party attached more 
attention to maintaining close ties with the masses. 
Soberly understanding the possit ility of getting divorced 
from the masses under the condi: ions of a ruling party, 
reform, and opening up and realizing its danger and 
harm are extremely important for understanding the 
urgency of maintaining close ties with the masses. 


The status of a ruling party has created many favorable 
conditions for our party to serve the people. Meanwhile, 
it has also increased the danger of getting divorced from 
the masses. When the party has assumed power, it can 
lead the masses of the people in building socialism with 
Chinese characteristics, constantly increase the interests 
of the masses of the people, and fight for eventually 
realizing the lofty ideals of communism. This is the basic 
practice of the party since i* assumed power. However, 
there is another aspect to this matter, that is, the danger 
of being divorced from the masses has increased. After 
assuming power, the position of the pariy has changed 
from the grim environment of wars to a peace and 
tranquil environment and from being oppressed and 
slaughtered to a ruling pos ion. Because of this change, 
the necessity of relying on the masses does not seem to be 
sO important as it was before assuming power and the 
danger of being divorced from the masses is not so direct 
aad prominent as it was before. Under such circum- 
stances, ‘he relations between leading cadres of the party 
and the masses can easily be reversed. They regard the 
masses as the led, but forget that they are servants of the 
people, as if they can get along quite well and there is nu 
danger at all in being divorced from the masses. The 
leading cadres of the party are easily tainted with the 
habits of bureaucracy, subjectivism, formalism, and 
commandism. Swollen with pride, they consider them- 
selves more clever than the masses, act as the high and 
mighty official, and are used to issuing orders. This 
resulted in estrangement between the party and the 
masies. Under the conditions of a ruling party, the grave 
consequences of being divorced from the masses are 
usually reflected through a direct form or a relatively 
long couse. Hence, some leading cadres may lose their 
vigilance against the danger of being divorced from the 
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masses and even remain apathetic in the face of crisis. As 
a matter of fact, it is more dangerous and harmful to be 
divorced from the masses after the party assumes power. 
The powers in the hands of leading cadres, if not 
properly used, may harm the vital political and eco- 
nomic interests of the masses, dampen their initiative 
and creativity, and adversely affect the cause of socialist 
construction. 


The development of a socialist planned commodity 
economy at the current stage has increased the social 
productive forces. However, a commodity economy has 
a dual nature and it is inevitable that it will result in the 
negative influence of “putting money above everything 
else” and money worship. The corrosive influence of 
decadent bourgeois ideas and life-style following the 
open policy may also distort some people's concept of 
value and behavior. As a result, they forget their purpose 
of wholeheartedly serving the people, forsake the ideals 
and objective of fighting all their lives for communism, 
and regard the powers of administering the country and 
social affairs as means for seeking private gains. 
Although a handful of people are involved in the prac- 
tices of abusing powers for private gain, corruption, and 
bribery recently, this has evoked strong mass discontent 
and damaged the party's image among the masses. This 
is a typical expression of getting divorced from the 
masses which merit attention and must be solved ear- 
nestly. 


Knowledge and information have played an increasingly 
important role in the process of reform, opening up, and 
socialist modernization program. Large numbers of 
young, educated, and professional competent comrades 
have been promoted to the leading posts at all levels and 
Lave played a positive role in various undertakings. As 
the modernization program greatly depend on profes- 
sional knowledge and information, we should be aware 
that our comrades’ sense of masses may flag; they may 
neglect the work method of from the masses, to the 
masses; and even set information, management, knowl- 
edge, and science and technology required by the mod- 
ernization program against relying on the masses and 
taking the mass line, and forsake the party's fine tradi- 
tion and style of maintaining close ties with the masses 
while obtaining professional proficiency and attaching 
importance to information. As a matter of fact, informa- 
tion, management, knowledge, science, or technology 
cannot be divorced from the practice of millions upon 
millions of the masses. Otherwise, it would be tanta- 
mount to a tree without root. To respect information and 
knowledge, it is necessary to respect, trust, and rely on 
the masses. It is dangerous to set one against the other. 


Carry Forward the Fine Tradition and Style of 
Maintaining Close Ties With the Masses 


We are now at a criticial period of a changeable political 
situation abroad and improvement, readjustment, and 
deepened reform at home. Under such a situation, it is 
extremely important for ensuring the successes of reform 
and construction to continue to carry forward the fine 
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tradition and style of maintaining close ties with the 
masses, uphold the party's mass line, and preserve the 
flesh-and-blood relations between the party and the 
masses. 


Putting the interests of the masses always in the first 
place should be the starting point as well as the end- 
result of all work. Comrade Deng Xiaoping once said in 
1956: “To put it succinctly, the meaning or task of 
Communist Party members can be summarized as fol- 
lows: Wholehe: rtedly serving the people and regarding 
the interests of ‘he people as the highest yardstick of 
every party memt *r.” (“Selected Works of Deng Xiaop- 
ing,” (1938-1965), >» 245) In other words, the commu- 
nists should regard the greatest interests of the broad 
masses of the people as the highest standard for all their 
words and deeds. Manifesting the interests of the people 
is a fundamental question whether the party can main- 
tain close ties with the people. For this reason, we should 
foster the mass line and regard the interests of the people 
as the basis while formulating the party's line and 
policies, thinking problems, and handling affairs. To test 
the correctness of our policy decisions, we should see 
whether they are advantageous to the interests of the 
people. Regarding the vital interests of the masses and 
their practical difficulties, we should try every means to 
resolve them rather thar shift responsibility onto others 
or handle work dilatorily. Regarding the problems which 
cannot be resolved temporarily, we should realistically 
explain to the masses rather than evade problems or 
make empty promises. Regarding the incorrect views, it 
is necessary to make explanations, give guidance, and 
gain the forgiveness of the masses. This will be of great 
significance to maintaining social stability and develop- 
ment. 


We should get moving and leave the offices, go down to 
the grass roots to conduct investigations and studies, 
extensively maintain contacts with the masses, and be 
their close friends. This is an essential link for the party 
to maintain close ties with the masses, overcome bureau- 
cracy, effect a change in work style, and improve lead- 
ership work. While going down to the grass roots, first of 
all, the leading cadres should drop their pretentious airs, 
get rid of bureaucracy, go among the masses as ordinary 
laborers, share the comforts and hardships of the masses, 
sincerely listen to their voice and opinions, experience 
and share their feelings, keep abreast of their thinking, 
eagerly meet their needs, and do practical and good 
deeds for them. Second, in the contacts with the masses, 
it is necessary to seriously publicize the party's principles 
and policies; earnestly answer the questions of mass 
concern; offer ways and suggestions together with the 
grass-roots level cadres and the masses; overcome the 
difficulties in production, work, and life; implement the 
party’s line, principles, and policies; and deliver warmth 
of the party and socialism to every household. Third, it is 
necessary to learn from the masses. The masses of the 
people are the makers of material as well as spiritual 
wealth. There is a vast reservoir of experience and 
wisdom among the masses. The leaders should be good 
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at absorbing political nutrition from among the masses 
so that they can democratize and scientize ‘he policy 
decisions and exercise correct lea jership. 


It is necessary to combat and elimin»te corrupt practices 
and win the trust of the people. Tois is an essential 
manifestation of maintaining close ties with the masses 
under new historical conditions. Grim veality tells us 
that corrupt practices are divorced from th> masses and 
are the things which the masses bitterly hate. !f the party 
allows corrupt practices to develop unchecked instead of 
eliminating them, the party will ruin itself. This is 
extremely dangerous. Only by resolutely eliminating 
cr rruption can we win the trust of the people and 
consolidate the ties between the party and the masses. 
The key to punishing corruption lies in leadership. All 
leading cadres should set an example, start from them- 
selves, and consciously safeguard the image and reputa- 
tion of the party. They should keep themselves clear 
from violation of law and discipline and never do 
anything prohibited by the party and government 
decrees. To punish corruption, it is necessary to step up 
investigation and handling of major and important 
cases, particularly those directly harming the interests of 
the masses. These cases should be resolutely investigated 
and handled from beginning to end, no matter who is 
involved. To punish corruption, in light of the principle 
of being resolute and making sustained efforts, it is 
necessary to rely on the masses; correct the practices of 
cutting oneself from the masses, abusing power for 
private gains, bureaucracy, and extravagance -xisting 
within the party; encourage healthy trends; ind fight 
against evil. 


It is necessary to consciously accept mass supervision. 
The history of the party's rule over the past 40 years has 
proved that the smooth progress of the party's cause is 
guaranteed when it consciously accepts supervision; the 
party's cause suffers setbacks when it fails or refuses to 
accept supervision. Accepting supervision is the basic 
means for the party to maintain close ties with the 
masses. To accept supervision, it is necess/iry to establish 
an inner-outer party supervisory system from top to the 
lower levels and formulate relevant laws and regulations 
to institutionalize and standardize supervisory work. To 
accept supervision, it is necessary to constantly carry out 
the building of socialist democracy, let the masses exten- 
sively take part in state administration, and enhance the 
people’s status as masters of the country. To accept 
supervision, it is necessary to constantly extend and 
unclog the supervisory channel. The system of people's 
congress is a fundamental system for the masses of the 
people to perform the powers of state administration. 
We should attach great importance to the essential role 
of this system in supervision. As political participation 
parties of our country, the democratic parties constitute 
an important channel to reflect the views of the masses 
and give full play to the supervisory role. The trade 
unions, youth league, women federation, and other mass 
organizations serve as a bridge for the party to maintain 
close ties with the masses. They represent the specific 
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interests of various social groups and play the role of 
democratic participation and supervision in state 
administration and social affairs. It is necessary to attach 
great importance to the work of party and state organs 
regarding the handling of people's letters and visits and 
earnestly resolve the problems indicated from people's 
letters and visits or other channels with the spirit of 
holding oneself responsible to the party and the people. 


It is necessary to create and uphold the effective methods 
and forms and make the work of establishing close ties 
with the masses a rule and regular practice. The work 
style and methods of Marxist mass line taken shape in 
the party’s long-term revolution and construction should 
never be forsaken at any time. All localities have created 
many good methods of establishing close ties with the 
masses, easing the conflicts between the party and 
masses and between the cadres and the masses and 
resuming the fish-and-water relations pctween the party 
and the masses. For example, the improvement in lead- 
ership style, reduction in working levels, decrease in 
number of documents and meetings, :requently going to 
grass-roots levels, personally conducting investigations 
and studies, handling office work on the spot, and 
constantly studying new problems, summing up new 
experience, resolving new problems; establishment of a 
system of cadres taking part in work and labor at the 
grass-roots units and maintaining close ties with the 
masses; establishing a leading cadre contact point and an 
information liaison c nter to quickly transmit the major 
central policy decisions and work pian to the lower levels 
and organize implementation and feedback of mass 
views and demands, and assuming responsibility to both 
the higher and lower levels. All this should be continued 
and new forms should be created in practice. We should 
pay attention to effectiveness of the methods of estab- 
lishing close ties with the masses, avoid formalism, and 
seriously und regul...ly carry on the work rather than 
follow the trend. The party's cause will develop vigor- 
ously so long as we carry forward the fine tradition and 
style of maintaining close ties with the masses. 


Predictions Issued on Future Political Structure 


HK1904034390 Hong Kong PAl HSING in Chinese 
No 214, 16 Apr 90 p 18 


[“Hearsay from Beijing” column by Hsiang Tian (0686 

1131): “Ye Xuanping and Zhou Jiahua, Deng’s Trusted 

Sate Respectively Placed in South and North 
ina”) 


[Text] A person who recently interviewed Zou Jiahua 
has disclosed that since Zou Jiahua was appoi ited 
chairman of the State Planning Commission, there has 
been an essential change in the way of proceeding vith 
professional work, apart from a change in his image. 
Now Zou Jiahua is glowing with health and is in high 
spirits. He has quick responses and is full of awareness 
when having a conversation with someone. Compared 
with one or two years ago, he is more assured, more 
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self-confident, and more authoritative. It is undeniable 
that he has actually controlled the power of the State 
Planning Commission. 

According to authoritative views, the appointment of 
Zou Jiahua as chairman of the State Planning Conimis- 
sion last year was planned by Deng Xiaoping, so that 
when Li Peng cannot hold out in 1990 for domestic and 
international reasons, a technocrat with a similar back- 
ground will succeed him. The post of Pianning Commis- 
sion chairman may really or nominally exist and may be 
considered important or unimportant. Before Zou 
Jiahua was assigned this post, it was rumored that Ye 
Xuanping would be transferred to Beijing to assume vice 
premiership or an equivalent post for future appoint- 
ment as premier. As a matter of fact Li Peng’s power still 
remained firm at that time, therefore Ye Xuanpiag’s 
transfer to Beijing might weaken his own power rather 
than providing him with an og portunity for a higher 
post. Ye Xuanping did not agree, and this suggests that 
his views are corrcct. The deterioration of the economic 
situation has forced Li Peng to slacken the efforts for 
economic rectification. 

Zou Jiahua is Ye Xuanping’s elder sister's husband. Ye 
Xuanping remaining in the south and Zhou Jiahua in the 
north may be a formula that will arise in China, should 
reform and opening up deviate from the rail laid down 
by Li Peng et al. If this was really a step arranged by 
Deng Xiaoping before his retirement, the combination 
between the Tianjin-Shanghai bloc and the Beijing- 
Guangdong bloc would possibly be the main structure in 
China's future political situation. 


Editorial Views Beiji.<'s ‘Tense Period’ 
HK0204010490 Hong Kong HONGKONG STANDARD 
in English 2 Apr 90 p 14 


[Editorial: “Beijing Entering A Tense Period”) 


[Text] No one should be surprised to hear that tension 
hangs over Beijing these days like an ominous cloud. 
Police toting machine guns and electric truncheons have 
answered calls by China's leaders for increased vigilance 
against dissent as certain faiefu! anniversaries approach. 


April 5, for example, is the anniversary of the bloody 
Tiananmen incident of 1974, in which more than 
100,000 Beijing resident) who massed at the square to 
mourn the death of Prinawe Minister Zhou Enlai were 
beaten up and dispersed by police. The events of that 
historic day 14 years ago exposed the bitterness of feeling 
under the cloak of conformism in China. Some observers 
speculated at the time that the masses were actually 
supporting Deng Xiaoping, the man Mr Zhou had 
groomed as his successor and who had been almost 
immediately passed over by the gang of four when Mr 
Zhou died. It was also suggested that the crowds were 
protesting against the excesses of the Cultural Revolu- 
tion. 
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But there can be no doubt that, for countless Chinese, Mr 
Zhou himself was the issue—his memory and his pres- 
tige. A siudent was beaten almost to death for allegedly 
saying something against Mr Zhou. Many people also felt 
that the of the late prime minister had been 
insulted by the removal of wreaths which were supposed 
to stay in place for a week at this season of the year. This 
created a mood of public sullenness—expressed that d*y 
by thousands of people—which deterred even the poiice 
and Army from preventing hooligans burning vehicles 
and gutting a building on the main square. 


History repeated itself 13 years later when thousands of 
people marched through Beijing and Shanghai to mourn 
the death, on April 15, 1989, of former Communist 
Party leader Hu Yaobang. The mourning for Mr Hu 
provided students with a perfect opportunity—a valid 
cover for what were in fact pro-democracy demonstra- 
tions. Mr Hu was :\o Uemocrat. But he showed courage in 
protecting intellectuals during and after the Cultural 
Revolution, and wisdom in recognising that a rapidly 
changing society needs to understand, and discuss, its 
problems. His fall from power was associated, with s ome 
justification, with the triumph of hardline party conser- 
vatives, popularly derided as “cadre princes”. 


Diminutive in his Western-style elegance, Mr Hu had 
true panache, but his ich to the outside 
world was highly refreshing—for rapid political liberali- 
sation and increased intellectuai freedom set him at odds 
= others in the leadership, including Mr Deng him- 
self. 


As far as Mr Hu was concerned, the last straw came with 
the student demonstrations of December 
1986. The leadership could not contemplate such chal- 
lenging disturbances, and it became clear that Mr Hu 
was blamed for not taking a stronger stand earlier. He 
was accused of advocating the “Westernisation™ of 
China, and with his downfall came a hardline conserva- 
tive backlash. 


But even as China's leaders step up their vigilance 
against dissent, it is clear that this is yet another big week 
in the life of our giant neighbour. 


Also. in London the abode package will be revealed. A 
Britis newspaper has reported that the UK plans to give 
heads of Hong Kong companies the power to allot s~me 
of the passports under its nationality pac! age to key local 
personnel. 


Meanwhile, the Basic Law is to be promulgated this week 
by the National People’s Congress. 


All in all, the leaders in Beijing will be the focus of 
attention. One of them, Beijing Mayor Chen Xitong, has 
already reflected the mood of the leadership. Mr Chen 
said the authorities “are fully prepared to deal immedi- 
ately, firmly and severely” with all “undesirable” inci- 
dents during the Asian Games. 
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And a further tell-tale sign of the mood in the Chinese 
capital came in a document apparently issued to govern- 
ment employees and party members there. The docu- 
ment, which calls on such people to stay away from 
Tiananmen Square on April 5, is seen as an attempt to 
prevent observance of the “Day of Democracy” from 
escalating into a pro-democracy movement similar to 
that last spring. 


This week, and in the weeks leading up to the anniver- 
sary of the Tiananmen Square massacre of June 4, 1989, 
the Beijing leaders will be under intense pressure. Their 
reactions will be watched closely; it is to be hoped they 
will give some signs of being less inclined to impose their 
will with tanks and more with logic and understanding. 


Further Views on Screening Agencies Circular 


OW 1904074290 Beijing XINHUA Domestic Service 
in Chinese 0830 GMT 17 Apr 90 


Meow F- Beijing, 17 Apr (XINHUA)}—The State Council 

General Deparim<isi recently transmitted the National 
Tourism Administration's “Opinions on Further 
Screening and Rectifying Travel Agencies” and 
informed all localities to obey and implement the docu- 
ment. 


It is pointed out in the National Tourism Administra- 
tion's “Opinions on Further Screening and Rectifying 
Travel Agencies” that all localities and 

must conscientiously conduct screen and recti ion on 
travel agencies under them. The major targets of the 
screening and rectification are the first and second 
categories of travel agencies that handle international 
to rism as well as travel agencies that handle interna- 
tional tourism without approval. It is necessary to cancel 
or merge travel agencies that are below operating condi- 
tions and conscientiously solve the probsems of agencies 
vying with each other >r business by cutting prices and 
poor service quality. The document stipulates that any 
travel agency which has any of the following character- 
istics should be cancelled or merged: 


(1) Any travel agency whose actual registered capital, 
service personnel, place of business, and organization do 
not conform with the required categories and conditions 
as stipulated in the “Interim Regulations Governing the 
Administration of Travel Agencies” and the “Interim 
Implementation Measures Governing the Administra- 
tion of Travel Agencies,” 


(2) Any travel agency of the first category whose business 
records from the time when the “Interim Implementa- 
tion Measures Governing the Administration of Travel 
Agencies” were promulgated to the end of March 1990 
cannot reach the required annual business quotas and 
amounts of foreign exchange; 


(3) Any travel agency whose business activit.es seriously 
violate the laws. These activities include vying with 


National Tourism Administration. 

Competent departments must, in accordance with rele- 
vant regulations of the state, establish liquidating organs 
to deal with the financial claims and debts of those travel 
agencies which are to be canceled. In addition, it is 


to solve in a + )sitive manner the problems 
arising from the cancellation. 


The “Opinions” of the National Tourism Administra- 
tion require that the work of screening and rectifying 
travel agencies be accomplished in the third quarter of 
this year. Plans for cancelling, merging, or maintaining 
travel agenci's proposed by all localities and depart- 
ments must be examined and approved by the National 
Tourism Administration and reported for the record to 
the National Leading Group for Screening and Recti- 
fying Companies. Any travel agency which is to be 
allowed to remain must reapply, in accordance with law, 
for registration with documents approved by the 
National Tourism Administration. 

Meanwhile, the National Administration reaffirms that 
no travel agency belonging to the first or second catego- 
ries will be allowed to be established in the next two 
years beginning 1990. The original approval documents 
which ‘how the establishiment of travel agencies that 
have bee.\ approved by the National Tourism Adminis- 
tration or tourism bureaus of provincial, autonomous 
region, or municipal governments but have not yet been 
registered by industrial and commercial administrative 
departments are no longer valid. After screening and 
rectification, travel agencies must disconnect themselves 
from party or government departments, institutions, and 
mass Organizations in the fields of personne!, financial, 
and material affairs. They must become an economic 
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entity, solely responsible for their own budgets as well as 


The “Opinions” of the National Tourism Adminisira- 
tion also stressed that the work of ¢c:cening and recti- 
fying travel agencies must be integrated with establishing 


the first and second categories. All foreign exchange 
must be converted into renminbi and no retention is 
allowed if these foreigr. currencies are earned by units or 
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regulations 
of the Ministry of Foreign Affairs and the National 
Tourism Administration in issuing visa notifications on 
their behalf. They must noi issue visa notifications on 
behalf of other units and travel agencies which have no 
right to invite business abroad. If those departments 
seriously violate regulations, their power of visa notifi- 
cation will be repealed. 


GUANGMING RIBAO Focuses on Reform 


HK 1804123590 Beijing GUANGMING RIBAO 
in Chinese 31 Mar 90 p 3 


[Article by Wei Xinghua (5898 5281 5478): “Thoughts 
Concerning Theories and Practices of Reform™] 


[Text] The socialist economic structural reform aims to 
change the traditional or old economic structure into a 
new one. To scientifically and accurately generalize and 
interpret the old and the mew economic structures is 
related to the questions of what and how to reform, so it 
is necessary to deeply study and discuss this issue. 


How to Generalize the Old and the New Economic 
Structures ir Our Country 


In my opinion, in the economy based on whole people 
ownership, the old economic structure is composed of a 
semi-commodity economy and a semi-procuct exchange 
economy with the regulatory mechanisms of the market 
force being excluded. It is an economic structure in 
which the socialist economic system has not obtained 
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effective forms to realize itself. The new ecoromic 
structure is a planned commodi! » economy in wh.ch the 
economic planning mechanisms were combined with the 
regulatory functions of the market mechanisms and in 
which the socialist economic system can gradually obtain 
the form for self-realization. 


iS generalization is in keeping with Marx's economic 
theory adout socialism and communism and also reflects 
the realities of the socialist economy in our country. 


First, to generalize the economic structural reform in our 


Le 


structural reform. The new socialist structure cannot be 
generalized merely as a “commodity economy.” The 
commodity economy exists in differen’ social forms and 
cannot represent the new socialist Lonomic structure. 


Second, it is not scientific nor in keeping with facts to 
generalize the traditional economic structure as a 
product or natural economy. Here, the economic struc- 
ture we are talking about refers mainly to the economic 
structure over whole people ownership. Did enterprises 


product exchange in the past? No, obviously not. Under 
the conditions of developing the social division of work, 
different ion units were required to supply what 
others needed and to conduct the exchange of products. 
It was impossible for them to pursue a natura! economy. 
Products can be exchanged in two different social forms: 
One is the exchange of commodities and the other is the 
exchange of products which are not taken as commodi- 
ties. In the traditional economic structure, products used 
by state-owned enterprises as the means of production 
were distributed and transferred by the state in a cen- 
tralized way and this was also a kind of exchange. 
However, it was not commodity exchange in the full 
sense bui bore the character of product exchange and the 
form of commodity and value at the same time. In the 
scope of socicty, still less can we describe the »re-refor'n 
socialist economy as a natural or product economy. 
Shops, supply and marketing cooperatives, and banks 
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system in the noncommodity and nonmarket fields. For 
‘xample. we should consider the issue of improving the 


bonus system; seeking and building the best mechanisms 
for combining the interests of the state with those of 
enterprises and individuals, and for ensuring the sus- 
tained, stable, and harmonious development of the 
national economy. Without improving such internal 
mechanisms in the socialist economic system we will 
hardly achieve expected results if we merely rely on 
commodity and market relations. The commodity 
economy and the market mechanisms themselves do not 
constitute an economic system; instead, they may exist 
in different social forms. As a form of economic ties and 
of economic operational mechanisms, they may serve 
different socioeconomic systems. That is, socioeconomic 
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relations with different characters can realize themselves 
through commodity and market relations. Similarly, 
socialist economic relations also need to be realized 
through commodity and market relations. The operation 
of the socialist economy also requires the market mech- 
anisms to perforin their regulatory functions. In view of 
the drawbacks of the old economic structure in which the 
role of the commodity economy and the market mecha- 
nisms was neglected, it is correct to describe the socialist 
economic structural reform as a market-oriented reform, 
because the market orientation is not equal to pursuing 
an out-and-out market economy. 


If the economic structural reform is regard d as a process 
of improving the concrete form for realizing the socialist 
economic system, then reform also includes anot!.er 
nonmarket oriented side. For example, the enterprise 
management contract system which we are to further 
improve does not fall into the category of market- 
oriente reform. It is a reform measure for improving 
econom,.. interest relations between the state, the enter- 
prise, and the individual worker when the market system 
is imperfect and the market mechanism: are not sound 
enough through the separation of management power 
from ownership. 


If the theory and practice of reform are all concentrated 
on the point of market orientation, this may be some- 
what one-sided. Reform represents the self- 
improvement and self-development of the socialist 
system and serves the purpose of bringing the superiority 
of the socialist system into better play. However, to 
improve the s.cialist system and to bring its superiority 
into better play, we not only need to absorb and make 
use of the effective forms of the modern economies, 
including the market mechanisms, but also to surpass the 
improvement of the internal mechanisms of the capi- 
talist system. To bring the superiority of socialism over 
capitalism into full play, we cannot merely rely on 
market-oriented reforms, becasse the maturity degree of 
oe in the developed capitalist countries is much 
igher. 


How to Adjust Socialist Economic Interest Relations 


Reform should combine the special economic interest 
mechanisms in socialism with the interest mechanisms 
in the commodity economy. It should particularly com- 
bine the special and unique motivation mechanism of 
the socialist system with the motivation system of the 
commodity economy. What is the special and unique 
motivation mechanism of the socialist system? How 
should such motivation mechanism be continuously 
improved? What is the concrete form in which it can give 
expression to itself? So far, we have not done sufficient 
research on these questions. The theory and practice in 
the 10-year reform tended to replace the motivation 
mechanism of the socialist s*stem with the motivation 
mechanism of the commodity economy, because the 
socialist economy was equated to the commodity 
economy and socialist economic relations were summa- 
rized into commodity economic relations. Some people 
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even regarded the essence of socialist economic relations 
as relations based on exchanges of equal value in the 
commodity economy. Thus, the socialist orientation of 
the reform was blurred. 


The ecunomic structural reform will first lead to the 


operation mechanisms. In essence, these are the optimi- 


workers. To arouse the work enthusiasm and initiative of 
enterprises, we need to properly solve interest relations 
between the state and the enterprise, and between dif- 
enterprises all eat from the same big pot of the state. 
Therefore, we need to carry out reform and improve the 
form of public ownership, to reform the planning system, 
and reform the enterprise management mechanisms. 
£:ch reform also includes the non-market oriented side. 
However, stress should be laid on the market oriented 
ea mascipe Preapene stipe te Sky peed oad 
functions of the market mechanisms and 

planned economy with market regulation. apenas Joa 
this should be effected in the implementation of the 
guidance plans and the handling of the economic activ- 
ities outside the plans. In order to arouse the work 
enthusiasm of the workers *t is necessary to properly 
coordinate the economic interest relations between the 
enterprise and the worker and between different workers 
and to change the situation in which workers all eat from 
the same big pot of the enterprise. Therefore, we need to 
reform the distribution system, reform the wage and 
bonus system, and improve the form of distribution 
according to work. In the reform in this respect we 
should consciously follow the principle of distributing 
income according to work and becoming rich together 
and rely more on the planned adjustment and regulation, 
with regulation through the “labor market” as a suppie- 
ment, We should not rely mainly on “marketization” in 
the reiorm. The idea of “marketizing income distribu- 
tion” may not be tenable in our country. Even in 
capitalist countries the wages in the administrative and 
educational departments are not determined by “mar- 
ketization.” If the state-owned enterprises pursue egali- 
tarian practice and issue lavish bonuses in cash or in 
kind, how can the subsequent problems be solved 
through “marketization™’? In the course of reform, wages 
and bonuses in different enterprises are linked with the 
economic results of the enterprises. How can this be 
interpreted in line with the concept of “marketization”? 
As for the problem of unfair social distribution, still less 
can this be solved through “marketization.” The idea of 
“marketizing income distribution” in fact means that 
the amount of wages is dvcided according to the changes 
in the supply and demand of labor force and that the 
level of wages is adjusted by the labor market. If the 
distribution system is reformed according to this theory, 
the level of wages will be lowered substantially because, 
in our country, the supply of labor force has greatly 
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exceeded the demand for a long time. In addition, this 
will inevitably result in deviating from the socialist 
principle of distribution according to work and will not 
closely link workers’ income to their work contributions. 


The reform of the distribution system cannot be sepa- 
rated from correct and realistic administrative measures. 
The reform of the distribution system will change the 
distribution mechanism, thus optimizing and adjusting 
the economic interest relations. After ihe new distribu- 
tion mechanism is formed, it will operate in an orderly 
way as an objective economic process. Such an opera- 
tional process of the distribution mechanism cannot be 
regarded as “administratization.” 


Datong-Qinhuangdao Railway Standards Confirmed 
OW 1804191690 Beijing XINHUA in English 
1357 GMT 18 Apr 90 


[Text] Tianjin, April 18 (XINHUA)—The investment 
and technical standards for all items of the sscond phase 
of the Datong-Qinhuandao Railway, a key state project, 
were confirmed here today by experts from the Ministry 
of Railways. 


According to the state’s demanc, the standards of all 
equipment for the project should be up to international 
levels of the 1970s and 1980s. The second phase of the 
project will involve an investment of 2.1 billion yuan. 


The 653.02-km railway line, connecting Datong city in 
Shanxi Province with Qinhuangdao, a port in Hebei 
Province, runs through Shanxi and Hebei Provinces and 
Beijing and Tianjin municipalities. 

Construction of the railway line is part of a strategic plan 


by the State Council for transporting coal in north 
China’s Shanxi Province, a major coal producer. 


The first phase of the project was the 410.786-km section 
from Datong to Dashizhuang. Construction began in 
early 1985 and was completed at the end of 1988. 


The 242.23-km second phase, connecting Dashizhuang 
with Qinhuangdao, started in June 1988 and will be 
completed in 1991. 


The construction of 115 bridges, 852 culvert, nine canals 
and tracks is well under way. 


With the completion of the project, the coal transport 
capacity of the railway line will reach 100 million tons a 


year. 


Labor Officials To Combat Urban Unempioyment 
HK 1904025190 Beijing CHINA DAILY in English 


19 Apr 90 pl 
[By staff reporter Li Hong] 


[Text] The country’s policy-makers and governments at 
all levels should “lose no time” in resolving the problem 


NATIONAL AFFAIRS 23 


of the increasing number of the urban unemployed, a 
Labour Ministry official said in Beijing yesterday. 

The total of urban unemployed people reached four 
million by the end of last year, pushing China’s urban 
jobless rate to 2.6 per cent, an increase of 0.6 per cent 
from 1988. 


This year, the number of the country’s urban job-hunters 
is expected to exceed 10 million, according to an official 
estimate. 


They include the 3.78 million laid-offs of 1989, and 
more than three million young job-seekers in cities. 
According to a recent report of the State Statistics 
Bureau, the prospects of solving the unemployment 
problem looks rather serious. 


But an official with the Labour Ministry said in an 
interview with CHINA DAILY that effective measures 
could be sought out to alleviate the problem. 


First, the previous employment principle of the “three 
outlets,” should be properly carried out. This means, 
under the State guidance, job seekers can have access to 
vacancies through introduction by urban iabour admin- 
istrative departments; they are also encouraged to set up 
firms and other organizations to solve the problem of 
employment, or to find jobs for themselves. 


He said that the Ministry of Labour had called all local 
governments to back the development of collective and 
individual economic sectors with preferential policies on 
funds and taxes. 

Last year, though State-owned enterprises absorbed | .24 
million people, about 250,000 had to leave collective 
enterprises and | 10,000 were squeezed out of the private 
and individual sector. 


And starting from this year, the State will restrict the 
number of rural people who will be permitted to live in 
cities. The figure stands no more than 2.5 million. 


To curtail the surge of young urban job-seekers, tiie 
official pointed out that a series of training programmi's 
might bring them together and could improve their 
working skills. 


Political Functions of Education Stressed 


HK 1904042390 Beijing GUANGMING RIBAU 
in Chinese 28 Mar 90 p 3 


[Article by Fan Ling (5400 0407) and Qi Yanzhong 
(7871 1750 1813): “Contents of Education Should 
Embody Class Nature”’] 


[Text] Recently, in various educational annual meetings 
or  minars, valuable discussions and explorations have 
bee:: conducted on the functions of education which, to 
put them in a nutshell, generally refer to political, 
economic, cultural, and social functions. Of ull these 
functions, the political one comes first. What, then, is the 
political function of education? We believe that it 
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means, by and large, giving prominence to the prole- 
tarian class nature of education. 


It is true that, as some comrades understand, the class 
nature of education should find full expression in edu- 
cational policies and the types of people trained. How- 
ever, what counts most in reality and is most easily 
overlooked is the contents of education. 


The education contents of any class never merely include 
pure education on knowledge. Instead, they always 
reflect the will and ideology of the class in the ruling 
position and are determined by the educational policies 
and training goals of each class. 


Practice has told us that the class nature of education 
infiltrates into the contents of education, and into the 
contents of political education in the first place. As is 
well known, the contents that make up political educa- 
tion, including education on Marxist theories, patrio- 
tism, adherence to the four basic principles, national 
condition, hard struggle, and ethics, are the most direct 
reflection of the nature of the proletariat, of socialist 
ideals and ethics, and of the characteristics of proletarian 
education. They are totally different from education by 
all exploiting classes. This is vital to ensuring good 
education of students, straightening their thinking, 
bringing up successors to the cause of proletarian revo- 
lution who are loyal to the party, socialism, the mother- 
land, and the people. It is wrong to equate courses on 
politics with ordinary courses, regarding them as a pure 
action of passing on knowledge. ‘In fact, there has never 
been such a thing as a pure action of passing on knowl- 
edge in the world.) 


It must be pointed out that when bourgeois liberalization 
was spreading unchecked, some comrades forgot the 
fundamental principle that education has a class nature 
and thus weakened political education that best 
expresses the class contents of education. For some time, 
at the menuvn of “focusing on economic construction,” 
they elevated the economic function of education to an 
“exclusive” position; at the mention of upgrading the 
educational level of the whole nation, they denied all 
functions of education except the cultural one and, in 
particular, weakened the political function of education. 
This was responsible for the political turbulence that 
happened during the spring-summer period of last year. 
We must draw a lesson from that bitter experience and 
obtain a profound understanding that the political, eco- 
nomic, cultural, and social functions of education are 
neither equal nor parallel. If overemphasis on the polit- 
ical function at the expense of the rest will result in 
“substandard products,” then the practice of paying 
att@ntion to all functions except the political one will 
bring out “dangerous products.” In a sense, these ““dan- 
gerous products” are more of a hidden danger to our 
proletariat and our socialist system. Therefore, as we 
have just quelled the counterrevolutionary rebellion, 
stressing the need to attach importance to the political 
function of education and emphasizing the class nature 
of education are the requirement of reality and history. 
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And, as far as education proper is concerned, high- 
lighting the proletarian class nature of education entails 
attention to the class nature of education contents. 


The class nature of education should also find extensive 
expression in various special subjects. Even natural 
sciences involve the issue of learning, studying, ana- 
lvzing, and explaining all phenomena of nature with 
Marxist methodology and dialectical matvrialist view- 
points. We once attended a lecture by a geography 
teacher. He did not merely pass on the knowledge about 
our country’s “vast territory, abundant resources, and 
large population” but expounded, with Marxist world 
outlook and methodology and from the high plane of 
strong patriotism, the reason for our pride in the “vast 
territory and abundant resources,” and the advantages of 
having a “large population” as well as the inevitable 
problems arising from this or that call for an immediate 
solution. The students were therefore able to realize the 
superiority of the socialist system and the glory of the 
Communist Party of China by listening to his lectures on 
the famous mountains and rivers and the evolution of 
important places of our motherland. All this has a subtle 
educative influence on students’ ideology and feelings. 


It is true that, while laying stress on the class nature of 
education contents, we do not advocate “empty politics” 
in education contents, nor suggest replacing the varied 
ana colorful education on knowledge, still less engage in 
the practice of “taking class struggle as the key link.” 
What we do mean is that the policy for education 
determines the contents of education, which in turn 
affect the smooth implementation of the policy. In this 
sense, the contents of proletarian education and the 
teaching of these contents must be hallmarked with th: 
distinct class nature of the proletariat. 


The class nature of education is an old issue which has 
never been well settled in practice. It concerns a variety 
of fields and is yet to be carefully studied by specialists, 
scholars, and the broad ranks of educators who have 
great foresight and sagacity. The above are our own 
Opinions on one aspect of education, the contents of 
education, and we would like to hear advice from experts 
in the educational circles. 


Foundation To Help Dropouts Return to School 


OW 1804181490 Beijing XINHUA in English 
1439 GMT 18 Apr 90 


[Text] Beijing, April 18 (XINHUA)}—The China Youth 
Development Foundation (CYDF) will offer financial 
aid to help 10,000 primary students who have been 
deprived of an education by poverty to return to school 
this year. 


Liu Yandong, secretary of the Central Committee of the 
Chinese Communist Youth League (CCYL) and the 
head of the CYDF Board of Directors, said here today 
that each of the 100,000 dropouts from the 23 poorest 
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counties in 17 provinces will receive 40 yuan each 
academic year to cover all incidentals and textbook 


charges. 


Four million children drop out of school in China each 
year. The proportion of students entering schools is only 
one third in some of the poorest areas. 


Liu said grant-in-aid priority will be given to students 
from the old liberated areas such as the Dabieshan 
Mountain Area in central China, Yanan in northwest 
China and Jingangshan in Jiangxi Province. The pupils 
will get the grants when the new academic year begins in 
the autumn. 


The foundation will also set up a number of primary 
schools in some of the poorest counties and renovate 
school houses in some poor villages this year. Construc- 
tion of the first primary school set up with foundation 
funds will be finished in Jinzhai county in Anhui Prov- 
ince in May. 


The China Youth Development Foundation was estab- 
lished last March by the CCYL, the All-China Youth 
Federation, the Ail China Students’ Federation and the 
National Children’s Work Coordinating Committee. 


Since the fund to help dropouts in poor areas was set up 
last October, over one million yuan has been donated by 
nearly 3,000 domestic organizations, enterprises and 
individuals. 

Some donors expressed a desire to offer financial aid to 
help one or several students in poor areas finish school in 
addition to donating money to the foundation. Some 
enterprises have decided to extend long-term aid to 
schools in poor areas. 


Nongovernmental organizations and public figures from 
Hong Kong, Taiwan and foreign countries have con- 
tacted the foundation with offers of financial support. A 
Taiwan volunteer organization donated 5,000 yuan to 
the foundation. 


The foundation will also provide educational equip- 
ment, teaching and writing materials and books to pri- 
mary schools in poor areas according to the wishes of 
donors. 


The foundation is planning to set up grant-in-aid funds 
in the country’s 328 poorest counties to help dropouts 
return to the classroom over the next three to five years. 


Official Urges Education on Democracy, Law 


OW 1804153490 Beijing XINHUA in English 
1431 GMT 18 Apr 90 


[Text] Beijing, Apzil 18 (XINHUA)}—China should give 
its citizens more education on democracy while 
spreading knowledge of law among them, a senior party 
official said here today. 


Chinese citizens’ concept of democracy should be pro- 
moted and their knowledge of democracy should be built 
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up, said Xu Weicheng, deputy head of the Propaganda 
Department of the Central Committee of the Chinese 


Communist Party (CPC). 


China started a campaign to popularize basic legal 
knowledge ia 1985. This year is the last year for the 
Five-Year Plan. 


According to Xu, the four years of effort have, to some 
extent, promoted Chinese citizens’ consciousness of 
democracy and legality and enhanced their initiative to 
participate in the administration of state affairs. 


Nevertheless, the deputy head said, due to 2,000 years of 
feudalism, China enjoys little heritage of democracy and 
legality, and its citizens’ present conception of democ- 
racy and law is far from satisfactory. 


Therefore, he believes it is a process requiring long-term 
education and subtle influence for China to update its 
citizens’ consciousnesses of democracy and law. 


All Chinese people shc uld be encouraged to show con- 
cern for the country’s construction of democracy and 
legality, Xu continued, and their views and suggestions 
on problems in departments of legislation, justice and 
supervision over law implementation are welcome. 


XINHUA Feature Views Districts, Nationalities 


Districts 


OW 1804125590 Beijing XINHUA in English 
1158 GMT 18 Apr 90 


[Part three of the XINHUA series of articles “Knowl- 
edge About China”: “China’s Districts”} 


[Text] Beijing, April 18 (XINHUA)—China is divided 
into 31 provinces, autonomous regions, and municipal- 
ities in all. 


Among 23 provinces are Hebei, Shandong, Henan, 
Shanxi, Shaanxi, Liaoning, Jilin, Heilongjiang, Anhui, 
Jiangsu, Zhejiang, Fujian, Guangdong, Gansu, Yunnan, 
Sichuan, Hubei, Hunan, Jiangxi, Guizhou, Qinghai, 
Taiwan, and Hainan. 


The five minority nationality automonous regions 
include Xinjiang Uygur Autonomous Region, Inner 
Mongolia Autonommus Region, Guangxi Zhuang 
Autonomous Region, Ningxia Hui Autonomous Region, 
and Tibet Autonomous Region. 


The three municipalities consist of Beijing, Tianjin, and 
Shanghai. 


gg 
Besides the provincial units above, China has also 151 
prefectural level units and 1,919 county level units. 


The 56,000 township governments are the grassroot 
organizations of the Chinese regime. 


The population number and land size of China’s local 
regions are as follows: 
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Beijing, population, 10.81 million; area, 16,800 square 
kilometers; 

Tianjin, population, 8.43 million; area, 11,300 square 
kilometers; 

Shanghai, population, 12.62 million; area, 6,186 square 
kilometers; 

Liaoning, population, 38.20 million; area, 
square kilometers; 


145,700 


Jilin, population, 23.73 million; area, 187,400 square 
kilometers; 


Heilongjiang, population, 34.66 million; area, 469,000 
square kilometers; 


Jiangsu, population, 64.38 million; area, 102,600 square 
kilometers, the country’s most densely populated prov- 
ince; 

Zhejiang, population, 41.70 million; area, 101,800 
square kilometers; 


Sichuan, population, 105.76 million, the country’s most 
populous province; area, 567,000 square kilometers; 


Shandong, population, 80.61 million; area, 153,000 


square kilometers; 


Inner Mongolia, population, 20.94 million; area, 1.2 
million square kilometers; 

Shanxi, population, 27.55 million; area, 156,000 square 
kilometers; 

Hebei, population, 57.95 million; area, 190,000 square 
kilometers; 

Henan, population, 80.94 million; area, 167,000 square 
kilometers; 

Guangdong, population, 59.23 million; area, 186,000 
square kilometers; 

Hubei, population 51.85 million; area, 180,000 square 
kilometers; 

Hunan, population, 58.90 million; area, 210,000 square 
kilometers; 

Fujian, population, 28.45 million; area, 121,000 square 
kilometers; 

Anhui, population, 53.77 million; area, 139,000 square 
kilometers; 

Jiangxi, population, 36.09 million; area, 166,600 square 
kilometers; 

Shaanxi, population, 31.35 million; area, 195,000 square 
kilometers; 


Gansu, population, 21.36 million; area, 451,000 square 
kilometers; 
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Guangxi, population, 40.88 million; area, 236,000 
square kilometers; 


Guizhou, population, 31.27 million; area, 170,000 
square kilometers; 


Yunnan, population, 35.94 million; arca, 394,000 square 
kilometers; 


Hainan, population, 6.28 million; area, 34,000 square 
kilometers, the country’s smallest province except 
municipalities; 


Taiwan, population, 20 million; area, 35,700 square 
kilometers; 


Tibet, population, 2.12 million; area, 1.2 million square 
kilometers, the country’s most sparsely populated 
region, 

Qinghai, population, 4.34 million; area, 723,600 square 
kilometers; 


Ningxia, population, 4.45 million; area, 66,400 square 
kilometers; 


Xinjiang, population, 14.26 million; land size, 1.60 
square kilometers, the country’s largest region. 


Nationalities 
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[Part four of the XINHUA series of articles “Knowledge 
About China”: “China’s Nationalities”) 


[Text] Beijing, April 18 (XINHUA)—China has 56 
nationalities. The most numerous are the Han nation- 
ality, accounting for 93.3 percent of the population. 


The other 55 nationalities are Mongolian, Hui, Tibetan, 
Uygur, Miao, Yi, Zhuang, Bouyei, Korean, Manchu, 
Dong, Yao, Bai, Tujia, Hani, Kazak, Dai, Li, Lisu, Wa, 
She, Gaoshan, Lahu, Shui, Dongxiang, Naxi, Jingpo, 
Kirgiz, Tu, Daur, Mulao, Qiang, Blang, Salar, Maonan, 
Gelo, Xibe, Achang, Pumi, Tajik, Nu, Uzbek, Russian, 
Ewenki, Deang, Baoan, Yugur, Jing, Tatar, Drung, Oro- 
gen, Hezhen, Moinba, Lhoba, and Jinuo. 


The Zhuang nationality with 13 million people in 
Guangxi is the largest of the minority nationalities. The 
smallest is the Hezhen nationality in Heilongjiang, with 


only 1,400 people. 


Although the ethnic minority people are small in 
number, they inhabit more than 60 percent of the 
country’s land, mainly border areas in the northwest and 
southwest. 


Due to mingling since ancient times, many nationalities 
now live in mixed communities. In 70 percent of China’s 
counties and cities, there are two or more nationalities 
living together. 
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Most of the minority nationalities use their own lan- 
guages and follow their own religions. Islam is the most 
common religion among minority nationalities, and 
Buddhism (including Lamaism) is second. 


China has been implementing self-governing policies in 
the areas inhabited by the minority people. 


Science & Technology 


Launch of ‘Asiasat One’ Satellite Recounted 


HK 1904020790 Beijing RENMIN RIBAO in Chinese 
8 Apr 90 p 4 


[Article by staff reporter Zhang Heping (1728 0149 
1627): “With the Force of a Thunderbolt, It Flies 
Straight Into the Sky—an Eyewitness Account of the 
Launching of ‘Asiasat One’ Satellite by the ‘Long March 
Three’ Rocket”] 


[Text] It is 2115 local time, 7 April, in the Xichang 
Satellite Launching Center. 


Ridges and peaks rise one after another, but the moun- 
tains are quiet. Twinkling stars appear over the sky of the 
Xichang Satellite Launching Center, which was overcast 
with dark clouds several hours before. The boundless 
universe generously opened a clear “window” for the 
“sky shooters” of present-day China. 


A short while before, the huge launch pad was tightly 
covered by a green moveable platform; but now it begins 
to show its broad chest slowly and reveal a milky-white, 
tall, and magnificent rocket, a “Long March Three” 
carrier rocket manufactured by China through self- 
reliance. A bright five-star red flag and two rows of 
“China’s astronautics” were printed on this rocket not 
long ago; now these are extraordinarily eye-catching in 
the brightly lit launch site. Seated on top of this tall 
rocket is “Asiasat One,” a foreign-made communica- 
tions satellite to serve the Asian region. Fifteen minutes 
later, this satellite follows ““Long March Three” into the 
sky. 


The order for 15 minutes preparations issued by the 
commander of the launch site immediately reached the 
command hall of the satellite launching center, the Xian 
Satellite Monitoring and Control Center, and a survey 
ship that had long been waiting in the Pacific. Before 
long all kinds of feedback signals and answers poured in 
from all sides to the underground control room of the 
launch site and the command hall. 


In the underground control room, a gray-haired old 
scientist was standing beside the commander of the 
launch site, which is only several hundred meters from 
the launch pad. He was looking attentively at the figures 
and charts on the screen. This was Ren Xinmin, 
respected by everyone as “chief general engineer,” who 
has made extraordinary contributions to China’s astro- 
nautics industry. As the chief technical commander in 
the five major systems of satellite telecommunications 
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engineering, including rockets, satellites, launching, 
monitoring and control, and earth stations, Ken Xinmin 
is present at each and every occasion of launching, to 
“ensure” that the launching is successful. Over the past 
four months since his arrival at the launch site last 
November, he has never left the site except for a short 
trip abroad. This 75-year-old scientist has climbed up 
the launch pad several times despite his old age and weak 
physical condition. Some launching personnel said: ““We 
rest assured when chief engineer Ren is on the spot!” 
From Ren Xinmin’s confident look, people realized that 
he was sure of making this launching a success. 


“Ten minutes preparations!” 


Two signal flares, one red and the other green, were fired 
into the sky above the launch site to indicate that the 
rocket was ready to be launched. Most of the operating 
personnel quickly left the site, leaving only those who 
were responsible for supplying fuel to the rocket. 


“Five minutes preparations!” 


When this loud order reached the command hall of the 
launching center, engineers at their posts and several 
hundred Chinese and foreign visitors who were looking 
through the window panes felt a thrill in their hearts. 
Figures and charts on the screen suggested the contin- 
uous inflow of instructions, orders, and answers. ““The 
satellite is converting to internal induction [nei dian 
0355 7193],” “carrier remote monitoring is good,” ... all 
indicators suggested that everything was fine. 


Commander Qu Chongzhi, seated in the middle of the 
first row in the command hall, appeared firm and calm. 
He was looking attentively at the charts and indications, 
as well as testing, monitoring, and telecommunications 
signals so as to make prompt judgments. When asked 
about his feelings at that moment, he frankly replied: 
“My feelings are complex, full of glory and heavy pres- 
sure. The glory stems from the fact that China’s space- 
flight technology will hereafter enter the international 
launching service market; the pressure is that this 
launching must be made a success, without the slightest 
negligence or carelessness.” But apparently he was full of 
confidence about launching this satellite! 


Seated near Qu Chongzhi were the chief executive of the 
Asia Satellite Company, vice president of the U.S. 
Hughes Company, and several foreign spaceflight 
experts. After the order for “15 minutes preparations” 
and the subsequent commands were issued, the 
launching director of the Asia Satellite Company 
speedily informed the Chincse side that “Asiasat One” 
had already converted to internal induction; its cables 
had been disconnected, the satellite was normal, and 
launching was ready. 


An order for “two minutes preparations” was given to 
the launch site. Internal remote monitoring and external 
monitoring were on the system. Cameras around the 
launch site and magnetic tape-recording equipment on 
the rocket were ready. 
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One minute later, plugs for remote monitoring and 
external monitoring were disconnected, the rocket and 
satellite were on the system, and the cable arms began to 
spread automatically... 


The rocket, with the satellite mounted on top, was ready 
for launching at any moment. People were holding their 
breath in excitement. Suddenly a complete silence fell in 
the command hall and the visitors’ hall. 


“Traction!” 
“Camera!” 
“Ignition!” 
“Take off!” 


Following these forceful orders, China’s carrier dragon 
“Long March Three” lifted steeply into the sky amid a 
rumbling sound with the force of a thunderbolt, leaving 
behind a turbulent valley and a shaking land. People 
craned their necks and watched. “Long March Three” 
flew speedily toward the southeast with a reddish-orange 
flame tailing behind! The flame gradually disappeared in 
the distance, and the rocket flew further, becoming 
smaller and smaller.... 


Watching this rocket launching from the command hall, 
Xie Guangxuan felt an upsurge of emotion. As the chief 
designer of “Long March Three,” he was ple? cu swith 
the successes of this rocket in launching five China-m 1de 
communications satellites, and proud of its success in 
launching “Asiasat One.” Entering the international 
market and launching foreign satellites has been the 
desire of this old expert. 


Twenty minutes later, exciting information kept pouring 
in from all the observation stations of the Xian Moni- 
toring and Control Center and from the survey ship 
Yuanwang on the equator in the Pacific: “The three- 
stage rocket ‘Long March Three’ is entering its first and 
second ignition.” “The rocket is revolving.” “The satel- 
lite is parting from the rocket, the launch is successful!” 


Instantly, cheers rose from all sides and, like sea wiives 
and thunder, reverberated through the thick forest o/ the 
Daliang Shan! 


Military 


Jiang Zemin Issues Military Training Orders 


HK1904115890 Beijing XINHUA Hong Kong Service 
in Chinese 0955 GMT 19 Apr 90 


[Text] Beijing, 19 Apr (XINHUA)}—PRC Central Mii- 
tary Commission Chairman Jiang Zemin issued an order 
on 6 April stating that the “Chinese People’s Liberation 
Army Military Training Regulations” shall be enforced 
by the whole Army. 
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The formulation of the “military training regulations” 
was to meet the needs of making the Army revolu- 
tionary, modern, and regular, carrying out military 
training wiih tangible results; improving the quality of 
military training, and promoting the development of 
military training. They are basic rules for military 
training in the whole Army and are applicable for the 
military training of the active service troops. 


The “military training regulattons” include nine chap- 
ters and 18 provisions such as general principles, 
duties, tar2is and basic requirements, annual tasks, 
ganization ard implementation, assessment and eval- 
uation, guarantees, rewards and punishments, and sup- 
plementary articles. 


The “military training regulations” emphasize that mil- 
itary training is the fundamental way to raise fighting 
capacity and provides an important guarantee for imple- 
men’ tion of the Army’s functions and that the whole 
Army should take military training as the central task for 
troons during peacetime. Military training should stick 
to ¢ firm and correct political orientation, persist in 
serving Army building, maintain a high degree of cen- 
tralism and unity of all troops, and guarantee the party's 
absolute leadership over the Army. Military training 
should be guided by Marxism-Leninism-Mao Zedong 
Thought and carry out the principles of proceeding from 
the needs of actual combat, undergoing intensive and 
rigid training, and raising the fighting capacity of troops. 
The basic tasks of military training are to probe into 
military theory; study the military thinking of Mao 
Zedong; study Deng Xiaoping’s expositions on army 
building in the new period; grasp military knowledge and 
skills, exercise organization, command, and strategy in 
modern warfare, foster indomitable fighting will, good 
combat style, and strict discipline; and improve in an 
all-round way the military quality of officers and men 
and their ability to fight a general war. 


On 10 April the General Staff Headquarters, the General 
Political Department, and the General Logistics D-rart- 
ment of the Chinese People’s Liberation Army jointly 
issued a circular, calling on the whole Army to seriously 
implement the “Chinese People’s Liberation Army Mil- 
itary Training Regulations.” 


Standards Outlined for Choosing Military Cadres 


OW 1804111890 Hangzhou Zhejiang Provincial 
Service in Mandarin 0900 GMT 16 Apr 90 


[Text] The party committee of a certain group army of 
the Nanjing Military Region stationed in Zhejiang 
believes strongly in political considerations when 
choosing and cultivating cadres. In commissioning 
cadres, it adheres to the principle of placing the consid- 
eration of revolutionary quality at the top. Such a 
practice promotes the political construction of Army 
troops. 


The standards for recruiting new cadres are: i hey must 
be young and equipped with a revolutionary mind, 
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knowledge, and special skill. However, these standards, 
which characterize a revolutionary spirit, were neglected 
in the past. 


The party committee of this group army, while taking 
practicality into consideration, has studied Comrade 
Deng Xiaoping’s instruction that the most important 
thing in selecting middle and young cadres to succeed the 
old cadres is sticking to the screening principle of judging 
whether they have the brave spirit of taking the orienta- 
tion of revolutionary struggle. Therefore, while choosing 
and cultivating cadres, it pays attention to the consider- 
ation of political factors. When it reviews and examines 
the qualities of candidate cadres, it first looks at cadres’ 


ideological behavior and political quality. 


Since the second half of 1989, the party cornmiitee has 
assigned 17 leaders at the regimental level or above 
based on the priority principle that they are equipped 
with high moral standards and good knowledge. } ‘xe 
committee insists on dismissing individual cadres who 
are poor in political quality. 

In order to set standards for examining the revolutionary 
qualities of cadres, the party committee considers such 
concrete aspects as political beliefs; political position; 

attitude toward the party's line, principles, and policies; 

ideological work style; theoretical training; and spirit of 
seeking truth from fact’. 


Circular on Officer Candidate Selection Cited 


OW 180404 1090 Beijing XINHUA Domestic Service 
in Chinese 0693 GMT 17 Apr 90 


[Text] Beijing, 17 Apr (XINHUA)}—With the approval 
of the Central Military Commission, the three general 
departments [General Political Department, General 
Staff Department, and General Logistics Department] of 
the Liberation Army recently issued a circular 
announcing that officer candidates will be selected from 
among outstanding sergeants major, sergeants with spe- 
cialized training, and ordinary sergeants. After a period 
of training and working in an acting capacity, they will 
be promoted to grass-roots officers. 


Good backbone soldiers are valuable assets for building 
up our Army. While upholding the system of training 
cadres at academies and schools, it has been decided now 
to select some outstanding soldiers as officer candidates. 
The candidates, after training, will be promoted to the 
rank of officer. This will be conducive to keeping back- 
bone elements, arousing the initiative of the large masses 
of soldiers, and strengthening the contingerit of gras:- 
roots officers. Indeed, this decision of the Central Mili- 
tary Commission and the three general departments is an 
important measure in strengthening the work of 
improving the grass roots. 


The decision to select officer candidates is based on the 
change in the authorized size of our Armed Forces, the 
need for grass-roots improvement, and the condition of 
the work of military academies and schools in training 
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and bringing up cadres. The main purpose is to provide, 
in addition to military academies and schools, a supple- 
mentary source of officers at the company 
and platoon levels. The numbe; of officer candidates to 
be selected will be decided under a unified program, 
depending on the needs of various units. Priority will be 
given to units stationed in remote frontiers and in areas 
of difficult living conditions. 


As stated in the circular issued by the three generis! 
departments, it is imperative to strictly fulfill the criieria 
for selecting officer candidates. Examination and 
screening should be serious to ensure the quality of the 
officer candidates selected. In addition, it is necessary to 
follow the mass line and to comply with the established 
pro ‘dures. Once the officer candidates are selected, 
they should be sent to primary commander training 
academies or schools or the training organizations at or 
above the corps level where they will receive strict 
training in accordance with the requirements that 
officers are expected to meet. Meanwhile, party commit- 
tees at various levels should make a real effort to 
strengthen leadership over this task, carefully organize it, 
and carry out ideological work in a conscientious way. 


Qin Jiwei Stresses Army Role in Stability 


HK1204 105490 Beijing JIEFANGJUN BAO in Chinese 
23 Mar 90 p 1 


[Report by Liu Xinru (0491 2450 1172): “At Panel 
Discussion, Military NPC Deputy Qin Jiwei Talks on 
Need To Cherish Political Situation of Stability and 
Unity as One Protects One's Eyes”’] 


[Text] Beijing, 22 Mar (JIEFANGJUN BAO)—Qin 
Jiwei, deputy to the National People’s Congress [NPC], 
said at a panel discussion of the Liberation Army dele- 
gation that our Army should continue to make greater 
contributions to the stability of the state and the society 
under the new circumstances. 


Qin Jiwei held that the “Government Work Report” 
presented by Premier Li Peng is based on facts and is 
inspiring. He said: The new central leading col’ective 
with Comrade Jiang Zemin as its core, elected by the 
Fourth Plenary Session of the 13th CPC Central Com- 
mittee, has been highly methodical and has done a lot of 
practical work, winning favorable comments from the 
whole nation. During the Spring Festival this year many 
comrades said that there are four commendable things: 
First, the political situation is good and there is stability 
and unity; second, there is a gcod market supply with 
stable prices; third, the cultural life, healthy and lively, is 
yood; and fourth, it is commendable that leading cadres 
went to the grass-roots leve! and among the masses to 
look into their conditions. Such great changes, which 
have taken place in our country within a short space of 
over nine months, indicate that the party Central Com- 
mittee and the State Council have high leadership capa- 
bility and are able to control the overall situation. 
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Qin said, in his report, Li Peng takes further stez ‘y 
political, economic, and social development in ir 
country as the objective of our struggle in future. °: nis 
tells us that safeguarding stability is not only ‘r. the 
fundamental interest of the whole nation but also a 
requirement of both domestic and international struggle. 
Without a stable environment, nothing can be achieved. 
Therefore, safeguarding stability is in the interest of the 
whole country. As long as our country maintains a stable 
political, economic, and social situation, all difficulties 
can be surmounted and the building of the four modern- 
izations will be full of promise. 


Qin said that the Army plays a special role in main- 
taining the stability of the country. In the past, our Army 
has made sustained efforts to stabilize the country and 
the society. Today, each of our comrades should cherish 
the political situation of stability and unity as he protects 
his eyes, and makes a new contribution to the safe- 
guarding of the country’s stability. As a highly cent:al- 
ized and unified armed group, an army must maintzin 
its own stability. Our Army should strengthen its own 
building, manage to be politically qualified at all times 
ensure the absolute leadership of the party over the 
Army, and satisfactorily accomplish the various tasks 
entrusted by the party Central Committee and the Cen- 
tral Military Commission. 


Economic & Agricultural 


Talks Urged on Tying Planned Economy to Market 


OW0204094290 Beijing XINHUA in English 
063? GMT 2 Apr 90 


[Text] Beijing, April 2 (XINHUA)—Minister of Com- 
merce Hu Ping has called for a public discussion on how 
to integrate China’s planned economy with market reg- 
ulation. 


In a letter carried in today’s “ECONOMIC DAILY” he 
pointed out that China has accumulated valuable expe- 
rience in practicing a planned economy in the years from 
1949 to 1978. In this period, however, it was also proved 
that the planned economy had some shortcomings that 
seriously hampered the development of the commodity 
economy. 


During the economic reform of the past 10 years, the 
letter said, great results have hecn achieved in promoting 
the development of production and commodity 
exchanges. But, some other problems such as inflation 
and market confusion have occured. 


The letter called on policy research units and economic 
circles as well as people of all walks of life to launch a 
public discussion on how to correctly integrate the 
planned economy with market regulation during the 
process of developing socialist commodity circulation. 


The letter stressed that this is a question that impinges 
on efforts to deepen the reform in both theoretical and 
practical aspects. 
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The Editorial Department of the paper issued a call for 
everybody to join in the discussion, adding that, as of 
today, a special column has been made available in the 
“ECONOMIC DAILY” specially for articles on the 
question. 


Demand Reduction Needed To Strengthen Economy 


HK0404 143990 Beijing RENMIN RIBAO in Chinese 
23 Mar 90 p 6 


[Article by Hong Yinxing (3163 6892 5281): “Seize the 
Opportunity for Development Offered by Demand 
Reduction” ] 


[Text] The improvement and rectification policies have 
by now achieved initial results, but many difficulties and 
problems await further resolution, includix:; noi only 
inflation, which is an accumulated result of years of an 
overheated economy, but also the problem of a weak 
market following the enforcement of the policies of 
improvement and rectification such as tightening the 
money supply. The key to extricating ourselves from 
these straits is to correctly understand these problems 
and seek in them opportunities for development. 


1. The current economic straits are linked to the negative 
effects of demand reduction. The causes of inflation in 
our country are of a varied nature: demand-pull, wage- 
and cost-push, and structural, of which demand-pull has 
been the main cause. Thereore the cure for inflation 
should take demand reductiun as the central task. To 
slow the excessively high soeed and scale down excessive 
capital construction—inese have been the positive 
effects of demand re. «ction. Tie causes of inflation in 
our country, apart from demand-related factors, lie also 
with supply shortage. However, demand reduction 
cannot remedy inflation by way of increasing supply 
power, and its negative effects have been shown: a weak 
market, reduced job opportunities, and sliding produc- 
tion growth rate. 


There had been serious “bottleneck” areas in our eco- 
nomic structure which had rendered idle a considerable 
amount of production capacity. Demand reduction has 
only been able to ease the supply-demand contradiction 
of products in “bottleneck” areas, not widen or finally 
overcome the “bottleneck” areas. Moreover, demand 
reduction has affected bottleneck areas to various 
degrees and further reduced the supply force. At the 
same time, the central and local fiaances in our country 
have always depended on speed and should be changed 
from speed type to economic-return type. This change 
requires a process. Now the problem is: The speed has 
slowed, and economic returns have declined, and the 
consequent financial deficit may boost inflation further. 
Therefore, during the improvement and rectification 
period the speed cannot be allowed to slow too much, 
much less should we maintain near-zero growth rate for 
any longer period. 


Of course there is always a price for demand reduction, 
but we cannot give up the effort to reduce demand 
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because we are afraid of paying it. However, we should 
ensure we pay the smallest possible price for success in 
rectification and improvement. This requires that we 
reduce demand, and at the same time avoid “cutting for 
the sake of cutting.” We must employ other means to 
effectively resolve the employment probiein, the prob- 
lems with structure, and those of growth rate. 


2. The current weak market indicates the initial success 
in demand cutting in the earlier period. However, the 
economy of a country cannot remain in such a state for 


long. 


The current weak market carries its own characteristics. 
First, it has appeared amid inflation, and so the demand- 
stimulation method is ruled out: the problem must be 
solved under the condition of controlled demand. 
Second, it has appeared amid shortages. Th« weak 
market does not indicate product abundance or exces- 
sive aggregate productive forces. If the past excessive 
demand was in some sense spurious, so is the current 
weak demand. At any time 500 billion yuan savings 
deposits and 170 billion yuan of currency on hand can 
enter the market. Therefore, while attending to the weak 
market, we should not take lightly the threat posed by 
shortages. In terms of market demand-supply structure, 
the weak market reflects significant maladjustment of 
market supply structure to market demand structure. 


The weak market will involve the whole national 
economy through two chains. The first chain is the 
production input-output links in departments that pro- 
duce social products. Difficulties in realizing products 
for processing industries will reduce demand for capital 
goods and create difficulties for the production of capital 
goods and, as a result, certain basic industries whc se 
products are in short supply will find themselves in a 
certain state of difficulty. The second is debt arrears in 
the credit-debit relation chain, the result of which is that 
enterprises with sound economic returns will be bur- 
dened by those with poor economic returns, with the end 
result that all enterprises are beset with capital arrears. 
Obviously, untying these two chains will help a great deal 
in reviving the current weak market. Untying the chain 
of production input-output links for social products will 
free the basic industries whose products have been in 
Short supply for a long time from the impediments 
caused by industries whose products are oversupplied; 
and untying the debt chain will free enterprises with 
sound economic returns from being burdened by those 
with poor economic returns. And this demonstrates 
precisely the requirements for structural adjustment 
upon demand contraction. The issuance of necessary, 
activating funds is at present an important method for 
untying these two chains. The targets of activation 
should be basic industries and enterprises with sound 
economic returns. But the method of activation calls for 
serious study. At present it seems that an effective way to 
activate production enterprises is to inject the limited 
activating funds into the market, and to activate produc- 
tion enterprises through activating the market. For the 
market, guidance will be provided for production as well 
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as consumption. When the market is revived, enterprises 
will come alive. When the market is weak, it is particu- 
larly important to resolve the problems of the market for 
processing industrial products. 

3. It should be perceived that demand reduction has 
brought about a series of difficulties as well as an 
opportunity to free ourselves from the present straits. 
Demand reduction offers, first of all, an opportunity for 
structural adjustment; moreover, demand reduction will 
not succeed if not coordinated with structural adjust- 
ment and improvement. In the past, when the economy 
was overheated, when every kind of industry was 
embarked on, and every kind of procuct was salable, 
structural adjustment remained an empty statement. 
Now, demand reduction has laid bare which products 
are oversupplied and which undersupplied, and the 
market has not only offered an index reference for 
structural improvement but an objective pressure, in the 
form of preserving the sound and eliminating the poor, 
for structural adjustment. Adjustments in our country in 
the past depended mainly on the capital increase type— 
that is, increases in new investments—and seldom 
resorted to the capital-free type [zi jin cun liang jie gou 
6327 6855 1317 6852 4814 2845]. In fact, it is not 
enough to adjust structure with capital increases. Now 
that the market is contracted, a considerable number of 
production departments are facing elimination and the 
threat of vankruptcy; and backward enterprises under 
government protection are facing the same fate. This is 
precisely an opportunity for the capital-free adjustment 
type, and the way is to merge and join enterprises. 
Merging and joining enterprises means more than this. 
With it, large and strong enterprises can lead small and 
weak ones and, in this way, many medium- and small- 
scale enterprises can be helped to ride out the difficult 
periods and reduce the pressure of unemployment. 


The direction of structural adjustment in the improve- 
ment and rectification stage must be identical with that 
of the improvement of production structure, in order to 
prevent the latter from degenerating and deteriorating. 
When demand is reduced, oversupplied products 
become sluggish, which is a signal for structural adjust- 
ment. But, as argued above, because of the sluggish sales 
of oversupplied products, products in short supply may 
also become sluggish, and ths will require us to pinpoint 
the direction of adjustment and to support new high-tech 
products, which have prospects and embody the future 
direction of the development of industry. At the same 
time we must perceive that, in remedying inflation, the 
daily or durable consumer products supplied to the 
market to recover banknotes from circulation do not 
necessarily reflect a direction of production structure for 
the better. 


4. Demand reduction has also offered an opportunity for 
reforming technology. When the economy was over- 
heated, machines operated at full-load capacity, and new 
workshops were set up everywhere. Nobody had time to 
think about reforming technology and renewing equip- 
ment. Because demand is contracted and production 
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tasks reduced, and there are no more new workshops, 
now is an Opportunity to conduct technological transfor- 
mation. In contracting demand, we must change pas- 
Sivity into activity, and inis requires us to attend to 
technological transformation and to create momentum 
for future development. In the short term, technological 
transformation can open up new markets and may 
become a new starting point from: the rectification and 


improvement stage. 


$. Demand reduction offers also an opportunity for 
deepening reform; for instance, the current financial 
responsibility system has fanned local protectionism and 
fed the expansion impulse of local governments, which 
have created difficulties for reducing investment and 
structural adjustment. The short-term behavior of enter- 
prises seen during reform has also weakened the macro- 
control capacity over the expansion of consumption 
funds. Demand reduction has also created requirements 
and offered an opportunity for correcting this system. 
Although this kind of correction must take into consid- 
eration practicability and the need for a stable economy, 
there is now consensus about a planned and phased 
improvement of the financial responsibility system, an 
adjustment in the distribution relations between the 
state and enterprises, and an improvement in enterprise 
business operation mechanisms. At preseit, it is neces- 
sary as well as practicable to sum up experiences and do 
a good job in some pilot reform projects. 


The current weak market also requires us to deepen 
reform in the circulation realm. Decontrolling the 
market in the earlier period was right, although we have 
not done enough work in the area of macrocontrol. In 
rectifying the circulation realm we have struck at various 
kinds of specuiative activities and suspended a number 
of companies. causing harm to the circulation order. But 
there have appeared new topics as a result of the current 
weak market, namely organizing the market by way of 
reform and gradually building a circulation order fea- 
turing a planned commodity economy. At present the 
market is both sluggish and in short supply. To a certain 
extent this is the result of a lack of organization in the 
market and abnormal market circulation. However the 
laying bare of the problems offers an opportunity for 
resolving them. Reform in the present circulation realm 
means that efforts should be concentrated on resolving 
problems in circulation order, so that it can truly serve as 
a link connecting production with consumption. 


Demand reduction also offers an opportunity to reform 
the labor system in enterprises. The “iron rice bowl” 
labor system is the root c2use for inefficiency. In ti. > past 
when the economy was ove: heated there was no pressure 
or momentum for the reform of the “iron rice bowl” 
labor system. Now th: economy has contracted, under 
the pressure of bankruptcy the reform breaking the “iron 
rice bowl” labor system is offered a chance. Of course, 
labor system reform must go hand in hand with the 
building and improvement of a social security system. 
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Of course the deepening of reform in the improvement 
and rectification stage cannot proceed too rapidly. 
Attention must also be drawn to coordination among 
various reform measures and that vith the targets of 
improvement and rectification. 


State Council-Affiliated Firms Restructured 


HK2803030390 Hong Kong SOUTH CHINA 
MORNING POST in English 28 Mar 90 p 8 


[By Willy Wo-lap Lam] 


[Text] Beijing is stepping up efforts to restructure the 
five major companies affiliated with the State Council, 
including the Kanghua Development Corporation and 
the China International Trust and Investment Corpora- 
tion (CITIC). 


The aationwide campaign to clean up and scrap comps- 
nies which are deemed to be inefficient or to have 
engaged in illegal activities will be stepped up in the 
coming year. - 

According to the “Report on Cleaning Up and Restruc- 
turing Companies,” which has been presented to the 
National People’s Congress (NPC), 73,496 companies 
were either dissolved or merged up to the end of Feb- 
ruary this year. 


Of these, 6,303 were offshoots of central-level govern- 
ment units and 67,190 were local-level business units. 


Before the campaign was launched last September, there 
were 298,815 registered companies in China. 


The crackdown has been enforced by the State Council's 
National Leading Group to Clean Up and Restructure 
Companies, headed by Vice-Premier, Mr Tian Jiyun. 


According to the report, a copy of which was obtained by 
the SOUTH CHINA MORNING POST last night, work 
on the dissolution of Kanghua and the China Industry 
and Commerce Development Corporation—two of the 
five major State Council corporations—is proceeding 
according to schedule. 


The bulk of Kanghua’s subsidiaries, a company once 
headed by the son of senior leader Mr Deng Xiaoping, 
Mr Deng Pufang, have either been dissolved or merged 
with other companies. 


“The Committee to Wind Up Kanghua has basically 
finished auditing and clearing-up work on the assets and 
debts of the company,” the report said. 


Investigations into Kanghua's “breaches of the law and 
(party) discipline” are still being implementec. 


Six Kanghua staff members have been under investiga- 
tion by the Supervision Ministry, the Central Commis- 
sion for Disciplinary Inspection and other units for |! 
“questionable cases” that have been unearthed during 
auditing. 
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“As for the responsibility and probiems concerning the 
leaders of the corporation, they will be seriously dealt 
with after the question of the company has been totally 
investigated,” the report said. 

It said one of CIi IC's 21 wholly-owned subsidiaries had 
been dissolved. 


A total of 43 company directors, who all hold the rank of 
minister or provincial chiefs, have retired from the 
broad. 


The document said that work was also under way to 
restructure Everbright Industrial Corporation, which 
was formerly run by Mr Wang Guangying, a brother- 
in-law of the late chairman Mr Liu Shaogi. 


Aside from the five major companies, top targets of the 
crackdown have been smaller businesses run by party 
and government units, as weil as those in the area of 
sales, distribution, and circulation. 


Business concerns “that scriously breached law and 
(party) discipline and which have aroused strong social 
condemnation™ had been dealt with, it said. 


Of the 18,012 companies run by party and government 
offices, 98 percent have either been scrapped or have 
severed links with their parent units. 


Another 91,960 reported illegal business deals have been 
investigated and 17,791 were found to be “major cases.” 


A total of 23, cadres with the rank of chief of bureaus, 
departments, or districts were invoived. 


The report listed 11 major kinds of business malprac- 
tices including “hoarding and speculatory sales of raw 
materials and products in short supply,” tax evasion, 
illegal sales of import and export permits, and foreign 
currencies. 


For ihe first time, members of the NPC and Chinese 
People’s Political Consultative Conference, plus politi- 
cians of the eight democratic parties have been invited to 
supervise the crackdown. 


Zou Jiahua, Li Guixian Speak on Settling Debts 
OW0704052690 Beijing XINHUA Domestic Service 
in Chinese 1448 GMT 4 Apr 90 


[By RENMIN RIBAO reporter Shi Mingshen (2457 
2494 1957) and XINHUA reporter Xu Kehong (1776 
0344 3163)) 


[Text] Beijing, 4 Apr (XINHUA}—Zou Jiahua, state 
councillor and minister in charge of the State Planning 
Commission, spoke at a national working 
conference on settling “triangular” debts, vhich was 
called by the State Council today. He said: Default in the 
payment of goods is very serious among localities, 
departments, and enterprises at the present. Delinquen- 
cies exceeded 100 billion yuan last year and have been on 
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the rise since the beginning of this year, adversely 
affeciing the current economic construction. Hence, this 
problem must be solved. 


Zou Jiahua said: “Triangular” debts reflect in a compre- 
hensive way the rroblem of funds, which has been 
caused by many iactors, including the irre<ional indus- 
trial structure and product mix in Chipz‘s current eco- 
nomic construction and total demand outstripping 
supply. This problem must be solved in the course of the 
economic rectification. The State Council has decided to 
launch the work of settling “triangular” debts 
throughout the country. Leaders of governments at all 
levels and all departments should pay close attention to 
the work, regarding the settlement of “triangular” debts 
as a major task of the economic rectification and deep- 
ening of the reform. 


Zou Jiahua said: In order to leadership over 
the settlement work, the State Council has decided to set 
up a “State Council leading group on settling ‘triangular’ 
debts.” The People’s Bank of China will allocate some 
funds to help start the work. 


Zou Jiahua urged principal responsible comrades of 
governments at all levels az.d all industrial departments 
to personally attend to the work, while mobilizing com- 
petent authority in charge of enterprises, all specialized 
banks, and enterprises to make an earnest effort to raise 
funds for payment in arrears. He also called on all local 
governments and departments to overcome depart- 
mental selfishness in settling debts and subordinate the 
local interests to the national interests. No local govern- 
ments or departments should worry about suffering 
losses, much less find an excuse or create a barrier to 
obstruct the rational flow of funds. 


In his speech, Zou Jiahua praised Dalian City Mayor 
Wei Fuhai for personally attending to the work of 
settling triangular debts among enterprises and taking 
the initiative to organize *ae mayors of seven north- 
eastern Chinese cities to follow his example. Zou Jiahua 
called on responsible comrades of all local governments 
to emulate Dalian City in taking the initiative to help 
settle “triangular” debts among enterprises in cach 
locality. 


Li Guixian, state councillor and governor of the People’s 
Bank of China, also spoke at the telephone conference. 
He said: While settling debts, some comrades entertain a 
hope of depending on relaxation of the government's 
financial and loan policy to solve outstanding debts 
among themselves. To help settle debts, the bank will 
provide some loans on credit. However, it is unrealistic 
to depend only on the bank to solve the problem. During 
the economic rectification, the government's policy of 
tightening in the two fields will not change, and funds 
injected by the bank will be limited, too. Therefore, the 
only correct way to settle debts among enterprises is for 
them to get rid of their wait-. d-see mentality and take 
the init. itive to adopt various effective measures. 


Dalian City, Jilin Province, and the Tianjin Branch of 
the People’s Bank of China gave briefings about their 
experience and thoughts ir. settling “triangular” debts. 


Minsiter Liu Suinian Visits Tianjin Warehouses 


HK2603025 190 Beijing RENMIN RIBAO in Chinese 
12 Mar 90 p § 


[Article by Hong Shuikun (3163 3055 0981): “Minister 
of Materials Goes Down to Basic-Level Departments] 


[Text] On the sixth day of the first month of this Chinese 
Lunar year, the Beijing-Tianjin Highway was covered 
with whiic snow, on which people and trucks are 
walking or running. Only two cars drove slowly along, in 
which were seated Liu Suinian, minister of materials, 


“I Will Stay Right in the Warehouse” 


In the afternoon, Liu Suinian went to the third ware- 
house of the Tianjin branch of the Materials Storage and 
Transportation Company. The staff and workers were 
both afraid and excited, and they were busy preparing 
for the accommodation. Liv Suinian said: “Don't busy 
yourselves with this, I will stay right in the warehouse.” 
Everyone felt baffied: The minister is nearly 60 years old. 
It was said that he had jusi finished a report that he had 
becn busy writing since the Spring Festival for the State 
Council before getting into the car and had, th refore, 
had no rest. How could he have felt all right about 
Staying in such a simple and crude warehouse after 
making a journey of several hundred li that day? Rele- 
vant departments in Tianjin City had asked him to stay 
in “The Welcome Guesthouse,” the best hotel in Tianjin, 
but Sui Liunian insisted on staying in the warehouse. He 
said that he had come to make investigations among the 


venient for him to stay in a warehouse, and 
was no need for him to stay clsewhere. So he stayed in a 


small room with a low ceiliag for three niguts. Ware- 


house worken\ sighed: “We feel honored that the min- 
ister visited us at all. He even stayed and ate with us in 
this warehouse, in which he made himself at home. He is 
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“Let's All Take the Goods Treck” 


During his stay in Tianjin, ‘.: average temperature 
ranged between six to seven below zero. The minister 
came right to the warehouse to see how the workers were 
working. Sometimes he had to spend ** . whole morning 
inspecting the warehouse, which has an area of over one 
million square meters. Evcryone was worried about his 
health and suggested that he take a heated car.“ How- 
ever, he declined with gratitude, saying: "It is better for 
me to ride in the goods truck.“ Then, riding in the truck, 
he and his comrades visited 14 grass-roots units, 
including Nansan. Nanyi, the Inspection Institute, the 
Mat’ rials Study I rstitute, and the Storage and Transpor- 
tation School. He paid a friendly visit to the workers at 
work and asked questions about how materials are 
stored, circulated, and delivered. He also held meetings 
to discuss methods for improving materials s'orage and 
transportation and strengthening the role of storage and 
transportation as the main regulatory canals. He encour- 
aged the staff and workers, who engage in storage and 
transportation, to “work with one heart; make brave 
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progress, pay attention to both storage and transporta- 
tion; and make innovations, improvements, and contri- 
butions to the speeding up of materials circulation.” 

Although Uncle Liu only spent three days on the inves- 
tigation and study, his speeches and behavior have had a 
great influence on the staff and workers in the ware- 


Yang Zhenhuai Views Fighting Floods, Droughts 
HK2903 134190 Beijing RE: MIN RIBAO in Chinese 
14 Mar 90 p 2 


[Article by Yang Zhenhuai [2799 2182 20371. minister of 
water resources: “Step Up Prevention Against Floods 
and Droughts; Minimize Their Effects”] 


[Text] The United Nations has decided to make the last 
decade of the 20th century the “International Natural- 
Calamity-Alleviation Decade,” during which an interi.a- 
tional calamity-alleviation campaign will be unfolded on 
a worldwide scale. This is of great significance to mini- 
mizing the loss of people's life and property and to 
ensuring the steady development of social economy. 


In human struggles against natural calamities, fi hting 
floods and droughts has played an important pa: As 
determined by the distinctive geographical and climatic 
conditions in our country, floods and droughts occur 
frequently, and, therefore, stepping up orevention 
against these calamities and minimizing their effects are 
vital to the survival and development of the Chinese 
nation. It is estimated that in a normal year, floods and 
droughts cause roughly over 60 perceat of the total losses 
occasioned by all kinds of natural calamities. According 
to historical records, in the 2,155 years from 206 BC to 
1949, there was almost always a huge flood or drought 
each year. The legend of Yu the Great taming tie river 
reflects the arduous struggle against floods and droughts 
by the people of ancient China. 


Since the founding of New China, the party and the 
people’s government have always regarded the preven- 
tion of floods and droughts as an important measure for 
the fair management of state affairs and maintenance of 
social order, conducted fruitful water conservancy con- 
struction through painstaking efforts, and organized 
unremitting struggle against floods and droughts. The 
construction achievements all over the country during 
this period are as follows: A total of 203,000 km of 
embankments; 82,937 reservoirs and over six million 
dams, making up a total storage capacity of over 450 
billion cubic meters; more than 460,000 irrigation and 
drainage pumping stations and 2.5! million electrically 
operated wells, which utilize over 64 million kilowatts of 
power for irrigation and drainage; and more than 5,000 
irrigated areas, each covering over 10,00U ms. A nation- 
wide enginecring system for flood and drought control 
has taken shape. These installations have played an 
important role in fighting floods and droughts, and 
Minemizing the effects of the calamities. Since the 
founding of the People’s Republic, losses of over three 
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billion yuan have been prevented through flood control 
over the whole country, 12 times the amount invested in 


economy. To this end, we must give wide publicity on 
the ,romotion of what is beneficial and the abolition of 
what is harmful; reinforce the whole nation’s awareness 


the building of water management, bringing flood and 
drought prevention within legal bounds; strengthen uni- 
fied management and protection of water resources for 


Today, minimizing the impact of natural calamities has 
become a common aspiration of the whole world. We 
would like to express our heartfelt thanks to the many 
international organizations for their cooperation in and 
support for the water conservancy construction in our 
country and, with this as a foundation, to step up 
international exchanges and cooperation so that we can 
make our due contribution to the fulfillment of the UN 
goal of reducing natural calamities. 


Commentator Urges Attention to Cotton Production 


HK3003095490 Beijing JINGJI RIBAO in Chinese 
10 Mar 90 p 1 


[Commentator’s article: “Pay Special Attention to 
Cotton Production for This Year"] 


[Text] How to reverse the situation of cotton purchase 
and production, which have been stagnant in recent 
years, is very important in coordinating the development 
of our national economy. Cotton production and sales 
play an important role in keeping the |.1 billion people 
warm and in securing the incomes of over 100 million 
cotton It is equally important to the procure- 
ment of financial income of over 100 billion yuan and of 
foreign exchange totaling more than $10 billion, and to 
the employment of several million textile workers. At the 
present time especially, cotton production has become 
an important factor closely linked with economic, polit- 
ical, and social stability and therefore demands our close 
attention. 


This year, the state, which is in serious financial diffi- 
culties, has increased the purchase price of cotton by 
26.9 percent over last year, and now the price of stan- 
dard ginned cotton is 300 yuan per dan. All localities 
should adopt appropriate favorable policies, according 
to their financial and material capacity, mainly to 
resolve the problems of farming materials shortages and 
the livelihood of cotton growers. In places where town- 
ship and town enterprises are developing relatively well, 


must, by all means, conscientiously carry out the plan on 
cotton growing so that each ing household or 
unit vill have a share in cultivating the 83.5 million mu 
of cotton fields planned by the state for this year. We 
must take into account the decrease in fallow land and 
the insufficiency and irregularity of the interplanted and 
reserved cotton fields in working out various methods to 
enlarge the area for cotton cultivation. First, we should 
grow more cotton on fallow land. Second, we should 
enlarge the are” of ai:crnate interplanting fields, expand 
the avea for summer sowing, and grow cotton in the small 
plots of land next to houses. Third, we should open up 
more land for cotton cultivation. 


We should also see that in developing cotton production 
we must not depend heavily on enlarging the cultivation 
area in view <f the fact that we have a huge population 
anc limited land. We should make efforts to increase the 
yield per unit area with the aid of our technical and 
scieniiic strength. Not long ago, the State Council pub- 
lished a decision on invigorating agriculture through 
science and technology and on speeding up the applica- 
tion and promotion of agricultural science and tech- 
nology. The Minis y of Agriculture has made this year 
the Year for the Promotion of Agricultura Science and 
Technology, and with the support of the Ministry of 
Finance it has worked out a bumper plan for growing 20 
million mu of cotton which entails an area three times 
bigger than last year. All localities should first stress this 
and then vigorously promote techniques for cotton 
growing. Production bases for quality cotton have been 
set up in 74 counties throughout the country and they 
will play a definite part in breeding fine varieties and in 
promoting techniques in the future. We should continue 
to increase cotton production in keeping with the prin- 
ciples of improving the matching policy and strength- 
ening management. Supply and marketing cooperatives 
should conscientiously coordinate the supplies of agri- 
cultural materials so as to speed up the development of 
cotton production. Under the leadership of local govern- 
ment, they should institute scientific and technological 
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Organization contracting systems such as that stressing 
technology and science while relying on supply and 
marketing cooperatives, and they should support them 
in terms of technology, manpower, material strength, 
and capital. 


At present, people in all localities are very enthusiastic 
about developing cotton production. In view of the 
present situation, the Shandong Provincial Government 
has set the guiding principle of “stressing grain and 
cotton production, especially cotton production,” and 
pointed out that it is necessary to secure the implemen- 
tation of the plan on cotton growing on 22 million mu of 
land. Moreover, it has also stipulated that the state will, 
as a reward, sell 20 additional jin of locally produced 
fertilizer for each 100 jin of ginned cotton sold to the 
state. Hebei Province has made it a demand to accom- 
plish the plan on cotton growing on 13.46 million mu of 
land. Hubei Province has made it its important target to 
boost cotton production, which is declining, and has 
decided to pursue the policy of rewarding cotton growers 
by selling the same amount of grain to them as they sell 
cotton to the state. The Jiangsu Provincial Government 
has decided to increase cotton production by ensuring 
the cultivated area, rationally distributing fields, 
enhancing production density, adding fertilizer, and 
others. The time for cotton-seed sowing is close. Party 
committees and governments in all cotton-growing areas 
must pay special attention to cotton production as they 
do to grain production. In keeping with the preparations 
made by the State Council, we should do well in noti- 
fying, organizing, and mobilizing relevant departments 
and the vast numbers of cotton growers and cadres of the 
state’s plans on cotton production. 


Minister Stresses Efforts To Improve Sanitation 


OW 3003223390 Beijing XINHUA in English 
1532 GMT 30 Mar 90 


[Text] Zhengzhou, March 30 (XINHUA)—China’s rural 
area is undergoing a mass movement aimed at 
improving rural sanitation and reducing the incidence of 
infectious disease. 


Farmers in Henan Province have had great success in 
transformirg the traditional latrine, usually a humble 
corner in the courtyards of farm households and a 
headache for many visitors, especially, foreigners. 


Yang Shixing, a farmer in Yucheng County, voluntarily 
experimented with a new type of lavatory in 1987. 


Two earthern jars were put in a pit and connected with a 
pipe. A commode was installed on top of the first jar as 
a night soil inlet. 


“IT usually extract human waste from the back jar every 
other month because most pathogenic bacteria and par- 
asitic ovum can be killed after two months of fermenta- 
tion and chemical change. The fermented night soil is 
effective organic manure,” Yang said. 


NATIONAL AFFAIRS 37 


“There is no nasty smell when people stand a few steps 
away from the lavatory in summer and the incidence of 
enterogastritis, which used to torment the family has 
been greatly reduced,” Yang said. 


The new lavatory, designed by a medical worker, is 
sam. ary, simple to build and costs little compared with 
the ol. design, said Yang. 


““More important,” Yang said, “there is no need to flush 
the human waste down with much water, so it is appli- 
cable in arid areas.” 


Over 50,000 households in Henan have replaced the 
age-old latrine with new type lavatories. Many others are 
ready to follow suit. 


A young woman said it is torture to use the crude and 
filthy latrine when she visits her mother’s home as she is 
used to the new facilities her husband built. 


“It is time to transform the traditional filthy latrine as 
people devote more attention to comforts in other 
aspects of life,” she added. 


The local epidemic prevention department said the 
number of patients who suffered from intestinal infec- 
tious disease went down by 76 percent since the new 


lavatory came into vogue in the region. 


Henan’s success has attracted considerable attention 
from the central government. Minister of Public Health 
Chen Minzhang headed a team composed of Public 
Health Bureau directors of 12 provinces and autono- 
mous regions which visited Henan from March 16-18 for 
a sanitary inspection. 


Chen urged other provinces to follow the example of 
Henan and set off an upsurge of rural sanitation. 


Governments at various levels made fruitful efforts in 
improving sanitation in rural areas soon after the 
founding of New China in 1949. The transformation of 
traditional latrines has been very slow. 


Opencast shallow manure pits fenced by maize or Chi- 
nese sorghum stocks are a commor scene in farm fields, 
on roadsides or in farmers’ courtyards across the 
country. In summer, mosquitoes and flies buzz around 
these latrines. 


A popular saying is that “if you are looking for a 
lavatory, follow the foul smell.” 


Improper and delayed disposal of human waste leads to 
the spread of many infectious diseases. 


Statistics released by the National Patriotic Public 
Health Campaign Committee show that at least 70 
percent of intestinal infectious diseases, such as dysen- 
tery, typhoid and hepatitis, are caused by poor manage- 
ment of human waste. 


Improper treatment of human waste is thought to have 
been the cause of a city-wide plague of hepatitis A in 
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Shanghai in 1988 and for a revival of snail fever, a 
disease eliminated in China in 1958. 


Over the past few years, public health departments 
across China invented numerous new lavatory designs, 
including methane septic tanks, an advanced form of 
manure treatment, but none of them were popularized 
because of high cost and complicated construc, »n, Chi- 
nese lavatory experts say. 


The experts also attribute the slow progress of latrine 
transformation to traditional living in rural China. 
People paying great attention to food, clothing and living 
conditions while ignoring hygiene in treating night soil. 
The new lavatory has also won widespread praise from 
Chinese agricultural experts. 


“The content of ammonia and nitrogen in night soil 
extracted froin the new lavatory is three times as much as 
that extracted from open latrines and its fertility is 
doubled. Application of manure fermented in the new 
lavatory will help increase farm output,” said an expert. 


Experiments on three wheat fields showed per hectare 
wheat output on the plot with night soil drawn from the 
new lavatory applied was 16 percent higher than on the 
aot with topdress, and 3.3 percent higher than the plot 
with urea. 


Farmer Yang Shixing said apple trees in his contracted 
orchard bore bigger an sweeter fruit after he watered the 
trees with fermented manure liquid. 


Extensive use of asepsis and high efficiency organic 
manure would curb reduction of organic matter in the 
soil caused by excessive use of chemical fertilizer in 
many areas, agricultural experts note: 


China’s agricultural departments will devote major 
efforts to the use of organic fertilizer and give energetic 
support to the development of large scale production of 
vegetables, fruits and grain without the use of chemical 
fertilizer and pesticide. It is the trend of global agricul- 
tural development, said Zhang Wenging, director of the 
Energy and Environmental Protection Department 
under the Ministry of Agriculture. 


Commentator Reviews Afforestation Participation 


HK2803023190 Beijing RENMIN RIBAO in Chinese 
12 Mar 90 p ! 


[Commentator’s article: “Make the Land Greener™] 


[Text] Today is the first Tree-Planting Day of the 1990's. 
On a day full of green message, we would like to pay our 
highest tribute to the thousands upon thousands of green 
messengers who are working hard on the forefront of 
afforestation. 


Forestry in our country, like other fields, has scored 
remarkable achievements through the efforts in the 40 


years since the founding of the People’s Republic, espe- 
cially in the recent 10 years of reform. This is mainly 
manifested in the followine respects: All over the 
country, 131 state forestry bureaus, over 4,100 state- 
operated tree farms, and 110,000 village-run tree farms 
have been set up; the acreage of fast-growing and high- 
yield forests has exceeded 30 million mu; provinces and 
regions in northern China have carried out, on an 
extensive scale, the construction of “three north” shel- 
ter-forests, which may be rated as a classic example of 
worldwide ecological engineering, and over 100 million 
mu of trees have been planted in windy and dusty areas 
where natural conditions are harsh. The gross preserved 
area of artificial forests all over the country for the past 
40 years approximates 500 million mu, ranking first in 
the world. The percentage of China’s forest cover has 
risen from 12 percent 10 years ago to 12.98 percent. We 
must have an all-round understanding of the forestry 
situation; face problems squarely and maintain vigi- 
lance; affirm achievements, boost morale and, with 
enhanced enthusiasm, strive for greater develop’ ent in 
forestry. 


Practice has proved that attention from leaders at var- 
ious levels is crucial to the great achievements in for- 
estry. Though we have had some lapses in our work over 
the years, we have never halted forestry development, 
and the party and the state have always paid special 
attention to forestry, which is vital to the national 
economy and the people’s livelihood. After the Third 
Plenary Session of the 11th CPC Central Committee, 
Comrade Deng Xiaoping himself proposed an all-people 
compulsory tree-planting movement, and he has been 
doing what he advocates by taking part in tree-planting 
each year. This is a fine example for the whole party and 
the entire nation to follow. Recently, General Secretary 
Jiang Zemin and Premier Li Peng sent a letter to the 
All-China Greening Committee conference, in which 
they called for solid strengthening of leadership to 
enhance the whole nation’s sense of responsibility and 
urgency in greening our motherland. In order to speed up 
the development of forestry, the chief leading cadres in 
many provinces, prefectures and counties have set up 
special afforestation areas and signed contracts for spe- 
cific afforestation targets. All this has stimulated the 
initiative of the broad masses in afforestation and 
pushed forward forestry development. To conserve the 
momentum of this development, it is first necessary to 
maintain the drive of the leaders at all levels in managing 
afforestation. ““When in office, make your area green.” 
They should take solid and thorough-going measures and 
pass them on from one generation to another. 


Forestry development has also benefited from the 
reform and the implementation of various policies. In 
recent years, the production responsibility system of 
forestry has been instituted and implemented in all 
localities, which has brought into play the enthusiasm of 
tree farmers and foresters, making it possible for vast 
barren hills to green up. This system goes with the reality 
of forestry development in our country and should be 
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carried forward and continuously improved. Forestry is 
characterized by long production period and slow 
payoff, and therefore calls for stable policies. Changeable 
policies not only pose difficulty for greening barren 
mountains but may also lead to the damage of the 
existing forests. We should use stable policies to arouse 
the enthusiasm of the masses in afforestation, and use 
existing laws and regulations to protect the legitimate 
rights and interests of all parties, so as to guarantee the 
sound development of forestry. 


Apart from building up a momentum, the afforestatio: 
campaign should also seek development by dint of 
advancement in science and technology and populariza- 
tion of scientific methods. The Ministry of Forestry has 
made this year a “Forest-Quality Year,” and proposed 
the idea and target for vitalizing forestry through science 
and technology. This is an essential measure to guarantee 
the continuous and sound development of forestry. At 
present, efforts should be made to ensure good popular- 
ization and application of scientific and technological 
innovations now available: For the purpose of upgrading 
the quality of afforestation and management of forests, 
we should take great pains to popularize improvement of 
varieties by selection and scientific growing, planting 
and tending of seedlings, and to raise the utilization ratio 
of timber and quality of forest products; we should 
mobilize and encourage scientific and technological per- 
sonnel to go up the mountains into forests and immerse 
themselves in the work at the grass-roots level, and 
provide technical advice in a variety of forms, including 
technical contract system. Forestry development should 
be gradually brought to the goal that, once trees are 
planted on a plot of land, they will survive, grow into a 
forest, and pay off as useful timber. 


Forestry development by the whole party and the entire 
nation constitutes an advantage of our socialism and a 
hallmark of forestry in our country. The all-people 
compulsory tree-planting campaign in the past few years 
has given new vitality to our country’s forestry. This 
campaign should be continued permanently. Each cit- 
izen old enough to plant trees, be his post high or low, 
should take it as his duty to plant three to five trees each 
year. Relevant departments should provide active coop- 
eration by creating necessary conditions for the compul- 
sory tree planting by the general population. 


With the warmth brought by the easterly breeze, the 
spring rcturns. All citizens, go into immediate action 
and, with assiduous endeavor, make our motherland 


greener. 


Forestry Minister Cites Protective Mcasures 


HK2803014990 Beijing RENMIN RIBAO in Chinese 
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[Article by Gao Dezhan (7559 1795 0594), minister of 
forestry: “It Is Necessary To Make Great Efforts To 
Minimize Destruction of Forests”’] 
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[Text] Forests are the main body of land ecological 
systems. Their ecological, economic, and social benefits 
are vital for the state in promoting agricultural produc- 
tion and improving ecological environment. Developed 
forestry is the hallmark of wealthy countries and pros- 
perous peoples and social civilization. 


But forest growth is severely restricted and affected by 
natural conditions. Forest growth takes long cycles, so it 
is easy to destroy a forest but difficult to revive one. 
Forest fires, plant diseases and insect pests, and wanton 
felling and logging are the “three catastrophes” to for- 
ests, and the damage they inflict is extremely serious. 
According to statistics, from shortly after the liberation 
to 1987, on average | million hectares of forests were 
annually damaged by forest fires, and the rate of forest 
damage (the ratio between damaged forest areas and its 
total area) is as high as 80 percent. In aggregate, damaged 
forest areas account for about 25-30 percent of affores- 
tation and preservation areas conducted in same 
periods. One million hectares of forest was burnt in the 
Daqinganlin forest fire in May 1987, which is still fresh 
in memory. Disease and insect damage is like ““smoke- 
less forest five.” Since 1980, over 6 million hectares of 
forest across the country annually has suffered from 
disease and insect and in 1988 the stricken 
areas reached as high as 9.3 million hectares. Every year 
forest wood production loses about 10 million cubic 
meters of wood owing to plant diseases and insect pests, 
with billions of economic losses. In the world, ours is a 
country with very little per capita forest areas, and forest 
resources are particularly treasured. Therefore pro- 
tecting forests, minimizing disasters and developing for- 
estry become a very urgent and arduous task. 


The party and government have always attached impor- 
tance to the work of minimizing forest disasters; espe- 
cially in recent years, led by the State Council and 
various levels of people’s governments, and supported 
vigorously by concerned sectors and circles in society, 
localities have vigorously launched tree planting and 
afforestation, while strengthening on all fronts the work 
of preventing and minimizing forest disasters. Such 
efforts have attained admirable results. In 1988 and 
1989 both the areas and frequency of forest fires of the 
whole country dropped considerably, and forest daznage 
rate dropped from 8/1,000 to below 1/1,000. The pre- 
ventive and remedy capacity against plant diseases and 
insect pests has been steadily raised, and one third of 
areas suffering from plant diseases and insect pests has 
come under prevention and remedy efforts. But, overall, 
the level of preventing and relieving forest disasters of 
our country is low, work at the foundation remains weak, 
with very outdated technological means; the power of 
disaster-preventive forces is not sufficiently strong and 
they still have no fundamental cure for some of the plant 
diseases which seriously damage forests. The hazards of 
the breaking out of large-scale forest fires remain. We 
must grasp the work of minimizing disasters to forestry. 


To respond to the United Nations’ worldwide activities 
to minimize natural disasters on an international scale, 
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during the decade of international reduction of disasters, 
we must promote our country’s efforts to minimize 
forest disasters to a new level. The overall objective is to 
build a sound, Chinese-characteristic preventive and 
remedy system against forest fires and plant diseases and 
insect pests. The capacity to prevent and relieve disasters 
must be upgraded, so that the rate of forest fire damage 
and the plant disease prevention and remedy rate can 
step-by-step reach or near the international standard. 


Minimizing forest disasters concerns national economic 
development, social stability and ecological environ- 
ment, determines the overall trend and is a matter of 
tremendous import. We must further raise our under- 
standing and strengthen the urgency of preventing and 
relieving disasters, pay equal attention to development 
and protection, and set up the guiding concept of 
grasping both afforestation and greening, and preventing 
and reducing disasters. People’s governments at various 
levels must practically strengthen leadership, seriously 
Carry out the system in which administrative chiefs are 
held responsible, adhere to the principle that “whoever 
runs and operates the project is responsible for it,” 
specify targets in disaster reduction work, practise target 
administration, with jobs assigned to respective tiers and 
personages charged with specific duties. There must be 
constant inspection in which reward and punishment are 
to be meted out in an honest fashion. The policy of 
“taking prevention as the main target, active putting out 
of fire and integrated improvement” must be strictly 
enforced, and the work must be grasped promptly, 
tightly, firmly, and solidly. It is necessary to strengthen 
the sense of preventing and reducing forest disasters, and 
to strengthen a sense of responsibility and the commit- 
ment for relieving forest disasters among the whole of 
the people through widespread and penetrating propa- 
ganda and education. The mosi important thing here is 
strictness, so that various measures can be carried out 
down to the grassroots levels and to the forest sites and 
staff members. There must be a continual improvement 
in the ability to monitor and forecast forest disasters, 
and there must be good preparations for disaster relief, 
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so that once there is a fire and discovery of insect attacks, 
there can be “early strikes while the disaster is small, 
and, consequently, a prompt elimination;” and an “early 
treatment while the disaster is small and treatable.” The 
State Council has promulgated “Laws on Preventing 
Forest Fires” and “Laws on Preventing and Treating 
Forests’ Plant Diseases and Insect Pests,” and now the 
work to reduce forest disasters have laws to rely on. 
Localities must take into consideration local realities, 
formulate specific enforcement measures, improve rules 
and regulations to coordinate with the measures, insist 
on dealing with disasters in accordance with law, and 
illegal actions must be dealt with strictly and prosecuted 
according to law. Work to reduce forest disasters must 
rely on science. Advanced technology and equipment 
must be employed; and for key disaster-prevention and 
relief programs technology must be pooled and 
employed to tackle difficulties, and to continually mod- 
ernize. To raise an integrated capacity for the pre vention 
and reduction of forest disasters, we must base oursc!"2* 
on reality, formulate plans, pool funds from as many 
sectors as possible, increase inputs and strengthen in a 
practical fashion the construction of various infrastruc- 
tural projects. To do a good job in minimizing forest 
disasters, we must build a sound forestry fire-prevention 
system, continually raise the overall quality of disaster- 
prevention and relief forces, establish an explicit post 
responsibility system. We must standardize the reporting 
system, strengthen work shift rotations, so that at any 
time disaster informaiion is available, thereby making 
possible quick responses; and we must work to stan- 
dardize and institutionalize the work of minimizing 
forest disasters. 


We believe that, led by the State Council and people’s 
governments at various levels, relying on the support and 
care of the whole of society, on cadres’ and the masses’ 
persistent efforts, and through improving, rectifying and 
deepening forestry reforms, we will be able to continually 
raise the levels of the work to minimize forest disasters, 
and to fulfill the targets in reducing forest disasters for 
which we are struggling. 
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East Region 


Fujian Meeting Stresses Propaganda Work 
OW 1804052890 Fuzhou FUJIAN RIBAO in Chinese 
26 Mar 90 p 1 


[Text] The Fujian provincial meeting of heads of propa- 
ganda departments was held in Putian from 21 to 24 
March. This was an important meeting of the province’s 
propaganda and ideological front. The central topics of 
the meeting were to review and sum up propaganda work 
in the past year, implement the guidelines of the Sixth 
Plenary Session of the 13th CPC Central Committee; 
Clearly define the guiding principle for propaganda work 
in compliance with the demands set by the | 3th plenary 
session of the Fourth Fujian Provincial CPC Committee; 
and make arrangements for this year’s propaganda and 
ideological work. During the meeting, Yuan Qitong, 
deputy secretary of the provincial party committee, and 
He Shaochuan, member of the standing committee and 
director of the propaganda department of the provincial 
party committee, made important speeches. Comrades 
from nine prefectures, cities, and provincial level units 
exchanged their experiences in carrying out education on 
socialism and discussed matters of how to continuously 
Carry Out education in a systematic way. 


He Shaochuan spoke first at the meeting. He reviewed 
last year’s propaganda and ideological work in Fujian 
Province. He said: Under the leadership of the provin- 
cial party committee, the broad masses of propaganda 
cadres followed the correct policy of “grasping the 
building of both spiritual and material civilizations” put 
forward by the party Central Committee and did many 
prudent things. They made important contributions 
toward stopping the turmoil; stabilizing society, the 
economy, and the people’s mind; and promoting the 
development of various undertakings in the province. In 
particular, following the convocation of the Fourth Ple- 
nary Session of the 13th CPC Central Committee, the 
distribution of “the circular issued by the CPC Central 
Committee on strengthening propaganda and ideological 
work,” and the dissemination and implementation of the 
guidelines of the national conference of heads of propa- 
ganda departments, propaganda cadres in the province 
were greatly encouraged. Propaganda cadres at various 
levels have heightened their spirit and achieved new 
progress in various work. The political and ideological 
front has reached a new turning point. 


Speaking on the guiding principle for propaganda work 
in Fujian province this year, He Shaochuan emphatically 
pointed out: We should follow the party’s basic line: 
further publicize and implement the guidelines of the 
Fourth, Fifth, and Sixth Plenary Sessions of the 13th 
CPC Central Committee; continue to implement various 
tasks set by the circular issued by the party Central 
Committee on strengthening propaganda and ideological 
work; and create good ideological and political condi- 
tions and a good social environment to maintain the 
situation of stability and unity in the province, protect 
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the good image of Fujian’s reform and opening to the 
outside world, and promote the smooth progress of 
various work. He especially emphasized: In the entire 
propaganda and ideological work, it is imperative to 
firmly establish the thinking that “stability is more 
important than everything else”; strengthen the party’s 
leadership over ideological work; use Marxism and 
socialist ideology to permeate the propaganda and cul- 
tural fields; focus on the party's basic line; and serve the 
central tasks of the party at various times. We must also 
heighten our spirit and strive to promote the develop- 
ment and prosperity of various undertakings, go deep 
down to the grassroots level, improve workstyle, and 
effectively strengthen the building of propaganda depart- 
ments. 


Yuan Qitong, deputy secretary of the provincial party 
committee, made an important speech at the conclusion 
of the meeting. He fully affirmed that during the past 
year, under the leadership of the provincial party com- 
mittee, the broad masses of propaganda cadres in the 
province withstood severe tests, did a lot of work to stop 
the turmoil and stabilize the situation in the whole 
province, and displayed their strong party spirit and high 
political awareness. The achievements made by Fujian 
Province in improving the economic environment and 
rectifying the economic order and in deepening the 
reform and further opening to the outside world are 
inseparable from the hard work of all comrades on the 
propaganda and ideological front. Yuan Qitong emphat- 
ically pointed out that it is necessary to fully understand 
the important position and role of propaganda work and 
that propaganda work must firmly maintain a high 
degree of unanimity with the party Central Committee 
ideologically and politically, adhere to the four cardinal 
principles with a clear-cut stand, oppose bourgeois lib- 
eralization, and focus on building socialism with Chi- 
nese characteristics. Yuan Qitong pointed out: In the 
new situation, the main tasks of propaganda work 
include: |) We must follow the party's basic line of “one 
center and two basic points.” 2) We must stress the need 
to “maintain stability,” conduct education among cadres 
and the broad masses on “stability being more important 
than anything else,” *..d clearly explain to cadres and the 
broad masses that “stability will bring benefits to the 
state and people and turmoil will hurt the state and 
people” and that the cadres and masses are duty-bound 
to help maintain security and stability. In order to 
enhance the sense of protecting stability and observing 
law and discipline of the cadres and masses, we must 
strive to heighten their spirit. We should vigorously 
publicize our achievements in the spirit of seeking truth 
from facts and let the broad masses fully understand that 
there are favorable conditions for overcoming various 
difficulties, see the bright future of our cause, and 
strengthen their confidence in winning victories. 3) We 
should cultivate a contingent of propaganda workers and 
theorists with relatively good knowledge of Marxism. 4) 
We should create a social environraent favorable to 
reform and opening to the outside world, continue to 
unfold “joint activities of soldiers and people learning 
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from Lei Feng, build spiritual civilization, and carrying 
forward the spirit of the Gutian conference.” We should 
also vigorously publicize and promote mass activities in 
building spiritual civilization with local characteristics. 
Yuan Qitong also asked propaganda departments to 
cater to the grassroots level and the masses and raise the 
effectiveness of propaganda work in the light of the 
actual situation. Party committees at various levels 
should all attach importance to showing concern for and 
supporting the work of departments, helping 

departments solve difficulties in their work, 
and creating favorable conditions to promote propa- 
ganda work. 


Attending the meeting were heads of propaganda depart- 
ments of various prefectures, cities, counties, and dis- 
tricts and responsible comrades of propaganda depart- 
ments of related provincial level units, the provincial 
military district, and the provincial armed police head- 
quarters, totalling 120 people. 


Fujian’s Chen Guangyi Views Discipline Work 
OW 1804022590 Fuzhou FUJIAN RIBAO in Chinese 
22 Mar 90, p I 


[Excerpts] The Fujian provincial meeting on discipline 
inspection work was held from 17 to 19 March in 
Fuzhou City. The meeting transmitted the guidelines of 
the Sixth Plenary Session of the 13th CPC Central 
Committee, the Sixth Plenary Session of the Central 
Commission for Discipline Inspection, and the 13th 
Plenary Session of the Fourth Fujian Provincial CPC 
Committee; summed up the work done in 1989; and 
made arrange nents for this year’s discipline inspection 
work. 


Chen Guangyi, secretary of the Fujian Provincial Party 
Committee, made an important speech at the meeting. 
Lin Kaigin, member of the Standing Committee of the 
Provincial Party Committee and secretary of the Provin- 
cial Commission for Discipline Inspection, presented a 
work report at the meeting. In his speech, comrade Chen 
Guangyi fully affirmed the achievements in discipline 
inspection work in Fujian Province and put forward a 
three-point proposal: 


1. It is necessary to seriously study and implement the 
decisions of the Sixth Plenary Session of the 13th CPC 
Central Committee and maintain close ties between the 
party and the masses as a fundamental task in strength- 
ening party building at present. 


2. at is necessary to place high demands on our party 
members and do a good job in improving the party's 
workstyle. Party committees at various levels should 
consider this as their important duty. 


3. Party committees at various levels should effectively 
strengthen their leadership over discipline inspection 
work, give full play to the role of discipline inspection 
organizations, and strengthen the building of discipline 
inspection personnel. [passage omitted] 
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The meeting called on the various localities and depart- 
ments to strengthen education on party spirit, the party's 
good workstyle, and party discipline for party members 
and raise the party members’ political quality. The 
meeting stresscu {hat party members must firmly adhere 
to the party’s four cardinal principles, oppose bourgeois 
liberalization in a clear-cut manner, be loyal to Marxism- 
Leninism, be loyal to the cause of the party and the 
people, carry forward the party's fine tradition and 
workstyle, resdlutely overcome bureaucratism, subjec- 
tivism, formaism, individualism, and corruptive ten- 
dencies such as using their power to seek private gain, 
maintain flesh-and-blood relations with the masses, and 
serve the people wholeheartedly. [passage omitted] 


The meeting called on discipline inspection organiza- 
tions and discipline inspection cadres at various levels to 
take the lead in carrying forward the spirit of hard 
struggle and improve their style and methods of work. 
The broad masses of discipline inspection cadres, espe- 
cially leading cadres of discipline inspection organiza- 
tions at various levels, should systematically study the 
basic theory of Marxism-Leninism-Mao Zedong 
Thought, especially philosophical theory, study the 
works of comrade Deng Xiaoping, study theory on party 
building, economic knowledge, and discipline inspection 
work, and raise their political integrity and professional 
level in order to truly understand politics, economics, 
and their own work and help improve the overall situa- 
tion through discipline inspection work. 

Leading comrades who attended the first day’s meeting 
included Wang Zhaoguo, Hu Hong, Yuan Qitong, He 
Shaochuan, Wang Jianshuang, Zhao Xuemin, Zhang 
Yumin, and Xu Jimei as well as secretaries of party 
committees and mayors of various prefectures and cities. 
Responsible comrades of discipline inspection commii- 
tees of PLA units stationed in Fuzhou were also invited 
to attend the meeting. 


Fujian Counties Improve Telecommunications Efforts 


OW 1804012190 Beijing XINHUA in English 
0039 GMT 18 Apr 90 


[Text] Fuzhou, April 18 (XINHUA)}—Some 65 of 
Fujian’s 68 cities and counties will offer long-distance 
direct dialing telephone service byt ¢.4--» March [as 
received] this year. 


In the first quarter this year, long distance calls in the 
province totalled 11.59 million, an increase of 48.4 
percent over the same period last year. 


Calls to foreign countries, Macao, Hong Kong and 
Taiwan increased, respectively, 46.6 percent, 39.3 per- 
cent and 65.2 percent compared with the same period in 
1989, according to officials with the provincial post and 
telecommunications department. 


Fujian, one of the first provinces to open to the ou’tive 
world, has stepped up efforts in the construction of 


FBIS-CHI-90-076 
19 April 1990 


telecommunications facilities over the past few years to 
improve its investment environment. 


During the first three months this year, 310 new long 
distance telephone lines went into operation, including 
12 international lines, bringing the total number of long 
distance telephone lines to 4,088. 


There are now 60 program-controlled telephone 
exchanges offering international direct dialing service in 
the province. 


Jiangsu’s Han Peixin on Rectification, Reform 
HK1704145090 Beijing RENMIN RIBAO in Chinese 
2 Apr 90 p 6 


[Article by Han Peixin, Chairman of Standing Com- 
mittee of Jiangsu Provincial People’s Congress: “My 
Understanding on Further Economic Rectification and 
Improvement and Deepening Reform”’] 


[Text] This year is a critical year for rectification, 
improvement, and deepening reform. This year’s work 
will create a good start for attaining the objective of 
struggle in the 1990’s. Presently our economic construc- 
tion and reform have run into some trouble. It has 
aroused in the society some opinions that the reform has 
experienced setbacks and stopped and even some 
thoughts that rectification and improvement conflict 
with deepening reform. This can easily lead to a passive 
attitude on rectification and improvement and deep- 
ening reform, and is not beneficial to political, economic 
and social stability. Here, | wish to discuss some of my 
basic views on further rectification and improvement 
and deepening reform, in light of some problems | 
encountered duri..g local work. 


Rectification and Improvement and Deepening Reform 
Are Mutually and Mutual Conditions. 
the Key Point in Work in Reform 
Should Rest on the Reform Measures We 
Already Have, To Enable Them To Coordins*e and 
Correspond Among Themselves 


To promote reform, we need a good economic order and 
a comparatively relaxed economic environment, rectifi- 
cation and improvement not only create necessary con- 
ditions for deepening reform and a healthy process of 
reform, but themselves need the support of reform. 
Therefore, we can never separate rectification and 
improvement from reform, nor set them against each 
other. We must have an active attitude toward rectifica- 
tion and improvement, and we must not waver or 
hesitate toward deepening reform. 


Presently in our economic life, there are many compli- 
cated conflicts. Rectification and improvement will nec- 
essarily touch on various problems, including the prob- 
lems of controlling the overheated economy, and of 
increasing effective supply; the problems of practicing 
austerity policy on currency and of adjusting credit 
structure, as well as of strengthening management of 
cash; and the problems of rectifying false reporting on 


REGIONAL AFFAIRS 43 


“earnings and incomes,” and of seeking incomes beyond 
wages. To solve these problems, we need to make deci- 
sions which are mutually linked. Corresponding to this, 
in the next several years, reform must be carried out in 
accordance with rectification and improvement, and 
presently, deepening reform does not emphasize the 
number of new reform measures. The key point in work 
should rest on perfecting the reform measures we already 
have, to enable therm to coordinate and correspond with 
each other. For e> ample, price reform will have the 
anticipated result oaly when it is integrated with envi- 
ronmental improvement, enterprise reform, market 
growth, and macro-level management; it should also 
correspond to financial policy, currency policy, and 
policy on distribution of income. 


Of course, to design an ideal and rigid reform model is 
not easy. The weak coordination of the reform in an 
earlier period, from an objective standpoint, resulted 
from the fact that socialist economic reform was still in 
an exploratory stage, without any model to follow, and 
without adequate experience. 


We must also look at the subjective factors. First, the lack 
of an overall and profound understanding of the country’s 
situation, and of a sober estimate of the country’s strength, 
and the tendency to seek quick results in guiding thought, 
have led to some mistakes in making decisions. Second, 
the departments which play a vital role in promoting 
reform have not had adequate coordination and coopera- 
tion when carrying out certain reform measures. The 
departments even clashed on some issues, to the extent 
that some comprehensive reform measures could not be 
implemented; they became the “obstacles” to forming a 
complete set in the process of reform. Third, some locali- 
ties have stressed partial interests, intensifying the nega- 
tive effect of not being able to form a complete set of the 
reform. For example, several years ago, the practice of 
“when there is a policy from above, there is a way to deal 
with it from below” has increased difficulty in forming a 
complete set of the reform. Therefore, when announcing 
an important reform measure, it must not go straight out 
by itself, and attention must be paid to coordination and 
forming a complete set. 


We must consider the attainment of the goals of rectifi- 
cation and improvement on the one hand, and the ability 
for endurance among localities, enterprises, and the 
masses of people on the other hand. We must pay 
attention to the interests of both the central authorities 
and the localities, and we must develop the two kinds of 
enthusiasm. When overall interest contradicts with par- 
tial interest, we must resolutely obey overall interest. We 
must pay attention to adopting coordination measures to 
protect the great eagerness of the great masses of cadres 
and people during reform and opening up and develop- 
ment of productivity, and to ensure stability in the 
overall political, economic and social situation. 
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of currency in 1988 and excess distribution of national 
income, an¢@ he very limited local ability to regulate and 
control finar. ,e; some localities have experienced reduced 


enterprises, have faced the shortage of funds, influencing 
the supply and stock in the after-autumn market; and the 
high starting point of the general index of retail price etc. 
The existence of these factors has increased the difficulty 
in controlling price hikes. In particular, we must realize 
that behind ihe current situation of a sluggish market, 
there exists the latent conflict between total supply and 
total demand. The hidden factor to price increase has not 
been removed, and because of the slide in production and 
decrease in effective supply, this conflict has tended to 
expand continually; when there is fluctuation in the 
market, the price may “rebound,” and we must have a 
sober understanding of its sérious consequence. There- 
fore, the dut:y of price control is still very difficult, and we 
must not relax a bit. Whether the price can be stabilized 
has a bearing on the success oy failure of the reform, on 
the party’s and government's authoritativeness among 
the people, and on social stability. In the process of 
rectification and improvement in the next two or three 
years or even a longer period, the state still needs to 
appropriately concentrate authority over price manage- 
ment, strengthen management of the prices of the impor- 
tant commodities which have close relations to the coun- 
try’s planning and people’s lives, and practice maximum 
pricing for some of the already open commodities when- 
ever necessary. Local governments should adopt corre- 
sponding and effective measures to ensure that the state’s 
goal to control price can be realized. We also realize that 
because of a relatively long period of the freezing or 
half-freezing of prices, the irrational exchange rate will 
again become more serious every day. It will not only 
affect the adjustment of industrial structure and product 
structure, but the structural conflict of price will become 
more acute everyilay and lead to a new series of conflicts. 
Therefore, on the premise of macro-level control, we 
should integrate organically the control of the general 
level of price with the structural adjustment of price. 


It seems that the next step in price reform should give 
consideration to first solving the following three problems: 
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First, grasp and handle the situation of irrational price 
parity between industrial products and agricultural prod- 
ucts, as well as among ayricultural products. In recent 
years, due to the overly rapid increase in price of daily 
use industrial consumer goods in the rural areas and of 
means of agricultural production, the “scissors gap” 
between industrial products and agricultura! products 
has maintained a trend of continuous widening. The 
irrational rate of exchange among agricultural products 
and the lack of coordination during adjustment, have 
pushed grain price anc cotton price into the “low ebb,” 
placing production of g-ain and cotton in a very unfa- 
vorable position, and slowing down the speed with which 
the price index of agricuiiural and sideline products 
catch up with the price index of industrial products. 


Second, step by step solve the problem of price of means 
of production running on a “double track system.” At 
the same time we control the tot7! demand, we must 
distinguish commodities for differc at ways of handling: 
The important means of industrial production must 
“have tracks combined” in a planned way, and be 
managed by the state’s plan, to be earnestly managed; 
some important means of living can retain the “double 
track system” for a while, and be observed for a while, 
but the “distance between tracks” must be reduced, to 
arouse the eagerness of the peasants to produce, and to 
improve relations between cadres and the masses; the 
general means of production must be opened in a 
planned way. By “adopting these three mzasurs simul- 
taneously,” the malpractices and negative effecis of the 
“double track system.” will be reduced to a minimum. 


Third, solve a number of price conflicts resulting from 
freezing or half-freezing of prices for a long period. We 
must handle this carefully. We must look for a gradually 
thawing method. For the important commodities, which 
react sensitively to the market, and which cause a c':ain 
reaction in price increase, efforts must be stepped up in 
managing their prices, to ensure that their prices are 
stable, and to control the general level of price increase; 
for the prices of some small commodities, and the prices 
of the commodities which the market has abundant 
supply, even if the commiodities are daily necessiiies, 
their prices must be opened, and market regulation must 
be adopted, to stimulate production, and to reduce 
pressure on production enterprises and the financial 
burden of local governments. 


Insist on Public Ownership 7s as the Mainstay, 

Fully the Backbone Function of State-Run 

Large and Medium-Sized Consolidate and 
Collective Economy, at the Same Time Pay 


Attention To Protecting and Appropriately Developing 
Individual and Econom 


Not long ago, a tendency in the society held that the 
difficulties which had appeared amid economic develop- 
ment and reform in our country were something which 
must appear under the structure of ownership system 
with public ownership system as the mainstay, that 
socialist reform has come to the end. and that the only 
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outlet is “privatization.” This view apparently is erro- 
neous. “Privatization” can only turn China into a vassal 
of the Western capitalist cou. sies. This cannot solve the 
practical problems we now are facing, and it is also not 
acceptable to the Chinese people. The practices since the 
founding of our nation, and in particular since the Third 

Session of the 11th CPC Central Commitice 
have proved that developing various economic sectors 
with public ownership system as the mainstay, is a 
reform direction we should adhere to now and in the 
future. 


To insist on public ownership system as the mainstay, we 
must pay more attention to developing the backbone 
funr.ion of the state-run large and medium-sized enter- 
prises. Presently, large and medium-sized enterprises 
face many difficulties, which are mainly manifested as: 
First, enterprises’ operation mechanism are not scien- 
tific, and they lack self-determination and flexibility, 
when the state cuts plans and when market regulation 
expands, they are always in the passive position; second, 
the level for retaining profits is low, and the social 
burden is heavy. Other than the comparatively heavy tax 
burden for them, there are more than 20 kinds of 
apportion, enterprises lack ability for self-development 
and self-accumulation; third, a majority of enterprises 
shoulder a comparatively heavy duty of earning foreign 
exchange through exports. They generally lose money in 
foreign trade and export, and retention of foreign 
exchange is not realized. These enterprises have poor 
economic returns, and some even have difficulty in 
maintaining normal production; fourth, in the process of 
macro-level regulation and control and of retrenchment, 
some necessary protective policies favoring large and 
medium-sized enterprises are lacking. The conflict 
arising from shortage of funds, energy, and raw materials 
is very acute. The deterioration of external conditions 
for business operation make it difficult for the enter- 
prises to bring their st points in technology, equip- 
ment and able personnel fully into play; it also causes a 
rapid increase in the number of enterprises producing in 
half capacity, and this directly influences market supply. 


Therefore, in the process of rectification and improve- 
ment, we must further understand the mainstay position 
of large and medium-sized enterprises, and firmly estab- 
lish the concept that only by running large and medium- 
sized enterprises can we stabilize the overall situation of 
national economy, increase the country’s economic 
strength, and step by step realize modernization; we 
must really invigorate them, and through the develop- 
ment of large and medium-sized enterprises to activate 
the development of the entire economy. 


Urban and rural enterprises under collective ownership 
system are one of the important economic sectors of public 
ownership system corresponding to current economic 
development, and we must continue to support them and 
guide them to be strong. In particular, township and town 
enterprises, after more than 10 yeais of development since 
the Third Plenary Session of the | 1th CPC Central Com- 
mittee, have become an important pillar of rural economy 
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and an important component part of national economy. In 
some areas, where township and town enterprises have 
started earlier, township and towr enterprises have aiready 
had the status of “half of the landscape” in the whole 


prosperity to economy, increasing income, and earning 
foreign exchange ..rough exports. In recent years, the high 
speed of growih of township and town enterprises has 
some negative influence on the over-heated economy. 
Under the guidance of the thought of emphasizing speed 
and neglecting returns, some locaiities have launched a 
number of projects with a oneness Fe Sees 
and Jow returns; within some en the phenomena 
of poor management and bad ¢ style also existed, 
and these we must adjust, "Seas ota 
a planned way, and step by step. This is not only the 
of macro-level economic regulation and control, 
tet ie Oe Le See ae a 
enterprises as they reach today’s level of development. In 
recent years, Jiangsu has begun to pay attention to this 
and has worked hard on this issue. It can be 
predicted that through the adjustment this time, a great 
number of enterprises will be able to go to a new stage; the 
industrial structure, product structure, and organization 
structure of township and town enterprises will be more 
rational; socialist collective economy will be stronger, and 
economic foundation with public ownership system as the 
mainstay will be more stable. 


Individual economy and private economy under 
socialist conditions are the necessary and beneficial 
supplements to the economy of public ownership system. 
Judging by the situation in Jiangsu, the total output of 
individual economy and private economy account for 
only two percent of the social output; they cannot 
infiuence the national economy, but they have played an 
imiportant role in invigorating urban and rural markets, 
providing employment opportunities, satisfying people's 
demands better, and increasing the country’s income. 
This is the so-called “with it, no excess; without it, 
inadequacy.” Of course, at the same time that we permit 
the existence and appropriate development of individual 
economy and private economy, we must strengthen 
management, regulation, and control. For those who 
operate unlawfully and without a license, and those who 
commit serious tax evasion, they must be strictly pun- 
ished in accordance with law. In particular, in the 
circulation domain, the sphere of operation and activi- 
ties by individual and private enterprises should be 
confined mainly to the retail link. For means of produc- 
tion, and important consumer goods, at this stage, it is 
not appropriate to let individual and private enterprises 
operate them; otherwise it is easy to cause chaos in the 
circulation link, and is unfavorable to the state's effort to 
regulate and control the market. 


To Overcome the Current Economic Difficulty, It Is 


N To Control Demands and Increase y; 
and A Them Through Some Items 
While Promoting Others, A Structure, 


Exploring Market, and Directing Consumption 


After practicing rectification and improvement for more 
than a year, we have scored apparent results. However, 
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the problems accumulated through years of over-heated 
economy and imbalance have not been solved basically, 
the intrinsic conflict among various economic relations 
and within economic mechanism have not been \ouched: 
the duty of rectification and improvement is siill very 
arduous. At the same time, in the process of rect:ficv.tion 
and improvement, there appeared the phenomena of a 
sluggish market, of some enterprises experiencing a slow 
selling of their products, and of an overly rapid drop of 
industrial growth. Seeing these, we must study seriously, 
carry Out concrete analyses, actively seek methods to 
overcome economic difficulty, and we should never take 
them lightly. 


To enable the economy to embark upon a track of 
sustained, stable, and coordinated development, it is 
necessary to control demands on the one hand, and 
increase effective supply on the other; we must strike a 
balance between supply and demand. We must continue 
adhering to the double retrerchment policy on finance 
and loan, and strictly control total demand. To eliminate 
inflation, the important thing to do is to effectively 
cofrol the issuance and circulation of currency. We 
must presently pay particular attention to prevent the 
phenomenon of early 1986 from occurring again; that is, 
we must not relax retrenchment policy for fear of a slide 
in production. If this cannot be upheld, a new and more 
intense round of inflation is inevitable. Then all previous 
efforts in rectification and improvement are wasted. To 
ease the conflict between supply and demand, and to 
attain a balance between supply and demand, it is also 
necessary to strengthen earnestly the ability for effective 
supply, otherwise, it is difficult to prevent the economy 
from falling into the ditch of “stagflation,” affecting 
economic development on the one hand, while not being 
able to eliminate inflation on the other. To increase 
effective supply, first we must increase the supply of 
energy and raw materials and ensure that the productive 
abilities of these businesses are given a full play. How- 
ever, under the current condition of the still existing 
shortfall between supply and demand in the merket, we 
cannot just look at the increase in output of products for 
production. Light industry and textile industry must 
maintain a certain speed of growth to ease inflation. 
Therefore, the strategy to incline on a large scale to basic 
industry, and to sacrifice the development of light 
industry and textile i" ‘ustry is inappropriate. We must 
also increase‘. -up . of chemical fertilizer, diesel oil, 
plastic shee . 4 @ ,icultural use, and other means of 
agricultural production. To increase this portion of 
supply, the investment required is not large, but this has 
a bearing on the overall situation of agricultural produc- 
tion, and it has a great function. When agricultural 
production is stable and has increased, the prices of 
agricultural and sideline products can be stabilized, and 
when the processing industries which use agricultural 
and sideline products as their raw materials are stabi- 
lized, the entire economy is basically stabilized. 


Presently the economic situation is easing up gradually. 
We should grasp this opportunity, expertly guide action 
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according to circumstances, and actively adjust and 
improve industrial structure. This is the need of the 
macroeconomic situation; it is also the internal demand 
of the development of industrial enterprises. To adjust 
industrial structure, we must earnestly adhere to the 
principle of supporting the best and restricting the poor. 
We must be able to suppress some items but protect 
others, adopt some items but abandon others, develop 
strenghts but avoid weakness, and promote what is 
beneficial but abolish what is harmful. For the enter- 
prises with poor economic returns, high consumption, 
and unnecessary product, we must resolutely abolish, 
stop, merge, or transform. Local ts should 
have the courage to abandon the burdens which they 
treasure; without demolition, there cannot be establish- 
ment, and if a price is not paid, a coordinated develop- 
ment of the overall situation cannot be guaranteed. To 
adjust the industrial structure, particular attention must 
be paid to adjusting the organizational structure of 
industry. Not long ago, because of diversification of the 
mainstay of investment, and of separation resulting frou 
partial interests in the localities, there was a general 
phenomenon of overiaid investments of poor quality; 
this weakened the returns of economies of scale. It is 
necessary to resort to adjustment io solve the problems 
of professional coordination and of economies of scale, 
and to upgrade the level of industriai production and the 
entire returns of industrial organs. In particular, town- 
ship and town enterprises must be guided in the direc- 
tion of serving big cities and major industries and 
forming a complete set of them. 


It is necessary to attach great importance to the series of 
negative effects resulting from the sluggish market and to 
earnestly solve them, as well as to stop the slide in 
production as soon as possible. Enterprises must further 
strengthen internal management and explore the market. 
They must go deep into the campaign for double 
economy and double increase, reduce consumption, 
improve quality, adjust structure, and transform prod- 
ucts; they must continue to do well in economic coordi- 
nation, step up bilateral links, and actively promote 
products; they must pay more attention to developing an 
export-oriented economy, expanding foreign trade, and 
exploring the international market. The central govern- 
ment and local governments must adopt corresponding 
policies to enable the withdrawal of loans from circula- 
tion to change partly to the withdrawal of commodities 
from circulation, so as to properly stimulate and guide 
consumption; they must properly release funds, solve the 
“debt chain” among industrial, commercial, and trade 
organs as soon as possible, launch work in sorting out the 
“debts involving three parties” in the entire country, and 
invigorate the use of a huge amount of reserve of funds 
with a small amount of increase in funds; they must 
appropriately increase commercial loans and reduce 
their interest rates, arouse the eagerness among commer- 
cial departments to purchase commodities, strengthen 
the “reservoir” function of commercial departments—so 
as to help invigorate the market—and promote develop- 
ment of production. 
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Shangdong Speeds Up Port Expansion Scheme 
HK 1804024690 Beijing CHINA DAILY in English 
18 Apr 90 p 1 


[By staff reporter Xiao Li] 

[Text] Shandong Province in East China is channelling 
both domestic and foreign funds into speeding up expan- 
sion of harbours at Qingdao, Shijiu and Yantai. 

The province hopes this will further boost its growing 
foreign trade, a provincial official said. 

Chang Dechuan, of the province's transport affairs man- 
agement department, said, “We want to turn them into 


three large open ports, not only within Shandong, but 
also in the country as a whole.” 


Qingdao, Shijiu and Yantai are the province’s main 
foreign trade ports. They have 83 trading berths between 
them, including 34 deep-water berths which can handle 
shipments of up to 10,000 dwt. 


Last year they handled more than 53 million tons of 
freight—or 80 percent of the total handled by the prov- 
ince’s 22 harbours. 


The first stage in the expansion of Qingdao Harbour— 
which consists of the ports of Qingdao and Huangdao 
island—involves the building of another six deep-water 


When the work is completed, they will be able to handle 
shipments ranging from 10,000 dwt to 100,000 dwt. 


Positions will be reserved in the harbour for the building 
of wharfs capable of handling shipments of 150,000 dwt 
to 200,000 dwt. 


Two of the six new berths will be financed by foreign 
investment. They are scheduled for completion this year, 
while the other four are expected to go into operation in 
1992. 


The expansion of Qingdao Harbour, which will have 24 
large deep-water berths when the work is completed, is 
included in the country's list of key construction 
projects. 


Shijiu Port, which can handle coal exports of up to 15 
million tons a year, is China's second largest coal export 
dock after Qinhuangdao Port in Hebei Province. 


Loans 


It is to have another five deep-water berths funded by 
Japanese loans. This will enable it to handle an extra two 
million tons of coal each year. 


Chang said Shijiu would be one of China’s modern artery 
ports for the export of coal and import of ore by the end 
of the century. 


Yantai Port, facing the Bohai Sea, will also become a 
major coal transport harbour for the province. The 
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expansion of the port, aided by $36 million in World 
Bank loans, is expected to increase its shipments consid- 


- Shandong Meeting Held on United Front Work 


SK 1804045490 Jinan Shandong Provincial Service 
in Mandarin 2200 14 Apr 90 


[Text] At the meeting of party-member leading cadres at 
incial d ‘al ; 


or above the level, which was 
held on the morning of 14 April, Ma Zhongchen, deputy 
secretary of the provincial called on localities 


consultation under the leader- 
ship of the CPC, to vigorously strengthen the propa- 
ganda and ion of the theories and policies of 


increasingly raore attention to the united front work, 
strengthened their leadership over the united front work, 


ensuring the stability of the country 
further promoting stability and unity, and to guaran- 


four requirements for strengthening the united front 


promoting stability and unity; and fourth, the require- 
ment for promoting the peaceful reunification of the 
motherland. 


Ma Zhongchen emphatically concluded: The united 
front work is an imporiant work of the party as a whole. 
So, localities should approach the work from a high 
strategic plane and be conscientiously held responsible 
for strengthening the work. It is necessary to strengthen 
the study and propaganda of the theories and policies of 
the united front; to ceaselessly the awareness of 
the broad masses of party members, cadres, and people; 
and to strengthen the con:ciousness of achieving the 
united front work. We shou) J conscientiously study and 
implement the guid.tines of the relevant documents of 
the central authorities, conscientiously make arrange- 
ments for non-party personnel, further improve the 
cooperation and co-existence releationship with them, 
and support them to boldly carry out their work. We 
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should consciously strengthen and improve the party's 
leadership over the united front work, place the work on 
the i:-y work a =nda of party committees, regularly study 
it, soive the problems [words indistinct], and ensure a 
profound and smooth progress of the united front work. 


Ma Zhongcai, Standing Committee member and secre- 
ee ae Pee eae chaired 
the meeting. 


Shandong’s Qingdao City Elects New Officials 
SK 1804052590 Jinan DAZHONG RIBAO in Chinese 
18 Mar 90 p I 


ext} The third session of the seventh Qingdao City 
"s Congress was held from 12 to 17 March. During 
the session, the participating members ciected Yu 
Zhengsheng [0205 2973 5116] mayor of the city, Zhang 
Xianping [1728 0341 1627] additional vice mayor of the 
city, and Sun Bingyue [1327 3521 1471] supplementary 
vice chairman of the city People’s Congress Standing 
Committee. 


During the third session of the sevent ingdao City 
Chinese People’s Political Consultative Conference 
[CPPCC] committee, which was held from 10 to 15 
March, the participating members elected Wang 
Yucheng [3769 3768 2052] additional vice chairman of 
the city CPPCC committee. 


Shanghai Continues To Attract Foreign Investment 


OW 1804183890 Beijing XINHUA in English 
1429 GMT 18 Apr 90 


[Text] Shanghai, April 18 (XINHUA)}—Shanghai, 
China's largest industrial city, approved 16 foreign 
investment projects in March. 


Twelve were industrial projects, involving foreign 
investment of 15.73 million U.S. dollars, 88.44 percent 
of the total investment in March. 


In the first quarter, Shanghai approv: . industrial 
enterprises, involving foreign investment of 31.12 mil- 
lion U.S. doliars. 


Central-South Region 


Henan Provincial CPPCC Convenes Session 


HK 1804120490 Henan Provincial Service 
in Mandarin 1030 GMT 14 Apr 90 


[Text] The Third Plenary Session of the Sixth Henan 
Provincial CPPCC Committee was convened in Zheng- 
zhou this morning. 

Those sitting at the rostrum during this morning's ses- 
sion included Yan Jimin, chairman of the Henan Pro- 
vincial CPPCC Committee; Zhao Zhengfu; Wei Qin- 
gong; Dong Minsheng, Ren Fanggiu; Duan Zongsan, 
Ding Zhenyu; Tu Jiaji; Li Runtian; Liu Yujie, vice 


the nating Commninre 


Previncial CPC Advisory Comm 
Lian, Hu Tingji, Zhao Wentone, 
Standing Committee of the Henan Provincial People's 


Congress; Zheng Zengmao, Pro- 
vincial Higher People’s Court; and Xi Baoshan, chief 
procurator of the Henan Provincial People’s Procurator- 
ate, attended this morning's opening ceremony and also 


If 
zs 


This morning's opening ceremony was presided over by 
Comrade Yan Jimin. 


Comrade Ding Zhenyu delivered “Work P.eport of the 
Standing Committee of the Sixth Henan Provincial 
CPPCC Committee.” 


In his report, Comrade Ding Zhenyu said that over the 
past year, the Henan Provincial CPPCC Committee has 
successfully withstood a series cf grave tests and scored 
great achievements under the leadership of the Henan 
Provincial CPC Comittee. The Henan Provincial CPC 
Committee has strengt:iened its leadership over the work 
of the Henan Provincial CPPCC Committee. The Henan 
Provincial People’s Government has stepped up contacts 
with the Henan Provincial CPPCC Committee. The 
Henan Provincial CPPCC Committee has played an 
important role in Henan’s construction and develop- 
ment by further deve!) ning its supervisory role. 


After reviewing the work done by the Henan Provincial 
CPPCC Committee over the past year, Comrade Ding 
Zhenyu said that this year is the first year of the 1990's. 
To continue to maintain » verall stability in Henan; to 
push ahead with the campaign aimed at improving the 
economic environment, rectifyine the economic order, 
and deepening the reform; and to realize a sustained, 
steady, and coordinated development of Henan’s 
national economy is a central task facing the people of 
Henan in the year 1990. The Henan Provincial CPPCC 
Committee must center its work on this central task and 
actively and effectively carry out political consultation 
and democratic supervision, assist the Henan Provincial 


pushing ahead with the campaign aimed at improving 
the economic envirc iment, rectifying the economic 
order, and deepening the reform: 4) To assist the depart- 
ments concerned in giving preferential treatment to 


In his speech, Comrade Hou Zongbin said that the 
convocation of the Third Plenary Session «f the Sixth 
Henan Provincial CPPCC Committee is a \najor event 
in the political life of the Henan people. The success of 
the session will certainly be of great significance to 
maintaining overall stability in Henan; uniting together 
various democratic parties, people's organizations, and 
people of all nationalities in Henan; safeguarding social 
stability in Henan; further pushing ahead with the cam- 
paign aimed at improving the economic environment, 
rectifying the economic order, and deepening the reform; 
and promoting Henan's reform and construction. 


On behaif of the Henan Provincial CPC Committee, 
Comradc Hou Zongbin extended congratulations to the 
convocation of the sc4sion and all the members of the 
Henan Provincial CPPCC Committee as well. 


In his speech, Comrade Hou Zongbin fully affirmed the 
achievements made by the Henan Provincial CPPCC 
Committee over the past year. 


Comrade Yan Jimin finally expressed the hope that all 
the members of the Henan Provincial CPPCC Com- 
mittee will turn the current session into a democratic, 
united, and confidence-boosting session capable of 
giving a powerful impetus to Henan’s political, eco- 
nomic, and social development. 


All the Henan-based CPPCC National Committee mem- 
bers; responsible persons of CPPCC work-oriented 
liaison committees at prefectural, city, and county levels, 
responsible persons of united front work departments at 
prefectural, city, and county levels; and responsible 
persons of various provincial departments concerned 
with united front work also attended this morning's 
opening ceremony as non-voting delegates. 


Comrade Hou Zongbin's speech was mainly divided into 
the following three parts: 1) To acquire a clear under- 
standing of current international and domestic situation; 
strengthen confidence; and promote political, economic, 
ands. _4| stability in Henan; 2) To persist in and perfect 
the C: ‘C-led Cooperation and Political Con- 
sultation System; 3) To bring into full play 

played by united front work departments at all 
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and in building the socialist apéritual civilization. 
ertheless, all the comrades in Henan must understend 
that various factors of instability still exist in China. The 


work. The CPPCC committees at all levels, various 
democratic parties, and public figures without party 
affiliation in Henan, which have always 

important force in maintaining overall stability in 
Henan, should further strengthen cooperation: with and 
join hands with the CPC committees at all levels in 
Henan in making concerted efforts to overcome all types 
of difficulties, making greater contributions to safe- 
guarding political, economic, and social stability in 
Henan, and promoting the building of the socialist 
modernization in Henan. 


Comrade Hou Zongbin pointed out that it is necessary to 
strengthen and perfect the CPC leadership over the 
CPPCC work, develop socialist democracy, bring into 
full play the role played by various democratic parties, 
and adhere to the CPC leadership and the four cardinal 
principles, this being a basic national policy of China 
and a political foundation upon which the CPC and 
various democratic parties unite and cooperate with 
each other. The CPC leadership over various democratic 
parties is mainly the political leadership. The CPPCC 
committees at all levels in Henan must adopt a clear-cut 
stand in safeguarding the aforementioned political foun- 
dation and carrying out struggle against all actions and 
remarks aimed at undermining the aforementioned 
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political foundation. Meanwhile, the ra oD gee 
tees at all levels in Henan must effectively promote 

i:dcbeeliatiind aeaak Gntmaksaied deena, 
and actively participate in the discussion of the state and 
political affairs with a view to enabling the broad masses 
of the people to strive forward in accordance with the 


CPC principles and policies. 


Comrade Hou Zongbin held that the CPPCC commit- 
tees at all levels in Henan have always been an important 
force in carrying out the socialist construction in Henan. 
Uniting together and bringing into full play the role 
played by the CPPCC committees at all levels in Henan 
is of paramount importance to Henan’s socialist con- 
struction in the years ahead. 

mittees at all levels in Henan practically strengthen 
leadership over the CPPCC work and often listen to the 
reports on the CPPCC work and demanded that the 
people's at all levels in Henan show more 
concern for and give more support to the CPPCC work 
at all levels. In making major policy decisions, the CPC 
committees and the people's governments at all levels in 
Henan should consult with the CPPCC committees at all 
levels when mzcessary. The CPPCC committees at pro- 
vincial, citv, prefectural, and county levels in Henan 


the quality of their cadres, and step up their own 
institution building in order to successfully fulfil! their 
own Fistorical mission. 


Henan Forum Studies Improving Office Work 


HK 1904073990 Henan Provincial Service 
in Mandarin 1030 GMT 14 Apr 90 


[Text] The four-day Provincial Forum of General Office 
Directors and Secretary Generals of City and Prefectural 
CPC Committees concluded in Zhengzhou yesterday. 


The forum relayed the spirit of the National Forum of 
of Provincial, Regional, and Munic- 
ipal CPC Committees and studied specific ways and 
means aimed at improving the work of general offices of 
the CPC committees at all levels under the new historical 
conditions. 
Zhang Zhigang, member of the Standing Committee of 
the Henan Provincial CPC Committee and concurrently 
secretary general of the Henan Provincial CPC Com- 
mittee, and Hui Zhaogi, deputy secretary-general of the 
Henan Provincial CPC Committee and concurrently 
director of the General Office of the Henan Provincial 
CPC Committee, delivered speeches on how to imple- 
ment to the letter the spirit of the National Forum of 
Secretary-Generals of Provincial, Regional, and Munic- 
ipal CPC Committees respectively at the forum. 


Provincial leaders, including Hou Zongbin, secretary of 
the Henan Provincial CPC Committee, and others 
attended and delivered speeches at the forum. 


Southwest Region 


Ethnic Tibetans Account For More Party Posts 


OW 1804121790 Beijing XINHUA in English 
0759 CMT 18 Apr 90 


[Text] Lhasa, April 18 (XINHUA) —Ethnic Tibetans 
now account for 64.23 percent of the total number of 
cadres in the Tibet Autonomous Region, according to 
recent local statistics. 


The posts of chief leaders of the administrations at the 
regional, prefectural, cox:nty and township levels are now 
all occupied by Tibetaiis. 


At present, Tibetans account for 80 percent of the 
leaders of the region’s seven prefectures and cities as well 
as 74 counties, and for 94.5 percent in the region's 895 
townships and 30 towns. 


Many of these Tibetan leadcors have undergone various 
types of training classes in the past few years. 


Besides, a contingent of Tibetan scientists and techni- 
cians has now been formed. About 65 percent of the 
region's technical personnel are now Tibetans, and they 
are playing important roles in the political, econom‘c, 
educational, medical and other fields. 


The statistics also show that about 32 percent of the 
Tibetan cadres are women. 


Military Comission Delegation Visits Tibet 
OW1904031190 Beijing XINHUA in English 
0138 GMT 19 Apr 90 


[Text] Lhasa, April 19 (XINHUA)}—A group of 90 
people, sent by the Central Military Commission, yes- 
terday arrived in Lhasa, capital of the Tibet Autonomous 
Region, to convey greetings to the local soldiers and 
civilians. 

Members of the song and dance ensemble of the General 
Political Department of the People’s Liberation Army 
{words indistinct] the delegation and will give perfor- 
mances in the region 
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Northeast Region 


Liaoning’s Quan Shuren Addresses Conference 


SK 1904073190 Shenyang Liaoning Provincial Service 
in Mandarin 2200 GMT 15 Apr 90 


[Text] The third Liaoning Provincial conference on the 
work of opening to the outside world ended in Dalian on 
the afternoon of 15 April after a four-day session. 


In a summing-up speech, Quan Shuren, secretary of the 
provincial party committee, said: In opening to the 
outside world, we must be bold and must have more 
perfect and flexible policies and methods. Domestically, 
we must speed up our efforts in readjustment, make 
improvements, create good environment, enhance spirit, 
overcome difficulties, work more, and accelerate the 


pace of opening up. 


After fully affirming the tremendous achievements in 
opening Liaodong peninsula to the outside world, Quan 
Shuren said: We should correctly understand the new 
problems in opening up, make a clear distinction 
between right and wrong, and grasp well the opening-up 
work with perfect assurance. 


First, we should make a clear distinction between mis- 
calculations in ihe work of opening to the outside world 
and bourgeois liberalization. In the course of opening to 
the outside world, we must not consider the problems 
caused by our one-sidedness in understanding or miscal- 
culations in work and which emerged during our 
attempts to sum up experiences and lessons, to enh” ace 
understanding, and to imp/ove work on the basis of 
upholding the party’s basic line as bourgeois liberaliza- 
tion. 


Second, we should make a clear distinction between 
normal economic contacts during our work and indi- 
vidual persons’ corruption, bribe-taking, and law and 
discipline breaches. In the course of opening to the 
outside world, it is necessary to carry out normal eco- 
nomic contacts according to international practice. 
During our economic contacts, it is possible for us to 
make some miscalculations. However, the practices of 
ganging up with persons inside and outside to harm state 
interests, and of taking bribes by individuals are dif- 
ferent in essence from the miscalculations in our work 
and must not mix them up. 


Third, we should draw a clear distinction between the 
different policies implemented by the Sino-foreign joint 
enterprises, Sino-foreign cooperative enterprises and 
wholly foreign owned enterprises, and the socialist state- 
run enterprises. We must protect Sino-foreign joint ven- 
tures, Sino-foreign cooperative enterprises, and wholly 
foreign owned enterprises; allow them to manage things 
in accordance with international practices and within 
the scope of the state-prescribed laws and regulations; 
and must not interfere with their business. We must not 
set demands on them in accordance with the principles 
set for socialist state-run enterprises and must not seek 
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exorbitant taxes and levies from them that are not 
covered by the stipulations of the state law, or make 
things difficult for them. 


Quan Shuren pointed out: The key to overcoming the 
current difficulties lies in our efforts to do our work well. 
As long as we turn the pressures into motivating forces 
and create conditions consciously and enthusiastically, 
we will be able to withstand the test under adverse 
circumstances and to advance continuously. On the 
contrary, if we treat difficulties without a plan and wait 
for favorable conditions, we will be in danger of being 
eliminated through competition. We should actively 
open up international markets and find a way out in 
foreign countries, make more use of foreign capital, and 
try by all possible means to sell products to i 
countries in an effort to alleviate the difficulties in 
sluggishness in the domestic market. We must step up 
our efforts to readjust product mix, raise product 
quality, reduce costs, improve the investment climate, 
and enhance our appeals and competitive ability. To do 
our work well, the most important thing we should do at 
present is to strive to create a good climate favorable for 
opening to the outside world. First of all, we must have 
a stable and united political situation. In addition, we 
must stabilize the policies, and maintain the stability 
and continuity of our open policies. 


Quan Shuren said: Fully displaying the advantages of 
large and medium-sized enterprises and penetrating the 
international market constituted one of our important 
experiences in opening to the outside world over the past 
few years. One thing which we must particularly point 
out is that some large and medium-sized enterprises 
have very strong foundations, but have so far failed to 
create foreign-exchange earnings through exports, to 
import or export technutogy, and to conduct transforma- 
tion. These circumstances must be changed. In the 
future, the way to transform old enterprises is to make 
good use of the existing factory buildings and areas, 
technology, equipment and managerial personnel, and 
technicians and workers; to directly adopt the method of 
going to the streets to promote sales; to directly use 
foreign funds, technology and equipment; and to pro- 
mote sales of products to foreign countries through 
technology transfer, jointly-financed operation and 
cooperative production. 


During the conference, the delegates visited the Dalian 
Refrigeration Machinery Plant, the Dalian Hydraulic 
Power Plant, and the Dalian Economic and Technology 
Development Zone. They held discussions on the inter- 
national and domestic economic situations, our prov- 
ince’s achievements in opening to the outside world, and 
how to overcome difficulties and to enhance our sense of 
opening to the outside world. 


Northwest Region 


Legal System Publicity Viewed in Xinjiang 


HK1704151690 Beijing RENMIN GONGAN BAO 
in Chinese 23 Feb 90 p 3 


[Report by Zhang Zhaoguo (1728 0340 0948): 
“Strengthen Publicity of the Lega! System, Persist in 


52 REGIONAL AFFAIRS 


Handling Matter According to Law—Remarkable 
Achievements of the Wuluke Reclamation Area Public 
Security Bureau of the Second Xinjiang Korla Agricultue 
and Land Reclamation Division”} 


[Text] The Wuluke Reclamation Area Public Security 
Bureau of the Second Xinjiang Korla Agriculture and 
Land Reclamation Division has given full play to its 
functional role since the beginning of last year. They 
propagated legal knowledge among the masses under its 
jurisdiction in a big way to augment their concept of the 
legal system, with the incidence of law-breaking cases 
dropping somewhat. At the same time, they have taken a 
firm grasp of building the contingent of cadres and 
policemen, and education in the party style and disci- 
pline; as a result, the political quality of cadres and 
policemen, and case-solving rate of the entire bureau 
have been increasingly upgraded. 


First, they have adhered to the principle of handling 
cases severely and promptly, according to the iaw and 
the mass line. They set up an ad hoc !eading group in the 
special sphere of cracking down on criminals fleeing 
hither and thither as the key, and dealing with theft, 
robbery, and gambling in the main. In 1989, the bureau 
solved a case of theft involving 5,000 yuan in cash in 
only one hour, and the substation at the No.33 Regiment 
under the division solved another case of theft involving 
7,200 yuan n) cash in two hours. At the same time, they 
propagated the legal system among the masses by means 
of radio and television broadcast, blackboard bulletins, 
and lectures to help people augment their concept of the 
legal system. With the masses’ help, they rounded up 24 
criminals fleeing hither and thither, exterminated three 
criminal gangs, and uncovered five major criminal cases, 
including the roundup of the culprit of an important 
robbery case wanted by the Ministry of Public Security, 
with loots recovered in terms of some 25,000 yuan. Last 
year the bureau uncovered gambling of some individual 
companies under the 3ist, 32d, 34th, and 35th Regi- 
ments of the Division, with five gambling dens torn 
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down, involving 72 offenders. A study class on the legal 
system was run for 13 gamblers, and the social atmo- 
sphere has markedly turned for the better. 


Second, they unfolded target control in depth, and 
initiated activities in founding advanced substations. 
Target control was spread in substations at various 
regiments. This practice has given full play to the enthu- 
siasm of cadres and policemen working at the forefront, 
pushed forward ail items of basic work, and magnified 
the combating capability of the substation as an entity. 
Through checking and appraisal of the public security 
office, five substations were up to stipulated indexes. 


Third, security during major festivals was taken as the 
key by unfolding various kinds of comprehensive secu- 
rity checks. Last year, the bureau adopted preventive 
measures against criminal activities, augmented control 
over munitions and explosives, exercised control over 
problematic populace, and conducted comprehensive 
checkups on |! occasions during the holiday seasons of 
the spring festival, the Army Day, and the National Day. 
On the eve of the National Day, they examined 74 rifles 
for military purpose, and 95 rifles in non-military 
departments, 151 guns in non-government units, and 
had 20 wasted rifles retrieved. Thus, security during the 
National Day festival was guaranteed. 


And fourth, they augmented preliminary hearing and 
custodial work, and upgraded case-soiving rate. Pro- 
ceeding from the actual conditions, preliminary hearing 
departments have completed and perfected various insti- 
tutions, with efficiency and quality of case-handling 
improved universally, and a 100 percent rate in appre- 
hension sanction, hearing approval, case-closing, and 
legitimacy. Under the condition of poor working condi- 
tion, shortage of hands, and heavy tasks of custodial 
departments, they have given full play to their subjective 
initiatives, surmounted difficulties of various types, 
united as one, worked hard with a 100 percent atten- 
dance rate, with an absence of jailbreak in three consec- 
utive years. 
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Two-Shore Trade Meeting Held in Hong Kong 


HK 1804123290 Beijing RENMIN RIBAO OVERSEAS 
EDITION in Chinese 12 Apr 90 p 5 


[Report: “Meeting On Economic and Trade Relations 
Between the Two Sides of the Strait To Be Held in Hong 
Kong”} 


[Text] According to a report by GANGTAI XINXI BAO 
[Hong Kong and Taiwan Information Post], Ting Chieh- 
en, chairman of the Association for the Promotion of 
Trade Between Hong Kong and Taiwan revealed in an 
interview yesterday, that a large-scale conference on 
trade between the mainland, Taiwan and Hong Kong 
will be held in June in Hong Kong. The conference is to 
replace the “Hong Kong and Taiwan Trade Conference” 
held for two years in succession. 


The name of the conference is “Economic and Trade 
Conference Between the Two Sides of the Strait.” It is 
jointly sponsored by the Association for the Promotion 
of Trade Between Hong Kong and Taiwan, which is also 
the organizer of the conference, the Association for the 
Coordination of Trade Affairs Between the Two Sides of 
the Strait (Taiwan), and the Association for the Coordi- 
nation of Economic and Trade Affairs Between the Two 
Sides of the Strait (China). In preliminary discussions, it 
was agreed that the three trade associations authorize 
their chairmen to be convenors, who are Ding Chieh-en 
of Hong Kong, Chang Ping-chao of Taiwan and Cheng 
Hongye of the mainland. About 600 people will be 
attending the conference, with Taiwan and the mainland 
accounting respectively for 250 people, and Hong Kong 
for 100. The conference will last three days. There will be 
a general meeting session, and seminar and negotiation 
sessions. Its aim is to promote economic and trade 
activities between the two sides of the strait. At the 
negotiation session mainland and Taiwan businessmen 
can make more intimate contact and explore the possi- 
bility of cooperation in trade, investment, items of 
development, technological transfers, processing and 
exporting industries and three kinds of import pro- 
cessing and compensation trade. 


Ting Chieh-en pointed out that, as production cost in 
Taiwan becomes increasingly higher, Taiwan manufac- 
turers are forced to look for production bases outside of 
Taiwan. Over the last two years, apart from mainiand, 
they have studied many countries, including the South 
East Asia and Caribbean countries. After studying many 
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aspects, including language, transport, business opera- 
tion laws, investment cost and workers’ quality, the 
mainland remains the ideal choice. 


Counterfeit Banknotes Smuggled Into Mainland 


HK1904062790 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0339 GMT 18 Apr 90 


[Report: “A Batch of Counterfeit Renminbi Banknotes 
That Were Smuggled into the Mainland from Taiwan 
Has Been Captured” —ZHONGGUO TONGXUN SHE 
headline] 


[Text] Hong Kong, 18 Apr (ZHONGGUO TONGXUN 
SHE)—According to the authoritative sources, a batch of 
counterfeit 100-yuan renminbi banknotes were smuggled 
into the mainland from Taiwan. It is learned that the 
mainland police has captured part of the counterfeit 
banknotes in large amounts. However, more than coun- 
terfeit banknotes with a total value of more than one 
million yuan are still circulated in society. 


The criminal law on the mainiand stipulates: ““Those 
who forge the state’s currency or distribute counterfeit 
currency of the state shall be sentenced to imprisonment 
with a term from three years to seven years, and they can 
also be fined or their property can be confiscated.” 
“Chief culprits in such cases or those who are involved in 
particularly serious cases shall be sentenced to imprison- 
ment with a term of not less than seven years or life 
imprisonment, and their property can be confiscated.” 
The departments concerned on the mainland have 
adopted a series of measures to guard against the inflow 
of counterfeit currency through strict examination and 
control. It is said that the size of the discovered counter- 
feit banknotes was smaller than that of the genuine ones, 
and the paper quality was not as tough and smooth as 
that of the genuine ones. 


According to sources concerned, in some mainland 
cities, especially those in the coastal economic develop- 
ment zones and the special economic zones, some people 
often exchanged renminbi for foreign currencies in pri- 
vate. The origin of the money held by these people was 
unclear, and some people in fact held counterfeit 
banknotes. People who wanted to gain small advantages 
were apt to be taken in. So the sources asked people from 
Hong Kong, Macao, Taiwan, and foreign countries to go 
to the banks to change money and not to change money 
through the black market in order to prevent themselves 
from being swindled. 
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Efforts Made To Avoid ‘Super 301° List 


OW 1904054190 Taipei CNA in English 
0244 GMT 19 Apr 90 


[Text] Taipei, April 19 (CNA}—In an attempt to avoid 
being listed on the U.S. “Super 301” trade retaliation 
list, the Republic of China [ROC] was making last-ditch 
efforts to convince Washington of its efforts and sin- 
cerity in improving bilateral trade relations. 


A week before the U.S. administration was scheduled to 
announce the list of countries to become priority trade 
retaliation targets for what it claimed were trade barriers 
and unfair trade practices, Taipei pledged on Wednesday 
to do its utmost to resolve trade issues between the 
countries. 


Chang Long-sheng, spokesman for the cabinet ad hoc 
ROC-U.S. trade committee, told reporters after a com- 
mittee meeting that the executive branch was committed 
to adopting “appropriate measures” to deal with trade 
issues and to actively communicate with Washington to 
improve mutual understanding. 


Chang repeated, however, that some liberalization mea- 
sures required time to pass the legislature and the 
executive branch “could do little abou’ that.” 


Even though there were reports that the ROC was likely 
to make the list, Chang said the government remained 
“cautiously optimistic” about the possibility of being 
exempted from U.S. trade retaliation because the nation 
had done “more than any other country” to reduce its 
trade surplus with America and to liberalize its markets. 


The official cited the narrowing ROC-U.S. trade gap to 
prove taipei’s sincerity in improving bilateral trade ties. 
The ROC’s trade surpluses with the U.S. had fallen 
stea’ ly in recent years, he noted, from 16 billion U.S. 
do!’ ws in 1987 to 13 billion U.S. dollars in 1988 and 
furiaer to 11.9 billion U.S. dollars in 1989. 


In 1990, the surplus was expected to drop dramatically 
to eight billion U.S. dollars, Chang said. No other U.S. 
trade partner had achieved such obvious decreases 
which were far bigger than the 10 percent per year cut 
Washington had requested, he added. 


The ROC’s trade liberalization and internationalization 
had also been outstanding, as had the improvement of 
intellectual property rights protection, the official 
claimed. The nation’s efforts in this regard could not be 
denied by Washington. 


He still admitted, however, that there were some points 
over which Taipei and Washington disagreed and that 
the U.S. might remain unsatisfied with the progress on 
some issues, but he stressed that time was needed to 
resolve those problems.“ We simply can not satisfy the 
U.S. on everything immediately,” he said. 


For example, Chan: the ROC could not bow to all 
U.S. demands be ~ doing so would violate the 
nation’s existing laws aud even its Constitution. 
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On the problem of opening the domestic insurance 
market to foreign firms, he said the U.S. did not need to 
push the nation too hard because the liberalization of the 
local market was “simply a matter of time.” 


To support the cabinet ad hoc committee's attempis to 
persuade the U.S. administration, Finance Minister 
Shirley Kuo announced Wednesday that the local insur- 
ance market would be opened as soon as the revised 
insurance law passed the Legislatie Yuan. 


The Copyrights Commission of the Interior Ministry 
also pron.itsed to make further concessions to the U.S. on 
the copyright protection of computer software, tapes and 
audio-video products. 


Ministry Will Not Object to Export Control Pact 
OW 1904051990 Taipei CNA in English 
0254 GMT 19 Apr 90 


[Text] Taipei, April 19 (CNA)}—The Ministry of Eco- 
nomic Affairs will not object to signing a high-tech 
product export control pact with the United States but 
the terms and conditions of the agreement should match 
those of pacts with South Korea and Singapore, Vice 
Economics Minister Wang Chien-shien said Wednesday. 


The Economics Ministry will send a 10-member delega- 
tion to Washington, D.C. at the end of April to discuss 


the proposed agreement, Wang said. 


His ministry will try to obtain the best terms and 
conditions for local manufacturers, Wang said. 


An official of the ministry’s High-Tech Consultant 
Office said that the system of curbs would shorten the 
import and export time and procedures needed for U.S. 
high-tech products. The nation would also enjoy equal 
treatment with those countries which have signed similar 
pacts, the official said. 


He said, however, that the pact would entail some 
restrictions on trade with some countries, but that since 
the political situation in Eastern Europe had obviously 
changed and the Free World was gradually loosening 
expori controls on high-tech products and technologies, 
ROC [Republic of China] trade with Eastern Europe 
would still be encouraged, he added. 


Trade With PRC Not Yet Seen Critical 


OW 1904055190 Taipei CNA in English 
0235 GMT 19 Apr 90 


[Text] Taipei, April 19 (CNA)}—Republic of China trade 
with the China mainland, less than three percent of 
Taiwan's 1989 external trade, was still below levels that 
might threaten the economy, a top trade official said 
Wednesday. 


According to Sheu Ke-sheng, director-general of the 
Board of Foreign Trade, two-way trade across the 
Taiwan Straits could increase to more than 10 percent of 
the total external trade and still be acceptable. 
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But Taiwan would become overdependent on mainland 
markets if trade with the Communist-controlled area 
surged to about one third of the total, he told the 
Economics Committee of the Legislative Yuan. 


In 1989, two-way trade between both sides of the Taiwan 
Straits increased 22 percent from a year earlier to reach 
3.4 billion U.S. dollars, with a trade surplus of 2.2 billion 
U.S. dollars in Taipei’s favor, according to official sta- 
tistics. 

Although the trade figure was comparatively small in 
view of the nation’s total 1989 trade of 118.4 billion U.S. 
doliars, lawmakers expressed concern over the need to 
establish a warning system to monitor Taiwan's depen- 
dence on mainland trade. 


Sheu told the legislators that the government had not yet 
formulated such a system, which would warn when 
various mainland product imports reached critical 
levels. 


The trade chief added, however, that his board had 
already adopted such a system for the 149 industrial and 
agricultural raw materials indirectly imported from the 
mainland. 


During the committee session, KMT [Kuomintang] leg- 
islator Chao Shao-kang urged the government to lift its 
ban on direct trade between the two sides of the straits as 
soon as possible, saying that such a trade liberalization 
move would do more good than harm to local enter- 
prises. 


At present, the government permits only indirect trade 
with the mainland, a situation which Chao said was 
without merit and, further, was a waste of time, man- 
power and resources. 


Sheu admitted that enterprises would prefer direct trade 
better than indirect trade, but he added that “‘a policy is 
a policy” and he could do nothing until policy changed. 


Intercity, International Transport Syetem Planned 


OW 1904060790 Taipei CNA in English 
0302 GMT 19 Apr 90 


[Text] Taipei, April 19 (CNA): Communications Min- 
ister Clement Chang spoke Wednesday at the weekly 
ruling Kuomintang’s Central Standing Committee 
meeting on the future of the Taiwan area’s intercity and 
international transport systems. 


Minister Chang said the Taiwan area’s future intercity 

transport system included: 

—Freeway construction completing the islandwide and 
cross-island freeway networks; 
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—Railroad system construction to complete islandwide 
railroad networks and a high-speed rail system in 
western Taiwan; and 

—Domestic civil aviation development to extend flight 
routes and improve airpor* facilities to strengthen 
Taipei and Kaohsiung air links with remote areas. 


As to the future development of international air trans- 
port links, the Communications Ministry plans to invest 
30 billion NT dollars before 1994 to expand Chiang 
Kai-shek International Airport near Taipei and Kaosh- 
iung International Airport. 


Chang estimated that in 1996, the nation’s civil aviation 
planes would increase to 41 with 12,016 seats, from the 
current 18 with 4,586 seats. 


The Communications Ministry would also expand Kee- 
lung, Hualien, Suao, Taichung, and Kaohsiung Ports in 
the next 10 years. 


Travel Agents Protest Rising Costs on Mainland 


OW 1904052290 Taipei CNA in English 
0258 GMT 19 Apr 89 


[Text] Taipei, April 19 (CNA)}—Travel agents of the 
Republic of China on Taiwan strongly protested Com- 
munist China’s “unreasonable raising” of mainland tour 
costs Wednesday. 


The Taipei Travel Agents Association said a 16-day tour 
of the mainland now cost 70,000 New Taiwan dollars 
(2,700 U.S. dollars), almost the same as that of European 
or American tours. 


Tourism businessmen urged local consumers to avoid 
mainland tours in order not to be “extorted.” 


But Chang Chi-hsiang of the Global Tour Service Com- 
pany said that mainland China had continually hiked 
tourism charges in response to “supply and demand.” 


“If we could cut the number of trips to the mainland, 
mainland authorities would be confronted with a 
shortage of tourists as in .-he wake of the June 4 
Tienanmen massacre,” Chang said. 


Yeh Min-sheng of the Tai Hang Tour Service Company 
said he had cancelled scheduled mainland family visits 
in May, “just to avoid the high-cost problem.” 


A tour agent estimated that mainland Chinese price 
hikes in April alone could cost local tour agents as much 
as 300 million NT dollars (about 11.36 million) [as 
received] in lost business. 


The losses could grow in May, so the tour agents must 
“act in concert,” both for their own businesses and for 
the interests of local consumers. 
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Hong Kong 


Leading Businessman Criticizes UK Politicians 


HK1904020190 Hong Kong SOUTH CHINA 
MORNING POST in English 19 Apr 90 p 1 


[by Simon Macklin} 


[Text] The Governor was being forced to crawl to Beijing 
to seek an audience because Britain denied Hong Kong 
access to talks on the future of the territory, the chairman 
of Honour Hong Kong, Mr Simon Murray, claimed 
yesterday. 


Mr Murray, group managing director of Hutchison 
Whampoa, criticised British politicians for taking 
advantage of Hong Kong’s plight by playing on racist 
issues and seeking political gain for themselves. 


He said the territory was “depressed, edgy and insecure” 
because of fears over its future and Britain should take 
urgent action to grant right of abode to key workers to 
ensure stability. 


Delivering a lecture to the Royal Institute of Interna- 
tional Affairs in London, Mr Murray called for support 
for the people of Hong Kong from Britain and other 
governments. 


Hong Kong was facing the threat of destruction through 
lack of business confidence and e).1igration. 


Uncertainty was the greatest enemy of economic 
progress. 


But one contributory factor to the uacertainty was that 
Hong Kong was not given an equa! place at the negoti- 
ation table. 


“From the very beginning we should have been an equal 
party to the discussions which would have enabled us to 
feel fear more confident in presenting our own view 
firmly.” 


But the territory had been left to ponder the motives 
behind the actions of the Chinese and UK authorities. 


“It is monstrous that the Governor of Hong Kong with 
his real understanding of the issues has to crawl to 
Beijing in the hope of being given a discreet audience 
with someone,” Mr Murray said. 


The people of Hong Kong had a better understanding of 
China’s motives than the British and could see the 
mainland was anxious to preserve the positive economic 
value of Hong Kong. 


But British politicians were trying to take advantage of 
Hong Kong's plight by playing on racist issues or seeking 
political gain. 
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“It is a tragedy that the future of an economy whose 
enterprise and vigour puts Britain to shame may be 
determined by sordid manoeuvres to win short-term 
political advantage.” 


Hong Kong had proved itself a dynamic centre with a 
growth pattern over the past 20 years which made it 
likely that its living standards would be higher than 
Britain’s within three or four years. 


Statistically by 1997 the average Hong Kong family 
would have to take a cut in living standards if it came to 
live in the UK. 


But Mr Murray said the evidence was if Hong Kong 
people were given the right of abode in the UK they 
would stay in the territory. 


None of the 200 managers employed by his company 
who had foreign passports were planning to leave the 
territcry while the 280 senior staff who did not have this 
type of insurance were considering moving. 


Macao 


Revision of Mini-Constitution Unanimously Approved 


HK 1904021590 Hong Kong HONGKONG STANDARD 
in English 19 Apr 90 p 4 


[By Harald Bruning in Macao} 


[Text] The Portuguese parliament yesterday unani- 
mously passed a bill approving the revision of Macao's 
mini-constitution, the Macao Organic Statue. 


All seven parties agreed the reform package was neces- 
sary to grant increased legislative and judicial autonomy 
to Macao during the run-up to the change to Chinese rule 
in 1999. 


Only the Stalinist Portuguese Communist Party voiced 
“doubts and concern” about certain aspects of the revi- 
sion. 


Communist member of parliament Carlos Brito said his 
party was worried the governor could end up with too 
much power, that supervision of the enclave’s public 
finances was probably not regulated sufficiently and that 
the judicial system in Macao needed careful consider- 
ation in order to guarantee its independence. 


Members speaking for the other parties, from the right- 
wing Social-democratic Centre to the ruling liberal 
Social-Democrats, confined themselves to pedestrian 
speeches, expressing confidence the revised Organic 
Statute could maintain Western-style freedom and legal 
guarantees during the transition period. 


The approval by the Portuguese parliament of the revi- 
sion of Macao's Organic Statute was welcomed by Gov- 
ernor Carlos Melancia as “essential for the transition 
period of Macao”. 
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The revision is known in the enclave as the governor's 
pet project in the legal field and the unanimous approval 
by the Portuguese parliamentarians is also seen as a 
boost of confidence from Lisbon for Mr Melancia, 
particularly after his clash with the military command of 
the Macao Security Forces earlier this month. 


The revision of the Macao Organic Statute had been 
passed by the |7-member Macao Legislative Assembly 
on February 8, but it still required the counter-approval 
by the Portuguese parliament. 


The revision is scheduled to become effective by the end 
of this month, after signing by Portuguese President 
Mario Soares and promulgation in the Portuguese Offi- 
cial Gazette. 


The major items are the increase in the number of 
Macao legislators from 17 to 23 and the abolishment of 
the post of military commander of the Macao Security 
Forces. 


The revision was prepared over six months by a seven- 
member ad hoc commission of the Legislative Assembly, 
with the blessing of Beijing. 
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While the revision increases the number of legislators 
from |7 to 23, it keeps intact the proportional system of 
35 per cent directly elected seats, 35 per cent indirectly 
elected by functional constituencies, and 30 per cent 
appointed by the governor. 


Each legislative segment was thereby increased by two 
seats. 


This scheme, known in the enclave as the 2-2-2 model, 
was approved by all members of the Legislative 
Assembly, much to the disappointment of Macao’s pro- 
democracy movements that had demanded a substantial 
increase in directly elected legislators. 


The other major alterations to the Organic Statute are 
the abolition of the post of military commander of the 
3,000-strong Macao Security Forces, who will be 
replaced by a civilian cabinet under-secretary for 
internal security, under the direct control of the gov- 
ernor. 


Hitherto, command of the Security Forces was beyond 
the direct control of the governor, something which Mr 
Melancia deemed unacceptable in the run-up to Chinese 
administration in 1999. 


